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Thematic Paper Title EFFECTS OF THE ADOPTION OF TFRS 16 ON LEASE
AGREEMENTS ON THE LESSEE’S FINANCIAL RATIO
OF COMPANIES LISTED IN THE STOCK EXCHANGE OF
THAILAND CASE STUDY OF COMMUNICATION AND

RETAIL BUSINESS GROUP

Author Masarat Ditwongwat
Thematic Paper Advisor Asst. Prof. Dr. Ratchadaporn Semakan
Department Accountancy
Academic Year 2020
ABSTRACT

The objective of this research is to study the impact on key financial ratios for the
lessee, before and after the adoption of Financial Reporting Standard (TFRS16) on Lease
Agreements of companies listed on the Stock Exchange of Thailand. Data was collected from the
financial statements, and notes from the financial statements, for the years 2019 and 2020. A total
of 51 companies were sampled, then classified into 2 groups: 27 communication companies and
24 retail companies. Descriptive statistics analysis results are shown in the form of minimum,
maximum, mean, standard deviation, and tested for differences in financial ratios before and after
the implementation of the new financial reporting standards. By using the Paired Samples T-Test
method to test the difference of financial ratios, namely the ratio of total debt to total assets, debt
to equity ratio, gross profit ratio, operating profit ratio, net profit ratio, return on total assets and
return on equity.

The results showed that when the Financial Reporting Standard (TFRS16) Leases, Key
Financial Ratios of Tenants in all 7 classifications deteriorated, namely, a significant increase in
the total debt to total assets ratio. and debt to equity ratio. The gross profit ratio, operating profit

ratio, net profit margin,



return on total assets and the rate of return on equity experienced a decrease in the direction of
change. The results of the study were found to be in line with the research of Seay & Wood
(2010). The seven financial ratios of the retail business group were in the same direction for
improvement, namely, the change was significantly reduced in the total debt to total assets ratio
and the debt to equity ratio. The gross profit ratio, operating profit ratio, net profit ratio, return on

total assets and the rate of return on equity experienced significant increase in changes.

Keywords: Lease agreement, Financial ratio, Communication business, Retail business
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oA = A o ' o v ~
AUNAY (Mean) Fauaasnunasvesdlsuaazdaunls Maisaunnsgiu (Standard
Deviation :SD)

aun2 o Sﬁg%wumu (Inferential Statistics)
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ﬂgummmmigmmiﬂmmmﬂmmummslwn I@ﬂﬂl%%"dﬁﬂ'ﬁﬂﬂﬁﬂﬂuﬂﬂﬂﬂﬂ (Paired
4 " [ 1 a 9 LY U yq
Sample T-Test) L‘ﬁ@‘]/lﬂﬁ@‘ﬂﬂ'ﬂllLmﬂﬁ'l\ﬁlf]\?@@]i?ﬁ')‘uﬂ?ﬂﬂ'ﬁl{lu "lmm amm’guwﬁﬁumu
1A @ J @ ' ga 1 ' 9 Y o v o ) Y o v I3
ADTAUNTNYTIY amﬁmuwuﬁummuﬂmwﬁm{gu ’amm’mm"limu@u @ﬁi'lﬁ’)uﬂ'lvli
o A [ [ o a Y] T A [ 4 [ 1
AMNNITANUUIU ﬂ@li'lﬁ’JUﬂWUlﬁ’Qf“VI‘ﬁ DATINAADULUNUADTUNITNYTIN DATINAADULNUND
[ YN Y ] o 1 A o Aq Y < 9 o aov
TIUVDIRNDY U %Wﬂﬂt]llﬂ’lﬂEJNGU’ENUﬁHTWIGlGD'GlufﬂﬁLﬂUm@Hﬁﬁﬂﬂ‘mu’JuUﬁEﬂVNﬁNﬂ 51

A o I 1 A 1 a A A o 1 a g = a o
USHN eondu 2 NQN AD NANTINITDNT 27 VTN Lhag ﬂ@jll‘ﬁﬁﬂﬁ]ﬂ'lﬂaﬂ 24 UYTEN



a d
WAN1IIUAIIZH

a
unn4

Y

U

Youa

v
A A g9

msthiaueran1sIATzHYeya 309 HANTZNUABOATIAIUNNMIRUNGIATY

YOIMFMIATFIUTIONUNTMIRY VA 16 Gos dyguin ulfialdvesusines

= (% v
mmﬂuiu@amwaﬂmwmmmixmﬁllm

wa
9

M3190 Tagtiiauonans Nz iy oyan

g1

E4
[

=
NU

9 Ay v o a J ' aa
‘llEJQEWIhlﬂMWWWﬂWi?LﬂﬁW%ﬁWWﬂWﬁﬂ@]GUEN

41 MadABINssUINVaINgUEsHaeas ansouaasldnuasig 4.1

4 a Jd 1 aa a 1 a 4
M3 4.1 HAAATIZHAADATINTTUUINGUFINVTOAT (n=27)

