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ABSTRACT

The objectives of this study are (1) to find the profitabilities of commercial bank in
Thailand after the financial crisis in 1997, and (2) to compare the profitabilities of
commercial bank classified by banks' asset, market share, and number of branch. The
profitability is calculated by using various financial ratios, including return on asset,
return on equity, interest revenue rate, interest expense rate, interest spread, revenue
structure, earning per share, and cash. By using the quarterly date of 12 local
commercial banks during 1997-2002, the results indicate that Kasikormn Bank is the most
efficiency commercial bank, followed by Bangkok Bank, and Krung Thai Bank, On the
contrary, the most inefficiency commercial bank in profitabity subjects is Asia Bank,
followed by Thai Bank, and DBS, respectively. According to the results, we also find that
the commercial bank which has huge volume of asset, high market share, and high

number of branch will have high opportunity to gain an advantage profit.
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2.4.1 fRFIBIUNLUAMIBNINARDS
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2.4.3 Snsrdauiuanlaseaiieresduny

2.4.4 §AEURUAAILILRNEATNTDIRNTIUBZN TN
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(1) fmsdautuanludiasiaduean (Cash in hand to deposits ratio)

= Quanluile / Rudn

fasndautuaniutieseRudinidunisuBeudauRuaslulienuRudin Ao
\ufener WaRansundaiudan 100 v Faduniiduinanisfieafianmageanieuas
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(2) dnsdautudinsuiarsuialszmalnesiadudan (Balance at B.OT. to
deposit ratio)

= Run B.O.T. / Rurdn
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(3) fmmdauRuanlufisnarRudinsurmsurstlszimalnase3udan (Cash in
hand and balance at B.O.T. to deposits ratio)

= Ruanlufiauaz{uein B.O.T. / Rudan
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(4) FadauRusauartudinsunansausaiudn (cash and deposits at bank
to deposits ratio)
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(5) apsrdaugunintanwasevsiaiuelan (Quick assets to deposits ratio)

= gunindanimaaes / Budn
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(6) fnsdouBunintdannaaassiofuningsan (Quick assets to total assets
ratio)
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1 3
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securities guaranteed by the government to total assets ratio)
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(9) dmgrdautiudseudnesuiarsiiaaniliafaiduedin (Due from bank -
interest bearing to deposits ratio)
o ) Adld d" =%
= dsswivsunasniaanidis / Susln
o o oa - o o . Py X 4 o  oada
snsrdauiliiluntnuFaufeuiydssuineuasiiaends Tadluduniweaad
anmaaasrenisuiaiufesaranadudin drdnsadouligeuansdnnanisianinagas

Han

(10) amardautigdsewinesurnmsifiaaniase@uningson (Due to bank —
interest bearing to total assets ratio)
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2.4.21 SAngauiiugamnsunsalunisintals Usenevlilgon
(1) BRFIUNARALLNUBARUNINE (Return on Asset : ROA)
= {fls (a10mu) an3 / Aunindiade) * 100
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(2) dmsdrunanauunusiagIuaaEnany (Return on Equity : ROE)
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(3) emspaniiaf (Interest Revenue Rate)
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(5) dousngmsmanidie (Interest Spread)
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(6) TAs19a¥1958l¥ (Revenue Structure) Taaisnelfassunmarsnadiadatunsa
ueeenldifhs 4 Ysznm Seusieeaniflu

Samdouselneniie = (s'm‘lﬁﬂ@mﬁﬂﬁj / mﬂ‘lﬁv”ﬁuuﬂ) * 100
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A1 (Earning Per Share)

@

(7) Als (anu) gn

= finls (Aev) / A1
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(1.1) dnsdause ldraduningsan (Revenue to total assets ratio)

= ;ald / Runindson
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(1) Snmdaududesatiuein (Loans to deposits ratio)

= fude / Qusln
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(2) fmsdauRuTesaiudInuaduitiu (Loans to deposits and borrowings
ratio)
= e / JudnuasRudtiy
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(3) Samdaududoreduningsou (Loans to total assets ratio)
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(1.3) SRTINAADLUNUIINAUS (Return on loans)
= finlsans / RuTe
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(3.2) BATINARALLUNUIINRUNBINU (Return on capital funds)
= Nlzqns / SuneanumunNguNIe
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(1) fprrdaudunindidessiafduninedsan (Risk assets to total assets ratio)
= Auninende / Aunineizou
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(2) fardauniidusadunineaan (Liabilities to total assets ratio)

= wiidu / Rundndsau
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(3) BsdaudtiouraRunintisan (Shareholder's equity to total assets ratio)
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(4) RsrgruRUNaMUsnAUNINE o (Capital funds to total assets ratio)

