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ABSTRACT

The objective of this research is to study the problems of accounting preparation
according to the accounting principles including Thai Financial Reporting Standards (TAS)
No. 16 (Revised 2018) Plant, Property, and Equipment, Thai Financial Reporting Standards
(TAS) No. 17 (Revised 2018) Leases, and Thai Financial Reporting Standards (TAS) No. 18
(Revised 2017) Revenue, and tax principle, specifically for small and medium size companies
(SMESs). The methodology of this is research is to use descriptive statistic to describe the main
difference between generally accepted accounting principal and the updated tax rules of the
Revenue Code and describe how to make the adjustment from accounting principal base to tax
base regarding to Revenue Code.

From the study, the researcher found that there are the differences in the recognition
of depreciation and asset cost for vehicle with seats not more than 10 regarding to TAS 16 and
Revenue Code. While account principal allows to capital all amount of vehicle purchase even it is
over 1 million Baht, the Revenue Code does not allow to capitalize such amount. As a result,
depreciation per tax base is lesser than per accounting base and taxable net income is over that of
accounting base. For TAS 17, the accounting principal does not allow to recognize interest
expenses as cost of capital of leasing asset whereas interest expense must be included as cost of
assets and depreciated regarding to tax rules. However, the interest expenses shall exceed
instalment in each period. The impact of this difference resulted to lower depreciation expenses
and higher taxable net income. For TAS 18, the revenue recognition regarding to accounting
standard is relevant to actual service provided period. However, in the tax practice in practice, the

company must recognize revenue from sales and services eventhough they have not received the



payment. As a result, revenue recognition per accounting practice is higher, VAT liability is

higher, and corporate income tax is also higher due to higher taxable net income.
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