Sandaumemsitundadoms | whe | mdiga | mgega | mmde | dudsausnasgu
Debt_Before Sowaz | 0.13 0.85 0.57 0.19
Debt_After $ovaz | 0.16 0.89 0.59 0.21
DE_Before M 0.15 5.98 2.05 1.63
DE_After i 0.22 2421 3.20 478
Gross Profit Before PRKGH 433 92.85 2743 18.35
Gross Profit_After PREH (3.96) 98.27 24.80 19.23
Operating Profit Before Jouay | (34.33) 50.03 6.98 15.86
Operating Profit After o800y | (93.73) 26.89 5.97 21.54
Net Profit Before seuny | (45.00) 184.37 10.04 37.70
Net Profit_After sogay | (97.01) 24833 7.87 53.44
ROA_Before 080y (8.91) 28.37 6.51 7.68
ROA_After soeay | (40.31) 22.84 5.10 10.58
ROE_Before jouny | (28.47) 49.20 10.94 16.61
ROE_After seuny | (91.61) 37.88 4.58 27.14
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Debt_Before 8as1dumniidusiuasdunsndsunoutliuse Debt_After 8as1aaunildusanaedunindsnmaaiinlye
o ' La ) Y4 Yy o o ' A ) YA Y u (o
DE_Before 8aT1a unildusudodiuvesgiofuneutlinlgs DE_After 8as1d@uniiausuaedinvesgoeundaliulye
Loy e 4 on ¥ o e
Gross Profit_Before 8a5 18 ui lstudunoulSuilse Gross Profit_After sas1aaur lsdudundaiinlge

Operating Profit_Before 0351821 Is91nduiiuaunou§inl§s  Operating Profit After das1dum Isnnduiivaumasliulye

Net Profit_Before 8as1daum lsgnineuiuls Net Profit_After o5 1au lsgninaalSuls
ROA_Before SasWanauumuseauningsmnouliulye ROA_After 895 IHaR0ULNUADAUNINITINMATT U154
ROE_Before A3 Wanouunudaauvefiorunoullsuilse ROE_After 8A5INaR0UINUABEILYBIGDaUrdF U1

' ' v
mﬂ%’ayaﬁlumiwﬁ 4.1 ‘Uf’)\iﬂ@‘ﬂ‘ﬁﬁﬂﬂﬁﬂfﬂﬁ NWUN ’E)Glﬁ"lﬁﬂuﬁﬁﬁuﬁﬂuﬂ@
a v J = A da! I o 1 dya 1 [ YN Y 1 A
FUNTWITINAURALNNIUIN 0.57 11U 0.59 AT IUNUAUADAIUVDINDDY UAURAY
2 X I 1) 1 o g v = IS o '
INHAUIN 2.05 11U 3.20 ammaum'limuﬂummaﬂaﬂaﬂmﬂ 27.43 WU 24.80 BRI
o oA J : I o v o a {
m"lsmﬂmsmmmmmm?ﬁﬂaﬂ’mmﬂ 6.98 11U 5.97 ’E)ﬁiTﬁ"JuﬂTUliijVI‘ﬁﬂH'ﬂaEJ'GW]'GN%”Iﬂ
3 [ 1A [ 1 { < 1%
10.04 11w 7.87 a@mNammmuﬂ@ﬁumwﬁsaumm‘ﬁﬂaﬂmmﬂ 6.51 WU 5.10 ORI

1 1 YA ) 1 A I
WA ULUNUADAIUVDIND D UAURAYAAAIIN 10.94 19U 4.58

4.2 Madalanssannuesngugsnoaan awnsonaaslaniuaise 4.2

4 a Jd aa a 1 a =
M3197 4.2 WAIATIZHAMEDATINTTANGNETNMUAN (n=24)

