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Minithesis Title Factors Determining Loan Granting
Behaviour of Finance and Securities

Companies in Thailand

Name Miss Jariya Likitsittikul
Minithesis Advisor Asst. Prof. Dr. Chucheep Piputsitee
Department Economics
Academic Year 1995

ABSTRACT

Finance and securities companies have played an important role
in savings formation from economic units with surplus, then allocating
them to ones who need money. Although their role is second to the
commercial banks, but their growth in saving and especially in lending
is greater than the commercial banks; the consequence of which is
greater investment, employment, income and economic growth. However if
the companies’ growth is over expansion, the financial system will be
overheated and will cause major problems to the economic as well.

The objectives of this study are to identify factors determining
loan granting behaviour of finance and securities companies in Thailand.
The methodology employed is multiple linear regression and ordinary least
squares technique for estimating and analysing the relationship between
total loans and explanatory credits variables. The study used time
series data collected from offices of the relevant public and private
sectors during 1977-1004,

The results of this study revealed that the same factors caused
different effects on credit granting in different economic sectors

according to the significance of each factors. The most important



independent variable was the real free assets, i.e., when the companies
have more pre-operating profit, the companies will lend more. This
will cause the public to have more fund to coﬁtinue their businesses.
The other significant factors included the real gross national product,
government's policy and number of offices of the financial and
securities companies, respectively.

Finance and securities credits are highly important financial
resources to the national economy. Therefore, the companies should
have many measures to acquire more public funds. This finally, will
contribute to public saving which is a major source of development
funds. Moreover,the companies must carry out their operations hand
in hand with the Bank of Thailand's policy in developing the country

so that the economy will expand with greater efficiency.
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(wiay : Fudauuan)
I w.e. N1407Y uifiu 1 0 vAu 1 8 Liu 5 4 394
2520 10, 17.5 5. N.AY 33.
2521 16. 24.7 T N.A. 48.
2522 14. 24.0 9. N.A. 47.
2523 16. 27.1 11a N.A. iy
2524 23 34.8 1.8, N.A 7L
2525 26, 39.5 13. N.A 79.
2526 28. 43.7 19. N.A. Q0.
2527 32 41.8 2, N.A. a5,
2528 355 58.3 6. N.A. a8.
2529 34. 347 30. N.A. 102.
2530 34. 39.2 38, N.A. 113.
2531 45. 54.5 54, N.A. 154,
2532 78. 74.7 85. N.A. 238.
2533 85. 105.2 124, N.A. 314.
2534 132. 159.5 123 N.A. 415,
2535 168. 138.5 135. 40.5 482 .
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2537 285. 265.5 230. 108.7 890.
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2532 32.8 31.3 35. N.A. 100
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A1 ady 32.3 94,5 27. 5.4 100
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3. L3uqﬁﬁutéaahuunmqu7tanqﬁﬁ% LﬂunﬁiﬂﬁﬁuL%amwu%mqﬂs:ﬁaﬁmaa
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3.5 fuidoifon1A1d9-UAn (wholesale and retail trade credit)
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uiHnt Junuaas Waus Jeudgafiansfinds-Aruannnuse Lom panfiogsfiauunaiin  uas
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dnnfu w%aqﬂﬂaﬁwﬁqiﬁaLﬁuqﬁunﬁﬁMﬂuu?nwsiﬂﬁwnzLﬁuﬁwunﬁﬁﬁnww nguwnd  wy
AN N1TITuTN AaenauiannTheaannTeasdoaimiuifadneg L du T39nmuud L Hudu
Andaniodudovar 7.0 1ol WulAu deovun  Tavlud w.A.2537 dyadn 76.9 fiu
dnuun Antduliediudovat 7.6 1894 Juau L Fofhonun

a

3.8 Auideiftonisunidn  (import credit) tHun7iduidoungsiiaf

[ =)

a1 fuanui fivafunisun i 1 8ngRuuas Bufindneg 3N aUTE L sullwanonToUinAud-
| [}
SapluUssind Sdadouiadudevat 2.3 voor WAAuidefovun  Tavud w.d.2537
| w U a o L, W ¥ '3
yaf1 14.7 fuduunm AnLdudadiudovar 1.5 w0 Julnduideiionug
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fuf (exporter) fpda s unigdseenuas AN n e uAUTe A Bdadauiafufeva:
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3.10 Butdeifennginuns-Usend-Unid (agricultural credit) au
1 1
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[ [ I |
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I:lIIJ [ . ulqEU
AaeAIUNTOYILT L HBVElugnaIMNTINAIY f%adunrsiduidoLafuiovar 0.4 903
[T
VIutAuLdetovun Gauud w.f.2537 dyadn 2.3 fiuduum anidufndiufevas 0.2
[
Y99t I InduL dofianua
] 1 v [
FannsWnduideungsfiahy 11 Uge L oamdananafinnsvunuda i Andunndiud woe.
2537 flyafn3a81,007.9 fiuduum Taudut o fentrudtnadauyanadiiaduunniige
sosnsunde Auideilensiuimnnesdnsuatefamniuninduas fuideiflenrgadanaay

