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ABSTRACT

This research is a study of audit risks and earnings management of the company listed
on the Market for Alternative Investment (MAI). Companies currently listed on the stock exchange
MALI are small to medium sized companies with higher growth prospects. This research aims to
1. study and analyze audit risks and earnings management; 2. to study the risks in the audit affecting
earnings management moreover, the statistics used in the analysis were descriptive statistics
analysis and multiple regression statistical analysis.

The results showed that an increase in the unqualified opinion of the auditor will result
in lower earnings management. Moreover, if there is an increase in the use of large audit firms,
it will result in lower earnings management. Increasing company size allows for more scrutiny of
financial data, thereby reducing earnings management. However, the increase in the auditor's
remuneration will result in increased earnings management. As well as an increase in the return on
total assets will result in an increase in earnings management as well. This is because financial
information is more likely to show material misstatements. However, the total debt to total assets

ratio does not affect earnings management.
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3. The Jones Model (1991)
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4. Modified Jones Model (1995)
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5. The Industry Model (1995)
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6. Kasznik Model (1999)
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Variable AEM OPI AF  BIG4 SIZE ROA LEV
AEM Pearson Correlation 1 -0.288" -0.051 -0.036 -0.151" 0254 -0.120
Sig. (2-tailed) 0.000 0290 0.458  0.002 0.000  0.012
OPI  Pearson Correlation 1 0099 -0.134  -0.004 -0306  0.071
Sig. (2-tailed) 0.039  0.005 0927 0.000 0.141
AF  Pearson Correlation 1 02707 0418 -0.074 0236
Sig. (2-tailed) 0.000  0.000 0.120  0.000
BIG4 Pearson Correlation 1 02477 0229 -0.059
Sig. (2-tailed) 0.000  0.000 0217
SIZE  Pearson Correlation 1 0304 -0.019
Sig. (2-tailed) 0.000  0.684
ROA Pearson Correlation 1 -0.504"
Sig. (2-tailed) 0.000
LEV  Pearson Correlation 1
Sig. (2-tailed)
wnemg. * Tisdfymaadanisza 0.05
#x Thfudfamaadanssdu .01
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MIN 4.9 HANITAATIZHIIMIAIANTINVOIUTHN

Variable Unstandardized Standardized t p-value
Coefficients Coefficients
B Beta
(Constant) -18,449,659.437 -1.245 0214
AREV, — AREC, 0.025 0.074 1.767 0.078
PPE, -0.038 -0.106 -2.514 0.012*
ACFO, -0.449 -0.451 -10.640 0.000%**
R’ 0214
Adj. R’ 0.208
F 40.125
p-value 0.000
wnemg. * Tisddynaadanisza 0.05
#x Thfudfamaadansssu 0.01
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TAC, = oy + o, (AREV, = AREC, ) + o, PPE, + a,ACFO, + €, (1)

[

UNUATIUMS TAaad
TAC, =—18,449,659.437 + 0.025(AREV, — AREC,)— 0.038 PPE, — 0.449ACFO, + €, (2)
Sretraaums laaeil

€, = TAC, +18,449,659.437 — 0.025(AREV, — AREC,) +0.038PPE, + 0.449ACFO, (3)
d' = o ~ 9 @ o . a Y
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amls Moasine
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. a 4 { Ly (% [ o a o
M7 4.12 HamsaaIevanuasslumsaeuiadiumssansn lsvesus insanzeu

9

] v a3 A 4
Tuaaananniwd 1w 1o lo Tasmsinsizin1sonnoenyga (Multiple Regression Analysis)

Variable Unstandardized Standardized t p-value
Coefficients Coefficients
B Beta
(Constant) 442,029,500.681 1.885 0.060
OPI, -140,675,921.434 -0.223 -4.770 0.000%**
AF;, 98,124,052.445 0.136 2.617 0.009**
BIG4, -32,900,846.567 -0.104 -2.191 0.029*
SIZE, -117619241.285 -0.276 -5.291 0.000**
ROA4, 3,206,369.103 0.307 5.302 0.000%*
LEV, 40,195.918 0.007 0.133 0.894
R’ 0.180
Adj. R’ 0.168
F 15.698
p-value 0.000
e, * SedRamaadiansedy 0.0s
#x Thfudfamaadansssu 0.01
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