sandaumamatungudnlan | wihe | mdga | mgega | auaede | dawdssuisnasgiv
Debt_Before fouas 0.04 0.67 0.31 0.18
Debt_After %I'f) I 0.07 0.58 0.28 0.15
DE_Before 9 0.04 2.00 0.54 0.52
DE_After 9 0.08 1.38 0.45 0.37
Gross Profit Before fouay 10.11 79.14 35.53 19.94
Gross Profit_After fouay 3.10 79.11 37.06 19.21
Operating Profit Before $oaz (7.58) 29.14 7.24 7.90
Operating Profit After $ovay | (15.1 9) 3458 9.38 13.26
Net Profit_Before Sovaz | (6.68) 22.77 5.83 6.73
Net Profit_After $ovaz | (1229) | 46.92 7.63 11.42
ROA_Before %}0 uny (5.17) 31.32 5.99 7.06
ROA_After %}’f)ﬂﬁz (8.98) 56.94 7.61 12.69
ROE_Before %}’ﬂﬂﬁz (16.39) 53.33 7.07 11.94
ROE_After %/’E] G I (11.08) 79.78 9.42 18.04
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Debt_Before 8as1dumniidusiuaedunsndsunoutliuse Debt_After 8as1aaunildusanaedunindsnmaainlye
o ' La ) Y4 Yy o o ' A ) YA Y u (o
DE_Before 8aT1a unildusudodiuvesgiofuneutlinlgs DE_After 8as1d@uniiausuaedinvesgoeundaliulye
Ly o 4 on ¥ o e
Gross Profit_Before 8518 Ui lsqudunoulSuilse Gross Profit_After sas1aaur lsdudundaiinlge

Operating Profit_Before 8a51aaum 19 nduiinauneuiulse Operating Profit_After oas1@aui lsonduiuaiuvwasiuilys

Net Profit_Before 8as1daur lsgnineuiiuls Net Profit_After oas1au lsgninaalSuls
ROA_Before SaTWanauumuseauningsmnouiulye ROA_After 895 IHaR0ULNUADAUNTNIT WA T U154
ROE_Before A3 Wanouunudaauvefiorunoullsuilse ROE_After 8A5IHaR0UINUABEILYBIGHaUnEF U1

4

9 A 1 a 9 =) 1 [ 1 = 1
mnmaya“lumsww 4.2 sllf’NﬂijliJ‘ﬁﬁﬂﬂﬂ']‘]Jaﬂ WU BATNTIUHUTUITIUAD
a v ' A I o 1 dya 1 ' YN Y 1 A
FUNTNITIWAURTAAAIIN 0.31 WU 0.28 AT IUNUAUADAIUVDINDDH UAURAYAAA
3 o 1 o g’/ 9 1 = A dﬂg I Y] 1 o
910 0.54 10U 0.45 @ﬂi']ﬁ')llﬂflﬁsllu%uﬂuﬂaEJL‘WN“qulﬂﬂ 35.53 1104 37.06 ﬂﬁﬁ?ﬁ')llﬂ?llﬁfﬂ']ﬂ
o A J A 2 da! I o [ o a = 2 dgl <
MIANUUNUAURDUNDVUIN 7.24 111 9.38 emwmum”lsqmmmamwmumﬂ 5.83 19U
o 1A o 1 { A 2 I @ '
7.63 ammammmum@mmsw%mmmﬁmww’ﬁumﬂ 5.99 WU 7.61 OATIHANDLLNUAD

' YN Y 4 A 2 3
ﬁ?uell@\iEjﬂ’ﬂﬁUﬂ'ﬂﬂaﬂlWNﬂIUﬂ']ﬂ 7.07 !,‘]J“L! 9.42

43 MadABIEINUYeIANIIANAIIVE NI sHVROm SRz NgNgIHARLER
Aveld 1 FanadeyuulumsinnsinSeuisuanuuandiavesdasiaiu
NNMIRY TagriNInaaauUDUIVYNDUILAS WA (Paired Samples T-Test)
M3eH 4.3 MAMIIRMEEAIANANesANd NIRRT Mz ISR
a1 TFRS16 dyaan vosusineanzbouluaaianannswdurslszmalng

ngugINYdeaIsIaznaugsnaman

U A a = v Al a 4'! Al a Y =)
9ﬂ§1ﬁ?uﬂ1ﬂﬂ1i!ﬂu!‘iﬁﬂﬂmﬂﬂ 1] NQNTINVADAT nguginc‘nmﬂan

( Paired Samples T-Test) Mean Sig. (2-tailed) Mean Sig. (2-tailed)

Debt Before - Debt After fovay | (0.0189) | 0.000%+* 0.0375 0.000%***

DE Before - DE After m | (1.1500) 0.012%* 0.0850 0.000%**
GP _Before - GP_After $ovay | 2.6281 0.000%** (1.5283) 0.000%**
OP_Before - OP_After $ovaz | 1.0111 0.067* (2.1408) 0.037%**
NP Before - NP After fovaz | 2.1681 0.000%** (1.8046) 0.094*

ROA Before - ROA_After $ounz | 1.4044 0.005%** | (1.6158) 0.019%*

ROE Before - ROE_After | 3owaz| 63630 | 0.002%*%* | (2.3517) | 0.004%**

uuuuuuuuu

* fanuduiuta sednivddgi 0.0 ** Tanuduiufa sednivddni 0.0s  * Tanuduwuta ssdunioddni 0ol
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