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ABSTRACT

The fiscal discipline refers to the capacity of a government to maintain smooth
financial operation and long-term fiscal health. It will ensure the fiscal stability of the state with
the credibility of fiscal mechanisms and processes. It branches into the revenues, expenditures,
and finance and accountancy aspects. Such operations must be conducted with responsibility,
transparency and verifiable. This thesis aims to examine the fiscal and budget measure as well
as the laws associated with the permission, regulation and the management of budget and
expenditures in order to identify the problem or the legal deficiency. The analysis of the budget
issue in the abroad job observations of the administrative agencies, government sectors and the
public enterprises is based on the principles of budgeting, good governance, sufficiency economy
philosophy and the fiscal discipline framework in order to establish the fiscal discipline of
Thailand.

The findings indicated that Thailand spent a large number of budgets in the Abroad
Job Observation by the administrative agencies, government sectors, and the public enterprises.
This fact has been identified from the budget and expenditures report of each fiscal year. Such
action is inconsistent with the fiscal discipline and became the problem. The analysis has
discovered that this is the issue of the laws of Thailand. After the parliament's approval and
sanction and the enactment of the Fiscal Year Budget Request Act as the laws which allow the
disbursement upon the allocation and approval, the author thinks that the laws of Thailand have
allowed the authorities to arbitrarily spend the budgets. They can transfer and alter the budget

expenditures statements without the approval and regulation of the legislative. This gap of the



laws has been exploited by the authorities i.e. the administrative agencies, government sectors and
the public enterprises for their own and their companions' benefits, directly and indirectly. This is
the distortion of original objectives and concepts of abroad job observation and eventually lead to
the issue of fraudulent and corruption.

Therefore, in order to ensure the fiscal discipline in Thailand, various aspects of
budget measure and several factors are required. For example, the principles of budgeting, good
governance, and the sufficiency economy philosophy. These theories should not be only applied
to the traditional practices, but they should be regulated in the legislations for the extensive
enforcement with equal measure and standard. The authorities should place the priority to the
nation's fiscal and finance by strictly comply with the budget principles e.g. authoritativeness,
specificity, and transparency as the foundation of budget spending. The budget management
should be based on the good governance principle with the sufficiency economy philosophy as
the basis for policies. This would result in the thorough spending of the budgets for the job
observation by the administrative agencies, government sectors and the public enterprises with
the legitimate benefits as the top priority without any conflict of interest or latent benefits. The

objective of the nation improvement would be eventually accomplished.
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