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ABSTRACT

This paper is an attempt to analyze factors affecting the supply of loan of commercial
banks in Thailand with the main objective to identify and analyze factors affecting loan
allowances of the commercial banks after the latest economic and money crisis in Thailand. The
study employed econometric method by constructing the multiple linear regression model and
using an ordinary least squares for estimating parameters. The quarterly time — series data during
the period 2002 — 2010 and 4 variables (deposit, gross domestic product, foreign borrowing and
non performing loan) were used for analysis.

Working through the above methodology leads to the following results and
implications:

1. The amount of bank deposit (DEP) and gross domestic product (GDP) are the
important factors determining the amount of loan of commercial banks in Thailand, with positive
relationship. That is, when DEP or GDP increases or decreases by 1 million baht, the amount of
loan of commercial banks in Thailand will increases or decreases by 0.518648 and 0.406161
million baht respectively, with other factors held constant.

2. The amount of foreign borrowing, and non performing loan are not significant
factors determining loan of commercial banks in Thailand.

3. Since the amount of bank deposit is the most important factor determining the
amount of loan provided by the commercial banks, it is recommended that commercial banks put
more efforts to increase the bank deposits, particularly the fixed deposits. This will lead to greater

loan supply and investment, hence would later bring about the greater economic growth.
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RUNBINUTUN |
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o . a 2 A " a o da .
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msinseianuduiusssrialesomassugne FefludausdassiumBuaiu
Waudovesmnmsmadhulszmalng viesmulsan Taolduaamanisiinsisy vaan
Fulsyansmihdaus Mada T — Statisties nazszmnTud ey Aada R Aada F ~ Statistics
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as a o ar < e @ za'
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a a d v Ao = 4 =
A19191 4.2 : uaaswamsIRsHssoiimuagUmuduievesnumsmaivs lulszmelng

danlsdase maulszans t-Statistic szATEEAY

DEP 0.518648 4.013461 0.0004

GDP 0.406161 2.185121 0.0366

BO 0.568825 1.190540 0.2429

NPL -0.089979 -0.269131 0.7896
Constant -3151252
R-squared 0.520085
Adjusted R-squared 0.458160
F-statistic 8.398693
Prob(F-statistic) 0.000104
Durbin-Watson stat 1.760446
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Tusasatisninadesunlsannndosiioala Fwnkamsinszrlumsii 4.2
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utlsa (B naSuldaudevessuimsmayed ludsznalne) 183 ouaz 46




