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ABSTRACT

The purpose of this research is to study the relationship between Key Audit Matters
(KAM) and Financial Ratios by collecting data from previous 3 years, 102 firm years, from
companies listed in Consumer Products Industry Group in Stock Exchange of Thailand. The data
is divided into 2 categories; 8 Key Audit Matters which are Independent Variables (Revenue
recognition, Asset Valuation, Impairment of Assets, Inventory Value, Allowance to reduce
inventory to net realizable value, Allowance for doubtful account, Provisions, and Others) and 4
Financial Ratios which are Dependent Variables (Quick Ratio, Return on Assets Ratio, Inventory
Turnover, and Debt to Asset Ratio). The statistics for analysis are Correlation Coefficient Analysis
and Multiple Linear Regression Analysis.

The findings show that Key Audit Matters which are Revenue Recognition and Others
(Debenture, Account Receivables, and payment of trade receivables) have statistically important
part to Debt to Asset Ratio (Leverage Performance). Asset Valuation, Impairment of Assets, and
Allowance for doubtful account have statistically significant value to Inventory Turnover (Activity
Performance). Inventory Value and Allowance to reduce inventory to net realizable value have
statistically important part to both Debt to Asset Ratio and Inventory Turnover. All the findings

show the relevance with the statistical significance of 0.1.
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