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ABSTRACT

This research aims to study the impact of the TFRS 15 implementation to the earning
quality of companies listed on the Stock Exchange of Thailand and to educate investors or
interested parties about the impact of the TFRS 15 implementation by choosing appropriate cash
flow ratios. The 7 ratios for profit quality analysis are the operating cash flow ratio to current
liabilities, operating cash flow index, the effect of depreciation and amortization, expenses on
cash flows, investment-to-investment ratio, ratio of interest payment, and return on cash flow to
total assets and the adequacy of cash flow from operations.

The researcher collected the data from financial statements of the companies listed on the
stock exchange of Thailand from 4 industries that are most affected by the adoption of this
implementation, a total of 138 companies or 276 companies annual data. This is done by
comparing the financial statements before and after the adoption of TFRS 15 and studying the
impact on the industry as a whole; the data is separated by industry for the hypothesis testing. The
significance level is set at 0.05.

The research results showed that from the overview of the four industry groups, when the
adoption of TFRS 15 was first introduced, it makes concrete difference in earning quality as
analyzed by using the cash flow ratio method in correlation with the ratio of the effects of
depreciation and amortization expenses on cash flows. Therefore, it can be concluded that the first
implementation of TFRS 15 makes a difference in earning quality both before and after the

adoption of TFRS 15.

Keywords : TFRS 15, Earning Quality
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A5EMBRINSN 1: Normality Test

Tests of Normality
Kolmogorov-Smirnov Shapiro-Wilk
Statistic df Sig. Statistic df Sig.
#1 Pre 154 138 .000 .822 138 .000
#1 Post 208 138 .000 755 138 .000
#2 Pre 275 138 .000 527 138 .000
#2 Post 375 138 .000 .250 138 .000
#3_Pre 370 138 .000 416 138 .000
#3_Post 362 138 .000 515 138 .000
#4 Pre 314 138 .000 .507 138 .000
#4 Post 323 138 .000 .620 138 .000
#5 Pre 495 138 .000 .064 138 .000
#5 Post AT5 138 .000 .078 138 .000
#6 Post 527 138 .000 .059 138 .000
#7 Pre 439 138 .000 .149 138 .000
#7_Post 346 138 .000 423 138 .000
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