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ABTRACT

Income tax collection from small and medium enterprise operators under the Thai tax
law requires the imposition of two types of income tax, personal income tax and corporate income
tax, which affect the decision to participate in economic activities and the establishment of an
enterprise. Small and medium enterprises are collected income tax. Individual and small business
enterprises will be taxed at a maximum rate of 35% from the Class 8 income tax base, but will
operate in small and medium enterprises. The corporate tax form will be taxed at a maximum rate
of 20 percent from the base of the net profit tax and the case of the entrepreneur. And small
enterprises under the terms and conditions of the IRS to receive tax benefits others. Tax rates are
the incentive for distortions in decision making in choosing a business organization for small and
medium enterprises.

The study found that the imposition of income tax from small and medium enterprises
in the establishment of different business organizations, the majority of business operators choose
to establish a corporate entity rather than individuals to pay tax at the maximum tax rate. 20 per
cent, which is contrary to the principles of fairness and economic efficiency and taxation. Good
taxpayers, small and medium enterprises, individuals and corporations with equal income or
income, should be taxed at the same rate, otherwise the tax rate must not be distorted. The
decision to participate in economic activities.

Researchers should consider setting guidelines for collecting income tax from small
and medium enterprises by setting up business organizations in the form of natural persons and
juristic persons who receive income or income from the operation. Such businesses have the same

tax rate. Incorporating income tax at the rate of 20 percent to comply with good taxation



principles can reduce motivation for evasion and tax evasion and make tax collection more

efficient.
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** Small and Medium-sized Enterprise Basic Act

CHAPTER I GENERAL PROVISIONS

(Scope of SMEs and Definitions)

Article 2: The SMEs covered by the measures adopted by the State under this Law shall in general
be those that fall under any of the following items, and the scope thereof shall be determined for each measure
so that such measures may be effectively implemented to realize the basic principles described in the following
Article:

(1) Any entity which is a company whose capital or total amount of investment does not exceed
three hundred million yen (300,000,000 yen), or a company or an individual whose regular workforce does not
exceed three hundred persons, and which is principally engaged in manufacturing, construction, transportation
or any other category of business (except those categories of business mentioned in any of items (2) to (4)
below);

(2) Any entity which is a company whose capital or total amount of investment does not exceed
one hundred million yen (100,000,000), or a company or an individual whose regular workforce does not
exceed one hundred persons, and which is principally engaged in the wholesale trade;

(3) Any entity which is a company whose capital or total amount of investment does not exceed
fifty million yen (50,000,000 yen), or a company or an individual whose regular workforce does not exceed one

hundred persons, and which is principally engaged in the service industry;
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(4) Any entity which is a company whose capital or total amount of investment does not exceed
fifty million yen (50,000,000 yen), or a company or an individual whose regular workforce does not exceed
fifty persons, and which is principally engaged in the retail trade.

(Basic Policy)
Article 5: The Government shall adopt measures for SMEs in accordance with the following basic policy of:

(1) Promoting business innovation and start-ups and promoting creative business activity among
SMEs;

(2) Strengthening the business fundamentals of SMEs by facilitating the acquisition of business
resources by SMEs by facilitating the acquisition of business resources by SMEs and improving the fairness of
transactions involving SMEs, etc.;

(3) Smoothing adaptation to changes in the economic or social environments by promoting the
business stability and facilitating the business conversion of SMEs in response to such changes, etc.;

(4) Facilitating the financing of SMEs and enhancing the equiy capital of SMEs.
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26 U.S. Code § 1 - Tax imposed Basic provisions of section 1

Section 1 imposes the Federal income tax on the "taxable income" of individuals (mainly in
subsections (a) through (d)) and on the taxable income of certain estates and trusts (subsection €)).

For individuals, section 1 divides income earners into categories depending on whether they are
married individuals filing jointly, married individuals filing separately, unmarried individuals, surviving
spouses, or heads of households. Section 1 sets forth the formula for what amount of taxable income must be

paid to the United States.
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26 U.S. Code Part I - TAX ON CORPORATIONS

(a) Corporations in general

A tax is hereby imposed for each taxable year on the taxable income of every corporation.

(b) Amount of tax

The amount of the tax imposed by subsection (a) shall be 21 percent of taxable income.

