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ABSTRACT

This research is to propose a prototype of cost driver for non- academic activities
using Activity-Based Costing (ABC) in higher education institution. A case study of this research
is the Finance and Accounting Department at Dhurakij Pundit University.

This research starts with using a concept and a theory of ABC as the blueprint for
calculating the cost based on activities in the Finance and Accounting Department. Moreover, this
research defines a cost driver to be used in cost allocation to the Faculty of Accounting in order to
manipulate administrative activities supporting to the Faculty. By doing so, this research collects
financial information from academic year 2009-2011, the organizational structure and job
description for defining the main activities.

The results of this research indicate that cost drivers include resources driver and
activities driver. Resources driver used for cost allocation to the Finance and Accounting
Department is a number of services. Activities drivers used for cost allocation to the Faculty of
Accounting include (1) a number of students for activities of student administration and student
finance and (2) a number of documents for activities of internal administration and internal finance
in each department and each faculty. However, activities of external administration and externai

finance are not able to allocate the cost to the Faculty of Accounting.
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