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ABSTRACT

At present, the price of products is generally increasing
much more than that of the past 10 years. The general price level
is alwavs increasing and so  is the amount of money  supply.
Therefore it is important that the factors affecting price levels

inciuding the money supply be studied and analyzed.

The objective of the study was to estimate the relationship

money supply and the general price level in Thailand.
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The model. by  monetary theories and other economic theories,
was set up to shew the relationship between price levels and narrowly
defined money supply. The principle %as based cn the determination
of price by demand and supply. Therefore. this model consisted of the
following variables: the general price level (CPI) and current money
supply and lagged money supply variables. The ordinary least squares
method was used to estimate the relationship between money supply and

the general price level.

The secondary  data  were obtained from scme government
offices; e.g. the Bank of Thailand, the Naticnal Statistic Office and
the Office of the National Econmic and Social Development Board.
The related journals and documents from 1986 to 1995 were also the

sources of data

The analysis  found that the narrowly defined  money supply
with lag one two and three pevicds was significant facters influencing

the general price level.

Therefore, the money supply could be used to control price

stability., especially in the inflation situation caused by demand

pull: e.g., the decrease in money supply would be caused the a decrease
in general price level. However, the effect of narrowly defined
money  supply needed a time for adjustment. From this experience.

~the Bank of Thailand has used this monetary policy in controlling the

stability of the general price level.
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MM 2 udwyan)

T w.d.

2529 2530 2531

2532 2533 2534 2535

MDY 80.7576 94.5218 109.3840 131.6390 150.9831 170.4306 203.7050
LJus9

TR 21.6690 25,2861 30.1935 25.6278 25.5028 24.4796 22.7231
LIUATIEY

Ussind  21.4713 24,3080 37.2614 52.6087 95.8446 103.4084 108.0245
wanmIug

AT LN 7. 2040 9.7158 15.6541 82.7954 15.2089 27.2603 63.9404
WarmIwg

31 alng 13.1470 22,6544 6.7645 8.5324 11.5427 12.2477 4.9469
naqﬁ1uaz§un%wédqaununaoyunwsL3u1sni1q

Uasind  2.4853 2.7135 3.0195  2.8837 2.8861  3.0346 3.0701
SDR - = = = -~ A L.
fau3uly

Yseind  14.7810 9.8440 14.4910 13.1910 - - -
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LIusTIMInueY W.H. 2517-2535

J w.d.

FiazpaRUNT e

2517 2518 2519 2520 2521 2522
md18913uAI1 100.0 100.0  100.0  100.0 100.0 100.0
NBIAN ' 8.5 Tl 6.9 6.5 5.5 25.1
LJUAT IR
Uszind 65.5 65.4 54.0 48.1 25.8 31.0
PRMSUSEN
sz Lnd 3.5 7.6 10.6 15.6 30.4 9.2
WRMTu
Fsualng 16.4 13.7 | 15.1 17.9 163 18.6
TDIA WAL RUNTUEHIMMUNBIMUTEN I
sz ind 31 2.9 2.5 2.3 &0 1.8
SDR 3.0 2T 2.4 2.1 1 y.2
a3 lurlse Lnd s = 8.2 13.5 15.3 13.1
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1 w.d.

7UR? DI RUNTUS

2523 2524 2525 2526 2527 2528
TUAITB9LJUATT 100.0  100.0  100.0  100.0  100.0 100.0
NDIAT 50.9 57.2 38.6 38.9 30.9 29.0
LIURT IR
Useind .3 16.2 19.6 21.0 24.3 28.0
WRIMIWEEI1
sz ind 8.8 1.9 6.9 6.9 8.7 6.2
wRmIus
Fsuwlng 11.7 4.9 12.9 117 13.9 14.2
naqﬁﬁuﬂs%un%uéﬂaaununaoguszuiﬂq
sz ind 1.6 148 2B 2.0 2.8 3.1
SDR 0.3 - - - - -
fauSuludse ine 19.4 18.3 19.7 18.5 19.4 19.5
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(810)
RYIE

riagasfunTus

2529 2530 2531 2532 ° 2533 2534 2535
ME178913URTT 100.0 100.0 100.0 100.0 100.0 100.0  100.0
NDIAT 26.8 26.7 27.6  19.4 16.9 14.3 11.2
LIUATINN
sz ind 26.6 25.7 34.1 40.0 63.5 60.7  53.5
PRIMIUEF
sz ind 8.9 10.3 14.3  21.9 0.1 16.0  31.4
RIS
F3ua Ing 16.3 24.0 6.2 6.5 7.6 7.2 2.4
naoﬁwuazﬁun%uééoﬁuﬂunaqpuﬁznﬁwq
Uszind 3.1 2.9 2.8 2.2 1.9 1.8 1.5
SDR - - - - - - -
fau3ulurlse ind 18.3 10.4 13.3  10.0 = - -
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AN397 9 vuchnnszuasiedu luszindlng 3 w.d. 2517-2537
7 w.d. LudhnnTruasiei Guatuum SesmsLlanwias (Famay)
2517 12.7582 13.0
2518 12.7112 -0.4
2519 15.7208 23.7
2520 16.9956 8.1
2521 21.5160 26.6
2522 22.7176 5.6
2523 25.7261 13.2
2524 26.1481 1.6
2525 24.9551 ~1,8
2526 23.3688 ' -6.4
2527 25.2251 7.9
2528 21.8716 -13.3
2529 31.3755 43.4
2530 45.7426 45.8
2531 49.5396 88
2532 55.6577 12.3
2533 57.9879 4.1
2534 73.1063 26.1
2535 69.5581 -4.8
2536 87.5805 25.9
2537 104.4918 , 19.3
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2535 72.10 27.90 100.00
5236 70.40 29.60 100.00
5237 66.60 33.40 100.00
pe 67.00 33.00 100.00
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