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ABSTRACT

Labour Protection Act, B.E. 2541 provides protection to employees from the
time they commence their employment until the time they terminate. For example, it
states a minimum wage and provides safety requirement guidelines. It also provides for
welfare standards and termination payments to be in accordance with the act. However,
the provisions within the severance pay part of the Act are impractical for the following
reasons :

1. The contribution required by employers stipulated in the Labour
Protection Act is higher than similar acts in other ASEAN countries. It, thus, creates
hardship for employers and employees alike. In addition, it still lacks other essential
provisions such as a written employment contract period.

2. It is unfair on employees because it does not provide for redundancy
payments in case of improved technology and mechanisation.

3. Employers will sometimes fire staff citing poor economic conditions and
there is on protection in the Act to compensate for this. Employers then revert to the
general rules of law when firing employees. And it brings about the unfaimess to both
employers and employees.

4. There are many residual problems burdened for employers by making

termination payment to employees in accordance with the Act.




This research is conducted by comparative analysis studies of Labour
Protection Act in Philippines, Malaysia, Singapore, Indonesia, and Japan, and provides
the recommendations as follows :

1. The severance pay and related provisions in the Act must be corrected and
improved to create a fair environment for employers and employees.

2. In cases of improved technology and mechanisation, employers and
employees should meet and the results of the meeting be examined by government
officials prior to employees being made redundant.

3. A severance organization should be created by the government whereby

employees are required to contribute to the fund.
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