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Abstract

For Thai economy, industrial sector has become more and more important,
compared to other sectors, in term of value added it has generated. The government, at
the same time, has been very interested in industrial development. It has to choose to
promote one industry over the other, however, since there is a limitation of the

resources.

With the automotive industry in Thailand as a case, the study aims to estimate
the values of economic linkage indicators, both forward and backward. In principle,
such values of indicators will inform us about the inter-relationship as well and inter-
connected among various branches and sectors of an economy. The main source of the
data was from Thailand's Input-Output Table especially for the years of 1995 and 1998.

Other sources of secondary data include various public and private organizations.

The study reveals that most automotive industry has higher values of
economic linkage, both forward and backward, than the country’s average from 1.41 to
1.35 on 1995 (Backward Linkage Index) and from 1.19 to 1.10 on 1998 (Forward
Linkage Index). After Thailand’s crisis the values still remain the same but higher values
of economic linkage, both forward and backward as well. Therefore, based on the
estimated value of economic linkage indicator, the automobile industry is quite suitable
for the government promotion. The expansion of this industry depends largely on the

government policy.
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2543 1,069,700 411,721 262,189 152,836 415,025
2544 1,069,700 459,418 297,052 175,299 472,351
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§98ANT 1] 2541 1l 2542 1] 2543 1l 2544
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ANS9T 29 HANITRNEN AN ALY AN ANNTeN NTRIANIN N TRART 125

1995 1998 1995 1998

Forward Forward Backward Backward
001 0 0
002
003
004
005
006
007
008
009
010
011

013
014
015
016
017
018
020
021

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
022 0
0

0
0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
012 0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0

023
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A1379% 29 (Fi|)

024

025

026
027

028
029
030
031

5.40283E-05 5.2461E-05

032
033
034
035

036
037
038

039
040
041
042

0.000657644 0.000932734

043

0

1.45881E-05 7.16025E-05

044

045

046

047

048

049

050



m’mq"ﬁl 29 (s)
051
052
053
054
055
056
057
058
059
060
061
062
063
064
065
066
067
068
069
070
071
072
073
074
075
076
or7

0
4.59274E-07
0
0
0
3.56758E-07

o

O o O yo o o o o

1.50494E-06
0
2.06879E-06

o

o O 0O B o o B o

0
2.101E-06
0

0

0
3.9454E-06
0

oW o0 o o O

0
4.91571E-06
0
7.4738E-06

o o o o o o o o o

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

0

0.000262695
0.000107891
0

0.000133952
0.000629633
0.001699697
6.04602E-05
0

5.21195E-06
0.000127176
1.61566E-05

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

0
0.000302569
0.000164095
0
0.00032143
0.000663709
0.001253273
7.25889E-05
0
4.87561E-06
0.00010736
1.82996E-05



Ansa? 29 (sie)
078
079
080
081
082
083
084
085
086
087
088
089
090
091
092
093
094
095
096
097
098
099
100
101
102
103
104

o o o o O O O o

1.77764E-06

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

0
0
0
0
0
0
0
0

1.28466E-05
0
1.33037E-05
0
2.65432E-06
0

0
0
0
0
0
0
0
0
0
0
0
0
0

0.002767824
0.000424794
7.24485E-05
0.001834172
0.000604094
0.001517209
0.003397764
0
0.001727456
0.002980021
0
0.000469618
0
0
0.004233482
0.001857646
0.000227771
0
0.008469022
0.000890763
0.004751767
0
0.005110321
0
0
0
0.001738268

0.002602094
0.000384925
7.86914E-05
0.001037327
0.000624054
0.001181903
0.003820331
0
0.00966008
0.011186981
0
0.00066249
0

0
0.004459598
0.002347391
0.000270853
1.21971E-05
0.008719151
0.002364512
0.005748444
0
0.00400789
0

0

0
0.002490748



A139T 29 (sim)
105
106
107
108
109
110
111
112
113
114
115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132

0
5.10533E-07

o O o O

0

2.37593E-05
1.18366E-05
0.000143265
0.000467308
6.02449E-05
2.86431E-05
1.92875E-05
0

0

0

1.75078E-05
2.62443E-06
0.156567968
0.000929912
0.046992854
5.23634E-05
2.65252E-05
1.47624E-06
0

0

0
1.06654E-06

o o o o o

0
9.43126E-05
6.13782E-05
0.000629916
0.003285024
0.000376304
0.0001614
0.000121826
0

0

0
0.000205906
9.11772E-06
0.109820281
0.000296643
0.259796694
0.000111241
0.000197887
1.19966E-05
0

0

0.000956632
0.040108926
0.004233523
0.000611136
0.000281457
0
.018725581
0.035110035
0
0.000365373
0.004391351
0.00674387
0.000191286
0.015548814
0
0.001943106
0.005014062
0.013628118
0

0
0.156567968
0
0.000198056
0
0.000127176
0
0.002277731
0

0.001106588
0.05620539
0.005251741
0.000783883
0.00024767
0
0.035551051
0.035891229
0
0.000395903
0.013090274
0.00945241
0.000196428
0.015668623
0
0.002714626
0.006027701
0.030279776
0

0
0.109820281
0
0.000309281
0
0.000161657
0
0.004971738
0



mmcﬁ‘; 29 (Fia)
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160

0
0
0
0

1.66672E-05

004319132

0
0
0
0
0
0
0
0
0
0
0
0
0.
0
8.82463E-06
0
0

1.17341E-05
0

0
0
0
0

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

0
0

0
0
4

0
0
0
0
0

.000292489

026078498

000149243

.08653E-05

0
0.00052591
0.004572141
0.000193873
0.000360961
0
0.000401338
0

o O o O 9

0
0.000710943
0.000362247
0.000282669
0.001821142
0
0.000930898
0

0

0
0.001101859
4.69E-06
0.000260087
0.000770884
0.014040444

0
0.000632972
0.009275933
0.00040628
1.96308E-05
0
0.000235024
0

o o o o o

0
0.000747284
0.000339785
0.000290372
0.002606985
0
0.001088898
0

0

0
0.001134655
4.87561E-06
0.000303788
0.001613242
0.0116284
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R399 29 (Fi8)

161 0 0 0 0
162 0 0 0.001257297 0.001428683
163 1.13814E-05 6.47302E-05 0.001213399 0.001389036
164 0 0 0.002144445 0.003100449
165 0 0 0
166 0 0 2.2933E-05  4.46022E-05
167 0 0 0 0
168 0 0 0.000799984 0.000843665
169 0 0 0 0
170 0 0 0.00022673 0.000214118
171 0 0 0.000222197 0.000231199
172 0 0 0 0
173 0 0 0 0
174 0 0 0 0
175 0 0 0 0
176 0 0 0 0
177 0 0 0.001567307 0.000914097
178 0 0 0 0
179 0 0 0 0
180 -0 0 0.000310453 0.001129723
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Aanndanlean1ensalldentin (Direct Forward Linkage)

ANVINITHARN 125
AnAnudanTeannemgeludnaumint 2538

- 102,292,956

487,725,751
= 0.209734581
AnAaudanTeaniamsalildnantint 2541

= 50,121,045

124,702,276
= 0.40192566

ArudanTaananselidnanas (Direct Backward Linkage)

ANVINITHARR 125

AnanudanTganiemgalidnanastl 2538

= 187,753,938

487,725,751
= 0.38495800
AnAnudenTaaniemslidrandatl 2541

= 54,034,743

124,702,276
= ' 0.43331000
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