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ABSTRACT

Provincial Electricity Authority (PEA) is public utility in energy sector. PEA shall be
privatized under the government policy. Since PEA is one of the very big organization
responsible for electric energy distribution throughout the country. There are more than 30,000
employers. The study reveals that the employees do not understand the current situation of the
coming privatization process. They are concerned about their future and afraid of being
unemployed. These unclear-cut situations lead to the opposition of PEA privatization plan.

The main objective of the thesis is to study and do some research of the problems and
obstacles in legal aspects for the PEA privatization process. Some suggestions are introduced to
pave the way for the progress of privatization. These suggesiions are based on study and research
of many sources such as textbook, paper, newsletter, newspaper, seminar and research reports,
thesis and etc.

The study found that there are two relevant privatization Acts:

1. State enterprise Corporatization Act B.E. 2542

2. Provincial Electricity Authority Act B.E. 2503 and the Amendment Act B.E. 2542

State enterprise Corporatizétion Act B.E. 2542 was established to be the tools for the
implementation of privatization process. Provincial Electricity Authority Act B.E. 2503 was also
revised to pave the way for the success of PEA privatization to be private enterprise. However,
from the case study results there are some important legal issues that might obstruct the PEA

privatization process. Those obstructions are: for example, the change of creditor to share holder,



government debt guarantee by the ministry of finance, public jurisdiction and those are relevant to
PEA Act such as employee’s authority, law enforcement and land revocation etc.

There are many ways and means to achieve the privatization process. Since PEA is
the energy sector state enterprise concerning state security, The government should maintain its
authority to control this sector. There is one way of doing PEA privatization process that is
suitable and should be done in step by step are as follows.

Step 1 : Establishment of the business unit (B.U.) in each sector for the non core
business such as the construction and mintenance sector, engineering sector and concrete product
sector in conjunction with 2 core business, the national grid and the energy sale and service sector
have to be implemented. At first these sectors are still part of PEA organization that they can
manage and control their own business. PEA only issues policy, allocates budgets, manpowers
and technologics to those business units.

Step 2 : Privatize the successful non core business unit in step 1 to be the company
limited.

Step 3 : Turn the company limited in step 2 of all the non core business and a core
business, the energy sale and service sector into public company limited and list them in the
stock exchange. The main core business unit, the national grid is still being PEA because of its
national security reason. The above introduced privatization process can expectedly mobilize the
great amount of fund for the public company limited. This is one of the certain type of

privatization process conducive to solving the consequence problems.
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