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ABSTRACT

Economic crisis of the year B.E. 2541 (1998) caused detrimen‘tal social effect
in Thailand as more people were unemployed and the public, in general, became
poorer. As a result, the Ninth Social and Economic Development Plan (B.E. 2545 ~
2549) incorporates strategies that would facilitate development of small and medium
enterprises (SMEs) in order to satisfy the requirements of Article 87 of the Thai
Constitution B.E. 2540 that encourage free and fair business competitions, Included in
the said plan is a systematic development of SMEs through promotions of sub -
contracting work to enable complete links of small, medium, and large business cycles.
it is expected that legal measures, an important factor that helps faciiitate the
development, are not too rigid to control every aspect of SMEs operations, nor they
produce unnecessary conditions that adversely affect operations of productions,
wholesales, retail sales, and service businesses.

For that reason, this thesis is aimed at studying and determining whether the
law involving operations of SMEs is hindering or promoting the development and
whether or not a separate law involving subcontracting work is needed.

The study reveals that the law involving operations of SMEs is, in fact,
hindering their business operations as it causes an increase in production cost while the
law itself is ineffective. There is no specific law that deals with sub — contracting work of
SMEs. Therefore, it is necessary that stipulations in the law that rigidly control business

operations of SMEs be deleted and amended in such a manner that it serves only to




protect public's interests. A specific law involving sub — contracting business
operations should be enacted in order to satisfy the requirements of the Constitution
and the Ninth Development Plan so that promotion of SMEs is complete as it
encourages free and fair competitions. SMEs can, therefore, belong - lasting and

secured and serve as grass — roots for development of the economy of the country.
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