= Runeu / funindsan

- d’ < | dl o/ = o & o/ 6
ﬂﬂ?'\dquuuﬂﬂqNunﬂqnuuju‘j"]ﬂﬂ']?ﬂ?ﬂ\i?un']?‘ﬂ']ﬂ'v‘lutlﬁ'ﬂuLﬂﬂunuauﬂfﬂﬂ

L4 ' L]
29 EATIAUUGIUAAIINEUIATTIIAINIREFN

(5) ﬁmmdquﬁunﬂmuﬁﬂauﬁwﬁ;ﬁm (Capital funds to risk assets ratio)
= Runaanu / Runineides
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(6) dAs1gIuRunAeRUNINE N (Deposits to total liabities ratio)

= Rurn / viiAusn
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(7) "mi"lmuﬁuf’jﬁuﬁﬂ“ﬁaumu (Borrowing to total liabilities ratio)

a gt &
= Funein / viAusu
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(8) fims1dowRutinsaRudIn (Borrowing to deposits ratio)
~ Qe Y
= Rutin / Quen
o d" ) ‘il Y si' © ar 1 -~ a it ar a
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(9) Smsdouniidusiadaurecgnatis (Liabilities to shareholders equity ratio)
= WA/ douresgtiediu
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it 2/ -

spafiaRusuiluunssdunuainidnees frdnsdouligauansdtunasiiniesFunulugl
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%

- 4 o . -
nlifuguiiamsuiudourasgnevu
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(10) dasrdauRueinsiadiursatiaviu (Deposits to shareholder equity ratio)

= Queln / daureadteu
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=
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(11) das1douidultinsegouradianiu (Borrowing to shareholders equity

ratio)

a

= RQuftiu / doureadDatiy
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(12) iTﬂmmuRuw?wﬁ?;rialﬁLﬁms'm’lﬁ”ﬁiﬂﬁunﬂmu (Earning assets to capital
funds ratio) Usznavudas

(12.1) gasnsaanulundnynindsaidunasnu (Investment  in

securities to capital fund ratio)

= Quaaulundnning / Sunaamu
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(12.2) fimsrdauBuTiasiadunaenu (Loans to capital funds ratio)
= AUTD / RuNBINU
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2.4.4 Snsrdauuannlszaniainessmriuasniinau Uszneudae
Snsrdaufinantlsr@ninnassarauasdnsdiufinantss@ndnanaaanidnay
FastelLl]

(1) FRsdauiiuantlsrananwensantn Wesennsunaewadisdnedlussuy
FUNANTANTN (Branch Banking System) 47uaugnaaaiiutladedndnylunisszantBudan
nslwauide Lﬁ'ﬂlﬁ‘lﬁmnéwwlﬁﬂmmaﬁﬂﬂuﬁqm WANINANUIBISUIATWAALTETRZAN
wiflaARedluy navuresaufEnmvteaindaiueiesiiosnduniifia st
ﬂ?:av@‘mmmquéu‘%mm?ammmmﬁu’\mm'\tﬁ'né&u Fardauiuanatlzz@rinmans

ol o 4:
A1MHMNU



38

(1.1) aRFgIuRUE NI 1UIUAT" (Deposits per branch office)
= [Juen 7 1u9ua11

v ] >
fnsdautiuannFunnRdudiniatiedesiaauous1 e 1 4190 Grdesdouiig

wamdRuniatiafusaaawiliaidEuing

(1.2) medauRuidasiadaIuIuane (Credits per branch office)
= Ru1%9 / 3714948197
fardauiiusanFunfudalatiafsiadiuouaten 1 a1 ddmsdouiig

uamaindudelaniaduseat i aitinings

(1.3) et daurtlATnmAa’1IU411 (Revenue per branch office)
= seldisan 7 Surua

gnsdautluamselarniatiadusad uIuaIe 1 4191 drdnsdauliganans

drmelFranlaafesiaa vl mdFnng

(1.4) dpsdounilsneunna Bl uldAaduouanen (Profit before tax per
branch office)

= mlsnadinnBEuls / Samauan
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(2.1) aas189uRULINARI1UIUNGINIU (Deposits per employee)
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(2.2) SrrrdouAuidasaduauntinay (Credit per employee)

= 3ude / Srusuminey
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employee)
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2.8 Non-parametric Frontier Model

Chames et al. (1978)i (1 Chames, A., Cooper, and Rhodes, E (1978) “Measuring the
Efficiency of Decision Making Units,” European Journal of Operational Research, 2: 429-44.) i
aAudeyares DEA uarn1silAsIswAat Linear Programming  lun13a¥19 External
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(2)

lunnsmAn Scale Efficiency aynldlaanismiAiunangaeed O usazaniiu
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lunsgiianaannas (2) Efficiency Ratio neldiidenla Convexity uazlai Convexity
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2.9 Malmquist Productivity Indices
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