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Abstract

According to the Uruguay Round Negotiations , the Final Act of the
negotiations agreed to initiate the Trade — Related Investment Measures (TRIMs)
Agreement, which requires members countries to eliminate investment measures related
to the trade as defined by the Agreement on National Treatment and Quantitative
Restriction. As a developing country, Thailand has to complete the elimination as well.

From the study on the legal measures on investment of Thailand, it reveals
that the investment promotions measure regarding the Local Content Requirements, set
up to protect Thai industries which are unable to compete with foreign investors, is
highly affected . Therefore, the cancellation of such measure has are unavailable great
impact on industries once benefiting from it especial the automobile industry. In
addition , the measure on t he investment promotion allowing certain rights and benefits
to foreign investors with condition of Performance Requirements would , in the future,
be considered in order to force member countries to eliminate such measure
accordingly.

With a view to preventing from the same problem as that happening to the
cancellation of the Local Content Requirements which had and great impact on Thai
investors, it is essential for the Thai government to prepare and find other measures.
Following are proposed changes of Thai legal measures on foreign investment :

1. The legal measures on foreign investment should be in the form of
Performance Requirements.

2. To reduce adverse effects on the entry into the kingdom of foreign
investors, it is-recommended to reduce import duties for raw materials/machinery for
business affected by the cancellation of Trade — Related Investment Measures or to
impose special fees for the import of the products or commodities of the same kind.

3. Stipulation of conditions for local investors as and exchange with certain
rights and benefits well help increase their level of standard ¢.g. the requirement of 1SO
certificate, the requirements for human resources development. etc.
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4. An international trade treaty should be implemented in a form of mutual
trade agreement.

5. To reconsider the investment promotion measure and adjust it in
accordance with the future trend.

6. To set up regulations to facilitate E- Commerce activities in order to help
expand international outlets for thai products and commodities as well as to increase
confidence in trade undertaking between thai and foreign investors.
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