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ABSTRACT

This thesis aims to study the legal issues and obstacles in the operation of cooperatives,
especially the procedure of agricultural cooperative which is an important cooperative and has the
most cooperatives in Thailand. The thesis also includes the economic structure where most of the
populations are engaged in agriculture.

Studies have found that the operation of agricultural cooperatives in Thailand has
been operated under the Cooperative Act B.E. 2542 (1999) as the applicable law until present.
But such provisions have some drawbacks making the agricultural cooperatives operation cannot
achieve their objectives. The cooperative members thus have not received the services and the
socio-economic benefits. The problems can be categorized into 2 aspects: 1. Problem about helping
the members of agricultural cooperatives comprising (1) on allocating capital stock to the members
of agricultural cooperatives. (2) on connecting the agricultural cooperatives’ networks; and
2. Problem about establishing and operating the agricultural cooperatives (1) on the establishment
of cooperatives (2) issues regarding the composition of the board of the cooperative (3) the
structure of the cooperatives (4) problems with cooperative authority (5) the administration of
agricultural cooperatives.

This thesis, therefore, proposes the solutions as follows: 1. Problem about helping the
members of agricultural cooperatives comprising (1) amendment of the provisions of law by
issuing the requirements of capital stock be allocated to members when the agricultural
cooperatives are profitable. (2) requiring the establishment of a central unit of agricultural
cooperatives in the province for network connectivity between the primary level agricultural

cooperatives and the provincial level agricultural cooperatives; and 2. Problem about establishing



and operating the agricultural cooperatives (1) a trial cooperative should be set up , if it has been
proven successful then it can be registered as cooperative. (2) the provisions should be amended
that the cooperative to have its Board of Directors which shall not exceed 15 people elected by
the general meeting of the members as well as appointing a chairman be the elected directors.
(3) the classification provisions of the cooperative law structure should be improved to be
systematic, the provisions of the basic principles of the cooperatives should also be added and
completed. (4) the provisions of Section 46 of the Cooperative Act BE 2542 (1999) should be
amended with the key message specifying the cooperatives to hold ownership over the properties,
do the legal matters and legal proceedings, as well as any necessary things to achieve the
objectives of the cooperatives under the consideration and with the approval of the Registrar of

the Cooperatives.
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