aNanRiy

ARNMNNLLAE ANEN AR IEULEE

[

Ao (credit) fle A7Iaa efllAN S 90191 Tuldfiel Junat Bufruinadn g
iﬂuuanﬁunhﬂuﬁmmﬁﬁL%aﬁaﬂﬁﬁwaxﬁﬁﬁzﬁu%uﬁﬁﬁaaﬂWi w%aazmﬂizﬁuﬂuauwﬂmﬁﬁnhuua
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(Mg WuauUm)

WA, cp’ sw_ madlnaduupra  nanasduazadoniaving  avsasanunga
2520 54.4 61.8 12.6 5.9 16.5
2521 58.7 82.0 21.9 8.7 17.8
2522 64.5 73.7 17.1 9.0 17.6
2528 77.2 712 12.2 10.0 18.3
2524 87.1 75.1 1.3 9.6 19.2
2525 91.6 86.8 1.8 11.6 22.0
2526 95.0 95.5 13.4 14.8 23.1
2527 95.9 99.1 15.8 15.8 23.1
2528 98.2 99.9 16.2 16.5 23.9
2529 100 102.3 19.3 17.4 23.4
2530 102.5 1106 24,7 21.4 238
2531 106.4 145.1 37.0 26.6 31.6
2532 112.1 212.4 63.1 43.2 39.1
2533 118.8 267.6 76.6 68.1 45,2
2534 125.6 330.8 105.5 88.2 54.2
2535 130.8 418.7 138.1 104.7 64.4
2536 135.1 542.6 178.4 137.6 77.3
2537 141.9 710.4 224.8 190.0 97.0
wnevg 1/ CPI fia Arilannmuilanududnsigou 2529 (2529 = 100)
fiain ; aumaRssvAlvanazntainuan

nauATugRanIawiiod
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- ' ' v & od - Yo U L d v oa ar
maii 14 doudaavdnsmanidsfiuiaeiiiussldtudaaandeiniaieiiduduym
faue w.A. 25202537

]

(Mgl FnEIaY)

17

WA, INF/  dmsmeniilady - dwsnanidoads dudnemandasnanideiiuviadeii Susnsl
ligindiuviaie  dowdwdhindede  Audasomanidlsiiusidei Duduyu
2520 7.6 12.4 5.1 7.3
2521 7.9 12.1 5.9 6.2
2522 9.9 10.1 4.9 5.2
2523 19.7 0.3 —-4.4 -4.1
2524 127 8.3 3.0 5.3
2525 5.2 15.8 10.0 5.8
2526 3.8 15.7 11.6 4.1
2527 0.9 20.1 13.3 6.8
2528 2.4 18.6 13.0 5.6
2529 1.8 16.7 9.2 7.5
2530 2.5 16.0 8.2 7.8
2531 3.8 14.7 8.7 6.0
2532 5.4 13.1 7.6 5.5
2533 6.0 15.0 10.5 4.5
2534 5.7 15.3 9.8 5.5
2535 4.1 11.0 5.5 5.5
2536 3.3 8.7 5.0 3.7
2537 5.0 6.3 3.2 3.1
weug : 1/ INF fia dastuida q.1
finn - aumaninlavAlugazA1aR N

naNIATHgNanTT W ad
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M 15 WBanaiuitsaumnld Auniwdamwasay Bunaifulana oy e Bumiutaan oz iy
fAdiumtauaniwliRudald dud we, 25202537
(Wu2g: WuaTuUY)
WA, Buuufismmnld Gudwiamwesay  Bunaiukeonwuos VEannuutaan Wity i iade
2520 32.5 0.03 32.5 59.8
2521 46.6 0.04 46.6 79.3
2522 46.8 0.04 46.7 72.4
2523 55.0 0.03 55.0 71.2
2524 67.6 0.05 67.5 775
2525 84.3 0.37 83.9 91.6
2526 98.2 0.42 97.7 102.9
2527 99.9 0.26 99.6 103.9
2528 107.0 0.38 106.7 108.6
2529 1141 0.30 113.8 113.8
2530 133.6 0.27 133.3 130.1
2531 164.2 0.29 163.9 154.0
2532 239.0 0.39 238.6 212.9
2533 308.0 1.82 306.2 257.7
2534 406.7 2.01 404.6 322.1
2535 567.0 3.93 563.1 430.5
2536 721.5 4.62 716.9 530.6
2537 974.3 5.43 968.9 682.8
i - guananezvAlvsagnsRtwan

o
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a0l 16 A1ldinasmnazamAnegin 1 TuyaAwdriudilsymandasduiuiaie
(wuda: WUATaUM)