LY

63

(Y] [ e ¢
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MUY : AU

Isaza LOAN DEP GDP BO NPL
01 2545 4,413,210 5,229,603 812,458 363,299 469,982
02 2545 4,522,248 5,261,881 780,037 355,607 468,401
03 2545 4,574,565 5,127,426 789,845 342,626 468,564
04 2545 4,625,854 5,188,321 854,702 337,326 766,646
01 2546 4,662,106 5,265,732 868,512 305,890 776,876
02 2546 4,634,650 5,316,262 831,715 315,367 772,552
03 2546 4,658,335 5,364,083 842,416 294,263 750,341
04 2546 4,719,569 5,426,388 925,523 252,115 641,410
01 2547 4,930,728 5,649,902 926,696 240,951 617.142
02 2547 5,010,473 5,676,676 886,437 240,040 641,236
03 2547 5,235,068 5,754,371 895,134 306,347 627.741
04 2547 5,237,539 5,751,745 979,922 272,913 591,872
01 2548 5,279,215 5,882,591 959,975 247,226 595,851
02 2548 5,355,203 5,850,942 928,361 254,754 583,546
03 2548 5,557,272 6,148,321 944,173 288,167 576,471
04 2548 5,681,450 6,243,295 1,025,510 206,442 476,647
01 2549 5,784,778 6,578,936 1,018,621 269,315 472,573
02 2549 5,813,740 6,567,478 975,690 202,107 484,265
03 2549 5,850,499 6,692,486 989,089 242,906 484 451
04 2549 5,892,821 6,619,269 1,071,104 168,948 444 467
01 2550 5,941,164 6,776,905 1,065,589 139,251 449,143
02 2550 5,980,158 6,706,533 1,020,773 126,180 472,220
03 2550 6,073,702 6,813,122 1,043,868 121,155 485,255
04 2550 6,228,981 6,604,516 1,128,796 110,581 457,595
01 2551 6,840,880 6,957,464 1,082,224 120,769 469,462
02 2551 6,957,982 6,664,253 1,073,963 146,246 451.641
03 2551 7,162,358 6,813,123 1,075,757 145,158 435,650
04 2551 7,549,404 7,156,292 1,082,224 142,272 401,022
01 2552 7,590,922 7,248,263 1,053,066 139,095 420,176
02 2552 7,483,716 7,040,593 1,018,647 113,800 406,344
03 2552 7,571,752 6,968,588 1,045,615 131,977 405,488
04 2552 7,807,233 7,121,319 1,145,811 228,798 379,883
01 2553 8,151,476 7,216,937 1,179,635 242,660 371316
02 2553 8,017,030 7,131,339 1,112,764 289,554 356,098
03 2553 8,259,212 7,191,833 1,114,342 323,112 346,717
04 2553 8,762,866 7,489,532 1,189,371 464,083 312,605
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M A
Frazal LOAN DEP GDP BO NPL
01 2545 103,774 151,021 812,458 -12,094 -4,009
02 2545 109,038 32,278 780,037 -7,692 -1,581
03 2545 52,317 -134,455 789,845 -12,981 163
04 2545 51,289 60,895 854,702 -5,300 298,082
01 2546 36,252 13,810 868,512 -31,436 10,230
02 2546 27,456 50,530 831,715 9,477 4,324
03 2546 23,685 47,821 842,416 21,104 22211
04 2546 61,234 62,305 925,523 -42,148 -108,931
01 2547 211,159 223,514 926,696 -11,164 -24,268
02 2547 79,745 26,774 886,437 911 24,094
03 2547 224,595 77,695 895,134 66,307 113,495
04 2547 2,471 -2,626 979,922 -33,434 -35,869
01 2548 41,676 130,846 959,975 25,687 3,979
02 2548 75,988 31,649 928,361 7,528 112,305
03 2548 202,069 297,379 944,173 33,413 7,075
04 2548 124,178 94,974 1,025,510 -81,725 -99,824
01 2549 103,328 335,641 1,018,621 62,873 -4,074
02 2549 28,962 11,458 975,690 67,208 11,692
03 2549 36,759 125,008 989,089 40,799 186
04 2549 42,322 -73,217 1,071,104 -73,958 -39.984
01 2550 48,343 157,636 1,065,589 29,697 4,676
02 2550 38,994 -70,372 1,020,773 -13,071 23,077
03 2550 93,544 106,589 1,043,868 5,025 13,035
04 2550 155,279 208,606 1,128,796 10,574 27,660
01 2551 611,899 352,048 1,082,224 10,188 11,867
02 2551 117,102 -293,211 1,073,963 25,477 -17,821
03 2551 204,376 148,870 1,075,757 -1,088 -15,991
04 2551 387,046 343,169 1,082,224 2,886 134,628
0l 2552 41,518 91,971 1,053,066 -3,177 19,154
02 2552 -107,206 -207,670 1,018,647 -25,295 -13,832
03 2552 88,036 -72,005 1,045,615 18,177 -856
04 2552 235,481 152,731 1,145,811 96,821 -25,605
01 2553 344,243 95,618 1,179,635 13,862 8,567
02 2553 -134,446 -85,598 1,112,764 46,894 -15,218
03 2553 242,182 60,494 1,114,342 33,558 -9,381
04 2553 503,654 297,699 1,189,371 140,971 -34.112
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AsImARLIN v. 7 1 uansdoyairsugiefididey seniied 2545 - 2553
MU : Sruevaas a3e.
163 2545 2546 2547 2548 2549 2550 2551 2552 2553
GDP 51014 %) 53 71 63 46 5. 5.0 25 (23 7.8
Sanmiducee) 311808 4D 05 on @5 @9 101
qaas 2739 3,759 1460 (8.254) 994 12,782 (371) 19388 14083
aoydduasria 4685 4784 2,767 (7.642) 2315 15682 2157 201866 14,837

RUNUAIIBITTHIN
N 38,924 42,148 49,832 52,066 66,985 87,455 111,008 138418 172,129
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AISNMARUIN . N 2 LAAINANITAIUIUAT Correlations

Variable LOAN DEP GDP BO NPL
LOAN 1.000000 0.609351 0.413057 0.430016 -0.103481
DEP 0.609351 1.000000 0.096420 0.318626 -0.009192
GDP 0.413057 0.096420 1.000000 0.325893 -0.244226
BO 0.430016 0.318626 0.325893 1.000000 0.056692
NPL -0.103481 -0.009192 -0.244226 0.056692 1.000000

{ ©° 1 as o o ' as a 1 [] as
A1 AIANLIN U, 71 3 LARIHANITA I IUMANNAURUTTS M INa s aseAilaea wsaw

Dependent Variable: LOAN
Method: Least Squares
Date: 08/29/11 Time: 12:59
Sample: 2002Q1 2010Q4
Included observations: 36

Variable Coefficient Std. Error t-Statistic Prob.

DEP 0.518648 0.129227 4.013461 0.0004

GDP 0.406161 0.185876 2.185121 0.0366

BO 0.568825 0.477787 1.190540 0.2429

NPL -0.089979 0.334333 -0.269131 0.7896

C -315125.2 184973.3 -1.703625 0.0985
R-squared 0.520085 Mean dependent var 123706.4
Adjusted R-squared 0.458160 S.D. dependent var 151662.1
S.E. of regression 111638.1 Akaike info criterion 26.21216
Sum squared resid 3.86E+11 Schwarz criterion 26.43209
Log likelihood -466.8188 . Hannan-Quinn criter. 26.28892
F-statistic 8.398693 Durbin-Watson stat 1.760446

Prob(F-statistic) 0.000104
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