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ABSTRACT

Excise taxes — also known as selective sales taxes — are consumption-based taxes
imposed on certain goods and services which put more tax burden on consumers than usual with
the reason of either economy or society. Beverage is a kind of products to impose excise taxes.
However, in order to support farmers in distributing agricultural products, fruit and vegetable
beverages with ingredients as stated by laws, as well as instant tea beverages, are excluded from
excise taxation. According to the list of ingredient ratios, fruit and vegetable beverages and tea
beverages are ranked 54th and the quality of raw materials to be considered is dried tea containing
not lower 1 percent caffeine by weight and not lower 0.5 percent ratio of ingredient to net
volume.

According to the study, most of instant tea beverages sold in the marketplace are
sweetened nearly the same as non-diet soft drinks. However, excise taxes are imposed on only
non-diet soft drink, and this violates equality of taxation. If taxes are imposed on sweetened tea
beverages, the Excise Department is expected to collect about 10,000,000,000 baht per year.
Laws have clearly established appropriate rates of excise taxation on fruit and vegetable
beverages because excise taxation on sweetened fruit and vegetable beverages is collecting taxes
from goods superfluous and unnecessary for doing a living in accordance with criteria of excise
taxation, that is, fruit and vegetable juices necessary for consumption should be extracted from
100 percent fruit or vegetable. Due to the announcement of excluding taxation on fruit and
vegetable beverages, excise taxes on fruit and vegetable beverages are not imposed. At present,
there are 109 kinds of fruit and vegetable beverages to be excluded, resulting in revenue losses of

the government and incapability of collecting full taxes, which violates efficiency of taxation.



While foreign countries have adopted the excise tax laws to restrict sweetened beverage
consumption because people in those countries face with health-related problems, such as,
obesity, diabetes, etc.

Therefore, the researcher would like to suggest amendments on excluding excise
taxation on sweetened fruit and vegetable beverages. The researcher agreed to abolish the
Announcement of the Excise Department by the Director-General of the Excise Department
establishing criteria and conditions on excluding taxation on fruit and vegetable beverages that
industrial entrepreneurs and importers have rights of excluding excise taxes according to the
Announcement of the Ministry of Finance in the Excise Tax Act under all of category 02.03 in
case of sweetened beverages in order to conform to equality and efficiency of taxation. Taxation
measure is a tool of the government in solving issues of sweetened beverage consumption and the
researcher agreed to launch a campaign to reduce sweetened consumption along with provide

information to people.
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