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ABSTRACT

At present, the farmers who grow field crops have faced the
problem of fluctuated prices and yields, which resulted in income
instability. Farming durian orchard plays an important role as
additional source of farm income, which help maintaining income
stability. The objectives of this study are: 1) To study the
socioeconomic conditions of farmers in Amphoe Tamai of Chantha Buri
Province; 2)to study costs and returns on durian orchard together with
financial analysis of investment under the case of with and without
project conditions; 3)to draw recommendations for investment in durian

orchard.

The financial feasibility study of investment in durian orchard,
Chantha Buri Province indicated that before financing the project
generated present value of cost (PVC) of 311,628.70 Baht, the present
value of benefit (PVB) was 488,346.60 Baht,the net present Value (NPV)
was 176,718.00 Baht. The benefit cost ratio (B/C) was 1.57 at 12%
discount rate. Internal Rate of Return (IRR) was calculated at 19.12%
and the net benefit increased by 152.59 percent. After financing, the
internal rate of return (IRR) was 35.48 percent.

The sensitivity analysis was carried out by allowing the price
of durian to decrease from 18 Baht to 15,13 and 10 Baht/kg
respectively. The analysis indicated that if the price of durian
decreased to 13 Baht/kg the project is still financially feasible.
But, if the price of durian decreased further to 10 Baht/kg, the

project would not be financially feasible.



Again the sensitivity analysis also assumed the quantities of durian
decreased by 10, 20 and 30 percent. The results indicates that if the
quantities of durian decreased by 20 percent the project 1is still
financially feasible. But, if the quantities of durian decreased by 30
percent, the project is not financially feasible. Another sensitivity
was carried out by assuming the cost of investment to go up by 10, 20
and 30 percent. The analysis revealed that the project is still

financially feasible even if the cost was increased to 30 percent.

The result of the study indicated that durian farming before
and after financing was feasible. In particular, the investment in
durian orchard was more profitable than rice and cassava farming
(without project). The government should set a definite policy to
promote durian orchard farming and plan supporting services. The
investment in durian orchard should thus be promoted to farmers for
implementing under the co—ordination-and co—-operation of Department of
Co - operative Promotion, Bank for Agriculture and Agricultural
Co - operatives, Department of Agricultural Extension, Office of
Agricultural Economics and private sector in providing marketing
service and other facilities needed.
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(1) (2) (3)=(2)-(1) (4)=1/(14r)* (5)=(3)x(4)
1 1,625 1,578 -47 .893 -42
2 1,625 1,655 30 .797 24
3 1,625 1,610 -15 712 -11
4 1,625 3,652 2,027 .636 1,289
5 1,625 4,235 2,610 .567 1,480
6 1,625 4,235 2,610 .507 1,323
7-20 1,625 4,044 2,419 3.358 8,123
VaRRIUAINE (NPV) 12,185

IINMTAMIUAINAIVINAUIEAMITIUWIHI AR 1ARD

AUNUITY FACTOR (12%) 7.469
uaa1uaauuanﬁnsu#1n51ﬂsqnqs (7.469 x 1,625) 12,137

&
GﬂiﬁﬂaﬂauuﬂﬂﬂﬂﬁﬂlﬂU'u (NBI)

12,185 x100 > 100%

12,137
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