(c) ExceptionsSubsection (a) shall not apply to a corporation subject to a tax imposed by—

(1) section 594 (relating to mutual savings banks conducting life insurance business),

(2) subchapter L (sec. 801 and following, relating to insurance companies), or

(3) subchapter M (sec. 851 and following, relating to regulated investment companies and real estate
investment trusts).

(d) Foreign corporations

In the case of a foreigncorporation, the tax imposed by subsection (a) shall apply only as provided by
section 882.
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o 40
3.2.2.1 aWII¥91UI9NT

“Income and Corporation Taxes Act 1988
Income tax

The charge to income tax

(1) Income tax shall be charged in accordance with the provisions of the Income Tax Acts in respect
of all property, profits or gains respectively described or comprised in the Schedules, A, B, C, D, E and F, set
out in sections 15 to 20 or which in accordance with the Income Tax Acts are to be brought into charge to tax
under any of those Schedules or otherwise.

(2) Where any Act enacts that income tax shall be charged for any year, income tax shall be charged
for that year—

(a) in respect of any income which does not fall within paragraph (b) below, at such rate as
Parliament may determine to be the basic rate for that year;

(b) in respect of so much of an individual’s total income as exceeds £17,900, at such higher
rates respectively as Parliament may determine in relation to the first £2,500, the next £5,000, the next £7,900,
the next £7,900 and the remainder;
but this subsection has effect subject to any provision of the Income Tax Acts providing for income tax to be
charged at a different rate in certain cases.

(3) The amount up to which an individual’s income is by virtue of subsection (2) above chargeable
for any year at the basic rate shall be known as the basic rate limit; and the parts of income in excess of the
basic rate limit which are specified in paragraph (b) of that subsection shall be known respectively as the first,

second, third, fourth and fifth higher rate bands.
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(4) If the retail prices index for the month of December preceding a year of assessment is higher than
it was for the previous December, then, unless Parliament otherwise determines, subsection (2) above shall
apply for that year as if for each of the amounts specified in that subsection as it applied for the previous year
(whether by virtue of this subsection or otherwise) there were substituted an amount arrived at by increasing the
amount for the previous year by the same percentage as the percentage increase in the retail prices index and, if
the result is not a multiple of £100, rounding it up to the nearest amount which is such a multiple.

(5) Subsection (4) above shall not require any change to be made in the amounts deductible or
repayable under section 203 between the beginning of a year of assessment and 5th May in that year.

(6) The Treasury shall before each year of assessment make an order specifying the amounts which
by virtue of subsection (4) above will be treated as specified for that year in subsection (2) above.

(7) Part VII contains general provisions relating to the taxation of income of individuals.
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“Date for payment

(1) Subject to the provisions of the Income Tax Acts and in particular to subsection (2) below and
section 203, income tax contained in an assessment for any year shall be payable on or before the 1st January in
that year, or at the expiration of a period of 30 days beginning with the date of the issue of the notice of
assessment, whichever is the later.

(2) Subject to subsection (3) below, income tax under Schedule D charged for any year on any
individual or firm in respect of the profits or gains of any trade, profession or vocation and contained in an
assessment for that year shall, instead of being payable in accordance with subsection (1) above, be payable in
two equal instalments, the first on or before the 1st January in that year or at the expiration of the period

referred to in subsection (1) above, and the second on or before the following 1st July; and the provisions of the
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Income Tax Acts as to the recovery of income tax shall apply to each instalment of the tax in the same manner
as they apply to the whole amount of the tax.

(3) Where the date of the issue of the notice of assessment is later than the 1st June following the end
of the year of assessment, subsection (2) above shall not have effect, and the tax shall be due and payable as
provided in subsection (1) above.

(4) Except as otherwise provided by the Income Tax Acts, any income tax charged at a rate other
than the basic rate on—

(a) income from which income tax has been deducted (otherwise than under section 203); or

(b) income from or on which income tax is treated as having been deducted or paid; or

(c) income chargeable under Schedule F;

shall be due and payable on or before 1st December following the end of the year for which it is
assessed, or at the expiration of a period of 30 days beginning with the date of the issue of the notice of
assessment, whichever is the later.

“91n http://www.hmrc.gov.uk/rates/corp.htm
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