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Abstract

During a decade before economic crisis, Thailand had experienced magical economic
growth and export boom. The expansion of domestic investment was about enormous growth rate,
while availability of domestic fund was not sufficient to finance the need. A wider saving-
investment gap became visible. This led the country to open herself to foreign capital to enlarge
resources for domestic investment. An increased foreign capital inflow, however, has rendered the
country venerable to volatility of foreign funds, in which it has given an expensive lesson to the
country in 1997 when Thailand was hard hit by financial cnisis. Enhancing domestic saving has
become an issue as a prime source of fund for fueling an economic growth in a more stable

manncr.

By cmploying the data on the Socio-Economic Household Survey 1998, the study
found that saving behavior of Thai households is considered to follow the light of Keynes’
Absolute Income Hypothesis. Income is a major factor in explaining the household’s saving
behavior in Thailand. Marginal propensity to save (MPS) is greater than an average propensity to
save (APS), in other words, marginal propensity to consume (MPC) is less than an average
propensity to consume (APC) in any income level. Furthermore, the presence of Keynes’
Absolute Income Hypothesis in Thai households was confirmed by the fact that the househbold
whose income 1s higher than an average level will have a greater saving-incom;: ra;o (s/y) than
one whose income is less than an average level. Considering the Life-Cycle Hypothesis principle
pronecred by Ando-Modighani, the households were classified into 3 classes, according to age of

head of houschold. Along the line of this concept, the houschold whose head of the family is in



income ratio. The finding of study in this respective shows a difference one. The saving income
ratio increases as income increases when considering in young and middle age family. The largest
saving-income ratio is found in the household whose head is in the oldest class, in stead of the
middle age class. This could be explained by the fact that there exists a difference social security
system in Thailand and one perceived by Ando-Modigliani, and the presence of bequest in saving

behavior of old people in Thai society.

As far as explanatory variables of saving behavior of Thai household are concerned,
income is found to be significant in most cases, whereas financial asset, education and age of head
household, number of dependent, debt, size of family and house ownership are also found to be
value in explaining the level of household saving. The study however also pointed out that APS
and MPS of households living in Bangkok and its vicinity area appear to be greater than those

living in the rural area.
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oAy s ¥y inives Keynes iﬁﬁamﬁ,mﬁﬂﬁmey’é’wﬁu 4 lizmane

L mm?'lnmz'l";ueq'ﬁmm'lﬁ'luhmauﬁmﬁu Toudde oAy
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C= atbY ¢))

dmuald ¢ = msuilnafiufie
Y = snol@qmiinifielda
b = M MPC) Agndmualdnsiiluvazlavazwils
a = M1 Intercept Fumaiudfezhiflinldmanilnnddadineg.
rﬂe Y = C+8
ﬁ"i‘lfu S = YC 2)

[ ] A A
dirum saniamu lueumsieea 14

S = Y—(at+bY) 3)
Hie  SY = Y/Y - (@Y +bY/Y)
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1 1 ‘ 1
4 APC wilroanadenuldqedundeifen aps faigedudle

:w'lﬁqqifu




16

221  auuRgIuiginI¥inee Ando - Modigliani

UazA N Macroeconomic Theory and Policy 93 Branson Tulkeimneds
AR IUIQINITINEY Ando — modigliani Viasil e Ando — modigliani WéMuuald m3
wyudounsld ﬂowﬂﬂahuﬁn'lﬂtfmzau"luszﬁmiuﬁ't':‘ud’uﬁauazlfuﬂmmaaﬁa
deaniniludanmdwasveilneigadlesflusaaivnany  mampudeuneldomnse
a8 Taodu y Tugaht 3 heitd o Aettimadneildneg

3 mndguveamsuilonddisigini¥nves Ando - Modigliani

Gy

- ] . o - o o o d

anfutuenmamngdhyenasdsidusdumniinnnsinissngshudndecdsi
P - o - -

uaas Ulaodu ¢ lupii 3 aaea¥iavsuvnivdaditavesmampuidsuvesnisuilnnfie

Xy, (1+41) = Xc (1+2) (x ﬁea:mamﬂ’u)

- ] o ) - A
nneumananaaduuenaWinudy Intereemport budget constraint

»
yariilvyduveanisuiInnsauveavnimunnaeaddace hisnnndyamilvyuveansd

: (3 « 3 A - : -~
n4nuauummaqmnan51:ﬂuui11fuﬂﬂnwuwmmznmmﬂmmﬂnmmwemﬁ'm



17

Winsnldnunlaslerige wiitesnnnuldvesnuluumazsieiianlounlasediann
Tl o1& lursdusanimoves§iaudilne g lusaanaioh W hmeriduduves
ﬁn&uummztﬂuﬁﬁqni ( Net Borrower ) Summslasduunamudruiiovesqlit 3
glesndiergionatenu wesuevisiuniifunedveenll  dessnvinaudaulu

o - - v + d d
TnlmsvestTunenadludeerdnny  Awnftusamsyndevespiif 3

- dmsuilanveaynaaduldawdemndgiuipinstiatmnenawi
TunrAnisznrimndendiedvenlsznnafifenfanviniinduiredsunziis
dszandredis lilmuszAuselduds nguveadineldgedifendulsnnsiingifTay
miogandinedmdsrmsiiuingmiiegeglussduivnmnuuasildadiunisuiInnde
708 oY wiind ¢/Y winuasdwiingulszrnsfiineémdsvengudiniing
Wmdvrilungiiilenlemieeygauasilizduves ¢/ Y gandnguissnnsiiineld
gavnfemnd@aanauaasioiuil c/y annadlenuldiudunie MpC < APC

TunsdliidimualdanunelilunsuiIanluinnuRnduludaz i
aawihdudddh i mndidmivduilandaetemd i T POV ( present

H : -~ ] ~ i J o
discounted value ) gaAMuda ¢, fzgetudiudadaudy POV, wleerndidmionileld

N

C, = K(PDV)); 0<Kk <1 (5)
4 i o“ 4 - = '
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C, = k(PDV,) )
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