wa AnlddmsonTuygadn Aldiemauilondouana  Arlddemsneaioua:  Anldinemsgaamnaaaluani
waefuilasmmdniese  hoeAdeduilaznng  adtwivinglugann  andusivszanefidiaody
inoduiiuvias wAnAuAUIEAR fuvigo
insduiniadn
2520 739.5 578.7 39.3 149.6
2521 825.6 629.6 45.0 166.4
2522 856.7 667.9 45.7 182.3
2523 851.2 667.1 42.1 184.6
2524 859.1 681.3 42,0 197.6
2525 904.6 704.4 46.6 195.9
2526 962.4 755.9 52.8 214.5
2527 1,018.4 791.5 58.2 236.1
2528 1,058.0 815.0 58.5 2359
2529 1,111.0 840.3 59.6 270.6
2530 1,246.3 905.7 66.5 307.6
2531 1,442.7 979.0 79.1 378.8
2532 1,635.4 1,077.1 101.0 4431
2533 1,821.4 1,204.4 129.3 501.0
2534 1,964.0 1,292.6 142.2 564.4
2535 2,108.6 1,397.6 152.0 606.6
2536 2,318.3 1,611.8 170.2 668.3
2537 2,507.9 1,685.0 182.9 725.4

7 : ounsuvinlazvAlval AT
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M19141 18 druaudineuaaeudEniuyuenmiuum
(W98 : YD)

1 w.e. 2520 2521 2522 2523 2524

AMUIUUTHEN 112 113 112 113 113

(W8 W)

1 w.A. 2525 2526 2527 2528 2529

FIUIUUFEN 12 118 120 122 125

(W8 : WHY)

1 w.A. 2530 2531 2532 2533 2534

AIUINUFTEN 130 133 135 140 142
(WU78 : LY)

i w.0. 2535 2536 2537

ATUIRUFHN 145 147 149

fign : auIRISURGUSEIMA lug
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VARIABLE COQEFFICIENT STD. ERROR T-STAT. 2-TAIL SIG.
o] —165.81955 86.831270 —1.9096755 0.080
R —0.2190630 0.8166940 -0.2682314 0.793
AS 1.0113724 0.0491857 20.562330 0.000
GNP 0.0242548 0.0221890 1.0931001 0.296
G —0.8037976 4.5157354 -0.1779993 0.862
T 1.2985138 0.6413448 2.0246734 0.066
R-squared 0.998796 Mean of dependent var 199.1956
Adjusted R—squared 0.998295 S.D. of dependent var 186.7978
S.E. of regression 7.713110 Sum of squared resid 713.9047
Durbin—Watson stat 1.748106 F —statistic 1991.775
Log likelihood —58.66429

flan T FINMEAIUI
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VARIABLE COEFFICIENT STD.ERRCR T-STAT. 2-TAIL SIG.

] —8.9766336 10.180668 -0.8817333 0.394

R —-0.2557534 0.6169084 —-0.4145727 0.685

AS 0.3767380 0.0311785 12.083279 0.000

GNP —0.0103765 0.0169708 —0.6114341 0.551

G 0.8155774 3.2352709 0.2520894 0.805
R-squared 0.993271 Mean of dependent var 55.54889
Adjusted R—squared 0.991200 S.D. of dependent var 64.73970
S.E. of regression 6.072982 Sum of squared resid 479.4545
Durbin—Watson stat 0.691486 F —statistic 479.7267

Log likelihood —55.08139

flan © INMFAININ
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VARIABLE COEFFICIENT STD. ERROR T—STAT. 2-TAIL SIG.
c -10.727194 3.8035462 —2.8203139 0.014
R —0.5812435 0.3976572 —-1.4616699 0.168
AS 0.2781989 0.0205302 13.550706 0.000
GNP 0.0416143 0.0751832 0.5535049 0.589
G —2.8207314 2.1970708 —1.2838600 0.222
R-squared 0.995436 Mean of dependent var 44.38889
Adjusted R—squared 0.994032 S.D. of dependent var 52.88643
S.E. of regression 4,085764 Sum of squared resid 217.0150
Durbin—Watson stat 1.909358 F —statistic 708.8336
Log likelihood —47.94725
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VARIABLE COEFFICIENT STD. ERROR T-STAT. 2-TAIL SIG.

o] 7.2621293 1.0858910 6.6877148 0.000

R —0.1386246 0.1376957 -1.0067464 0.332

AS 0.1106660 0.0059271 18.671146 0.000

GNP 0.0187991 0.0055264 3.4016774 0.005

G 0.2735698 0.7580306 0.3608955 0.724
R-squared 0.997679 Mean of dependent var 35.40500
Adjusted R—squared 0.996965 S.D. of dependent var 23.40825
S.E. of regression 1.289655 Sum of squared resid 21.62174
Durbin—Watson stat 1.765526 F —statistic 1396.915

Log likelihood —27.18084
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