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COADVISOR NAME ASSIST. PROF. CHANAJAI DEJVITAYAPORN
DEPARTMENT FINANCE
ACADEMIC YEAR 1993
ABSTRACT

Presently, the Government Savings Bank has been
diverged to commercial-oriented Bank. In the past decade.
its main business was focused on the savings of the
customers and loaned them to the Government so that they
could reduce loaning from the overseas. The main business
has been changed to increase the credit offering not only
to the Government and public section but also to private
section. The trend of investment and credit distribution
offered to all branches 1is the main strategy of the
excutives. The efficient cash management of each branch
is useful for the bank. The definitiocn of the Cash
Reserve is the cash management which the excutives are
interested and study how to increase the efficiency of
the cash management. "The study of factors affecting the
outstanding cash of the Government Savings Bank’'s branches"

is the aim of this study.

It is found that factors which a&affecting the
outstanding <cash in the branches are Average cash-in,
A' o o o h - £ - Av\ o h_ + r ~

verage cas transfer-in, Average cas ou? . Average

cash transfer-out, the number of account, the number



of transaction account, level of branch the nearby

commercial bank. the population density, the distance from

the branch to the province, the GSB's saving account
interest rate, the GSB's special saving account interest
rate, the GSB's fixed 6 month account interest rate,

the GSB’s fixed 12 month account interest rate, Average
commercial bank's saving account interest rate. Average
commercial bank’s fixed 3 month account interest rate.

Average commercial bank's fixed 6 month account interest

rate and Averagce commercial bank’s fixed 12 month
account interest rate. The analysis was performed by
SPSS*¥ using the Step-wise regression. There are S steps

and the results are as follows :-

Step 1 ; The result showed that the amount of cash
reserve in branch which is specified by the head office
not correlates with the amount of cash-in and cash-out of
individual branch. The specifyving of the upper limit of
Cash Reserve of each branch which specified by the head
office considered mainly on the level of the branch.
However, none of the mentioned factors affected to the
Cash Reserve of each branch which specified by the head

office because the decision co-efficient value was low.

Step 2 : It showed the =ztesult that the number
of the transaction accounts affected on the outstanding
cash of each branch.

Step 3 ;3 The result showed that the outstanding
account.the level of the branch and distance {rom & branch
to a province result in the amount of outstanding cash of

that branch but the decision co-efficient value is low.

Step & The 7tesult showed that the number cf



the transaction accounts, interest rate of fixed 6 and 12
month account and the level of branch affects on the
outstanding cash of the ©branch but decision co-efficient

value is low.

Step 5 ; The study of factors affecting the
amount of outstanding cash of the ©branch which specified
by the head office by using a lag-time method shows the
Tesult that the cash-in. transfering in, cash-cut.transing
out and the number of transaction accounts are the factors

affecting on the amount of outstanding cash of the branch.

According to the analized result indicate that
the amount of Cash Reserve of the branch which specified
by the head office considering mainly on the level of
its branch. The improvement of the amount of Cash Reserve
of the branch which specified by the head office considers
only on the amount of cash-out. In addition, the bank
should consider on the amount of outstanding cash as well.
The economic factor is also important to be considered
along with lag-time method. Hence, the change of the time
period propably affects on the amount of Cash Reserve of
the branch. Besides, the consideration on the Cash Reserve
by the bank regulations will increase the efficiency of
cash management. In addition the study of capitalist
behavior. deposit-withdraw accounts of customers in
various areas, behavior Qf voung age customer and the
highlight of saving account will be Dbeneficial for the
executives in all circumstances. Besides.,the result could
be preventing anyv ambigous behavior of capitalist as well.
Furthermore. the result might be able to enhance the
executives to manage the bank in order o meet the main
purpose in developing and accrediting to the commercial-

oriented bank.
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