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ABSTRACT

Corn is one of the most important cereal crops in Thailand. In the
past, corn was produced for export , but the expansion of livestock sector has caused
an increase in demand for corn from the animal feed sector, causing in a decline in corn
export. Until in B.E .2534. ,Thailand had to import corn due to a shortage in the domestic
supply

The methodology of the study was as follow 1) to describe the demand and
marketing of corn in Thailand ,2) to analyse factors affecting the demand and supply of
corn. and 3) to predict the demand and supply of corn in Thailand.

This analysis employed time series data during 1978 -1997 to estimate
supply and demand equation by using least squares method.

The result of the study shows that the wholesale price of corn production in
the Bangkok market in the present year has been determined by the wholesale price in
the previous year, price of fertilizer, price of broken-milled rice, the quantity of livestock
in the present year and the cultivation area in the previous year, the elasticity value for
the corn price in Bangkok was accordingly : 0.369 , 0.364 , 0.332 , 0.038 and -0.037.

The domestic supply is determined by the previous year price, price of
fertilizer in the current year, and the cultivation area in the last year. The price elasticity
coefficient domestic supply is estimated at : 0.924.

The domestic demand is determined by Bangkok wholesale price in the
current year, price of rice in the current year, and the quantity of livestock. The price
elasticity coefficient of domestic demand is calculated at —0.939 ; while the elasticity of

demand with respect to livestock population is estimated at 0.077.
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The prediction of supply and demand for corn for the year 1998-2002
indicates that in 1998 , the wholesale price in Bangkok was predicted at 3.23 Bath per

kilogram. The production of corn is predicted at 4.263 million tons and the quantity

~ demanded was 4.132 million tons. In 2002, the wholesale price in Bangkok is predicted

at 2.88 Bath per kilogram, the production of and demand is 3.651 and 4.608 million tons
respectively. So, resulting in a shortage of supply by 0.957 million tons.

From the above findings, it is recommended that in order to encourage the
expansion of corn production , the price policy is appropriate, followed by some kind of

input policy in order to minimize import requirement on corn in the future.





