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ABSTRACT

Nowadays, the development of new technology has changed the methods of international
trade from traditional method to electronic commerce enabling a foreign company to trade in a
source country without physical presence. Electronic commerce has drastically affected the
imposition of international income tax because the tax principles, both domestic tax and
international tax, are based on physical presence. Thus, the development of tax principles should be
considered in order to make them suitable to the new technology, which is now increasingly used

around the world.

This thesis aims to study how to impose income tax on foreign company engaged in trading
of intangible goods through electronic commerce. The problems, which may occur, are the
interpretation of income and the problem of how to determine the nexus between the taxpayer and
the source country due to the character of trading by electronic commerce that eliminates physical
presence. Therefore, Thailand should concentrate on the problems and improve its rules to cover

trading by electronic commerce.

According to the research, the type of income should be clarified by considering the
substance of each transaction in order to impose income tax properly. Moreover, Thailand should
extend its rules to trading by electronic commerce and finally, faimess and neutrality may be

brought to the imposition of all transactions.
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accomplishment of other tasks(application software). It can be transferred through a variety of media, for example
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