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ABSTRACT

Jewelry and ornament production is one of the most
important industry in Thailand creating more than forty
billion baht revenue annually. The industry plays a
crucial role in reducing foreign +trade deficit of the
country. Due to the above reason, both government and
private sectors have paid attention and given support to
promote jewelry and ornament mnanufacturing to make
Thailand one of the world leaders in this field. Since
the industry has naturally a high production costs due to
the high cost of raw material used. Thus, there are many
obstacles obstructing development of the industry. Gold
is the essential raw material for the industry. One of
the obstacles currently affect this industry is legal
problems relating to gold which required urgent remedy
from the government. The implementation of value added
Tax (VAT) which replaced business tax in 1992 creates a
bigger tax burden on gold investment market, ornament gold
market as well as other industries using gold as a raw

material to produce finished products and sell to



consumers. In addition, the unclear meaning of the word
"gold" under the Money Exchange Control Act B.E. 2485
gives a loophole to traders exploit benefits from
consumers. Moreover, the traditional weight unit of gold
"Baht" 1is neither international nor legalized by any
Thai laws or Acts, even in the Measurement Act B.E. 24686,
there is no provision mentioning this weight unit of "baht"
Due to the problems stated above, the government
should find suitable measures to promote and support
Jewelry and ornament industries in order to raise these
industries to international level so as to make Thailand,
the world center of Jewelry and ornament industry.
Furthermore, the government should liberalize domestic
market towards a free market for the benefit of Thai
people to hold and trade gold at the price equals to the
world market price. 1In additon, this will reduce problem
of gold smuggling and pave the way of establishing
"Gold Bank" in the future for the benefits of industrial

development and the Thai economy as a whole.
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