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ABSTRACT

The Bangkok Metropolitan Administration (BMA) is the largest local
administrative body of the capital city of Thailand. Bangkok Metropolis is also
the center of the government and private institutions. The main ports of the
country are also located in Bangkok. For these reasons, people from all parts
of the country come to Bangkok to study and to seek employments.
Consequently, the city has become very crowded and difficult to administer as
the influx of people from various provinces creates critical environmental
problems. To run the city administration effectively, the BMA needs a huge
annual budget to cope with the ever increasing problems in the city. The BMA
earns their income from three sources of revenue, namely, taxes, non-tax
revenues, and grant-in-aid and provident fund. All of which are determined by
many socis-economic factors.

The objective of the research is to study the structure and trend of
revenues received by the BMA and to analyze factors determining the revenues
received. The data used in the analysis are series of data on revenues and
expenditures of the BMA obtained from the concerned government agencies
during the period of 1981 to 1995.

The results of the study reyeal that the revenues received by the BMA

show an increasing trend. The revenue received from taxes of local household




and land forms the highest per'centagé. The taxes collected through various
government agencies show that sales tax and the value added tax are the
largest revenue sources. This has become the significant source of income for
the BMA. For non-tax revenues, the revenues earned from rent of properties
form the highest share. It can be concluded here that the most important
source of revenues for the BMA is from the colection of-taxes and duties. In
term of financial stability, the BMA has experienced an increasing budget
surplus every year.

The results of the analysis of factors determining the revenues
received by the BMA are as followed :

1. The variables significantly affecting revenues from local tax
collection are the numbers of business and industrial firms and households in
the Bangkok Metropoilis.

2. The variables significantly influencing .revenues collected by the
government agencies for the BMA are the gross productions of the industrial
sector, the commercial sector, and the service sector in Bangkok Metropolitan
area respectively.

3. The variables significantly determining the revenues earned
through .tax collection of the Government are per:capita income of Bangkok
residents, the number of vehicles registered in Bangkok, and construction
projects of the Government in Bangkok respectively.

4. The variables significantly determining the revenues from
collections of fees, fines, licenses, and services are the number of household
and Bangkok population, per-capita income of Bangkok residents and the

numbers of local business and industrial firms respectively.




5. The variables significantly affecting the revenues earned from
properties, bdsiness, and miscellaneous sources are the number of Bangkok
popuiation, and the investment expenditures of the BMA.

6. Finally, the variables significantly determining the revenues earned
from subsidies are the number of Bangkok population, the financial status of the
BMA, and the investment expenditures of the BMA in the previous year
respectively.

Based on the above findings, it is recommended that some
adjustments be made to the rate of contribution (to the government) for
revenues earned from taxes coliected by the BMA, the additional taxes
collected locally by the government, the taxes collected by the government and
transferred to the BMA, and the mount of subsidies by the government in order
to suit the socio-economic requirements of the BMA. Furthermore, the rates of
various fees and revenues from properties and commercial activities of the
BMA should be properly adjusted. The government should also encourage the
BMA as well as other local administrations to find new sources of revenue and

to develop an efficient system of revenue collection.
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2524 3,171.22 | 2,883.59 281.63 8.88 0.Co

2525 3,660.27 | 3,107.66 | 552.61 15.10 96.22
2526 3,809.16 | 3,5895.25 213.91 562 -61.29
2527 4,706.81 | 3,981.94 724.87 15.40 238.87
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2530 5,622.56 | 3,550.23 | 207233 ' 36.86 2_86. 10
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2534 12,898.33 | 5710.14 | 7,188.19 55.73 21.25
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2536 1420980 767247 | 6534.33 4598 28.53
2537 15,995.31| 9,360.33 | 6,634.98 41.48 1.54

2538 19,088.30 | 9,287.46 | 9,800.84 51.34 47.71
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Durbin - Watson Test = 2.356
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R® = 0.988
F = 292.1589
Durbin - Watson Test = 2.233.
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ilrum Autocorrelation
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Durbin - Watson Test = 1.779
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