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Thesis Title ' : The relationship between profit quality and size of commercial Banks
in Thailand.
Name : Miss Bussaba Wongphanngarm
Advisor : Assoc. Prof. Dr. Panarat Panmanee
Co.Advisor . Assist. Prof. Dr. Sunan Solkosum
Major : Business Administration (Accountance)
Academic Year : 1999
ABSTRACT

The purpose of this thesis is to study the profit quality of commercial banks and the
relationship between size of commercial banks with total profit, and separate profit into return on
asset, return on equity, growth rate of - profit per share, growth rate of dividend and standard
deviation of profit per share. The data collection are secondary data of financial statements
from 11 banks arrangment between 1994 to 1998 and divided into 3 bank groups in
accordance with its asset such as the large bank groups are Bangkok Bank (Public Limited),
Thai Farmer Bank (Public Limited), Thai Commercial Bank (Public Limited) and Krung Sri
Ayudhya Bank(Public Limited). The medium bank groups are the Thai Military Bank (Public
Limited), Metropolitian Bank (Public Limited), Siam City Bank (Public Limited),Asia Bank
(Public Limited) and Thai Dhanu Bank (Public Limited) and small banks are Nakomthon
Bank (Public Limited) and Thai Thanakarn Bank(Public Limited). Statistical analysis methods
are based on variable accounting calculation formular, means, line graph, the hypotheses were
tested by using correlation and multiple regression method.

The results of studies are as follows :

1. The total profit found that before crisis has means ranking as follows:

The first was Nakomnthon Bank (Public Limited), Asia Bank (Public Limited), and
Siam City Bank (Public Limited) respectively. For after crisis, the first was Thai Commercial
Bank (Public Limited), the second was Krung Sri Ayudhya Bank (Public Limited) and the Thai

Military Bank (Public Limited) respectively.



2. The large bank groups had profit of return on asset and return on equity better
than medium and small banks. In the mean time the small bauk groups had growth rate of profit
per share , growth rate of dividend and standard deviation of profit per share better than large
and medium bank groups.

3. The Thai Commercial Bank (Public Limited) was the first rank for return on asset,
return on equity and growth rate profit per share, and the first for growth rate of dividend was
Nakomthon Bank (Public Limited), the first for standard deviation of profit per share was Asia
Bank (Public Limited).

4. Sizes of banks had no significant relationship with profit quality.
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