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Abstracts

This study aims at identifying factors that contribute to the growth of public expenditure
and the change of its component between 1960-2000. The methods of study employed are both
descriptive and quantitative analysis. The quantitative technique used is the method of Ordinary
Least Squares (OLS).

In term of changes in the components of public expenditure, it was founded that
welfare-related components, especially health care and education, have been increasing gradually
overtime; the share of expenditure on national defense and external security are on the decline.

Directional changes of components of public expenditures are governed by
two important factors. The first factor is the change in national development strategy overtime.
Secondly, as the country progressed economically, better standard of living and democratization
process exert influence on the allocation of expenditure; this results in the increase in
welfare-related components of public expenditure in recent time.

It has been found that the variables that are statistically significant in determining public
expenditure are tax-to-GDP (lag one period), economy openness, and income per capita. The first
two variables are positively related to the level of public expenditure. Income per capita exhibits
negative relationship with the level of public expenditure which is contrary to the finding of most
developed economies since World War II. The negative sign could be reversed in the future.
Dummy variable representing the effect of democratization has a positive sign; however it is not

statistically significant.
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MARUIN I

4.1 Hamsnaael

Variables Entered/Removed’

Variables | Variables
Model Entered Removed | Method
1 D1,
PERCAP,
Enter
XMY,
TLAG
a. All requested variables entered.
b. Dependent Variable: G
Model Summary
Adjusted R | Std. Error of
Model R R Square Square The Estimate
1 996’ 992 991 1117

a.

Predictors: (Constant), D1, PERCAP, XMY, TLAG
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ANOVA®
Sum of
Model Squares df Mean Square F Sig.
1  Regression 49.221 4 12.305 985.755 .000"
Residual 374 30 1.248E-02
Total 49.595 34
a. Predictors: (Constant), D1, PERCAP, XMY, TLAG
b. Dependent Variable: G
Coefficients’
Standardize
d
Unstandardized Coefficients | Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) -1.855 .655 -2.831 .008
PERCAP -.493 244 -.205 -2.017 .053
TLAG 777 138 .853 5.643 .000
XMY .245 100 309 2451 .020
D1 115 .095 042 1.203 238

a. Dependent Variable: G
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12 eyaildlummaaey
U na. G Y ( T j X+M DUM1
Y N Y ) Y

2508 0.01 10433.76 0.01 0.03 0

2509 0.01 11272.86 0.01 0.03 0

] 2510 0.02 11843.64 0.01 0.03 0
2511 0.02 12400.63 0.01 0.03 0

2512 0.02 12996.12 0.01 0.03 0

2513 0.02 13446.97 0.01 0.03 0

2514 0.02 13120.47 0.01 0.03 0

2515 0.02 13617.24 0.01 0.03 0

2516 0.02 14378.22 0.02 0.05 0

2517 0.03 14519.57 0.03 0.09 0

) 2518 0.04 14858.14 0.03 0.09 1
2519 0.05 15911.79 0.03 0.08 1

2520 0.05 17062.77 0.03 0.12 1

2521 0.06 18354.61 0.04 0.14 1

2522 0.07 18942.45 0.05 0.19 1

2523 0.09 19457.13 0.07 0.26 1

2524 0.1 20213.18 0.08 0.3 1

2525 0.13 20871.34 0.08 0.29 1

~ 2526 0.14 21739.48 0.1 03 1
2527 0.15 22504.61 0.1 032 1

2528 0.16 22999.13 0.11 033 1

2529 0.16 23734.11 0.1 034 1

2530 0.16 25557.19 0.12 043 1

2531 0.16 28380.24 0.14 0.59 1

2532 0.17 31311.55 0.17 0.71 1

2533 0.19 34551.67 0.21 0.83 1
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(A®)
W, G )4 (Z j X+M DUM1
Y N Y., Y
2534 0.22 37075.56 0.24 0.95 1
2535 0.25 39498.41 0.25 1.01 1
2536 0.29 42408.36 0.28 1.09 1
2537 0.31 44988.48 031 1.25 1
2538 0.35 49329.79 0.36 1.54 1
2539 0.4 51778.89 0.38 1.54 1
2540 0.49 50522.95 04 1.87 1
2541 0.6 44749.47 0.45 2.46 1
2542 0.46 46568.96 0.39 232 1
2543 047 48557.21 0.39 2.86 1
HINYINY winsnnmn himuyseivesdeyaiIfizulddesyadl w.a. 2508-2543
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