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ABSTRACT

The main objectives of this study are to analyze the status of household’s debt in
Thrakran Pheu Phon District, Ubon Rajcha Thani and to determine the factors influencing debt
status of the sample households. This study collects data via questionnaire distributed to 400
households in the studied area. In this study, the statistical tools such as percentage and frequency
are employed to carry out the outcomes as mentioned in objectives. Logit model is used to
analyze the determinants of debt’s status and Chi-square test is utilized to investigate the
relationship between Socio-economic characters of household and debt status.

The study found that heads of household samples collected are mainly male in
between 41-50 years of age, married and living with 4-6 members in household. Their educational
level is mainly in primary school. As for their socio-economic status, they are farmers with
annual income between 50,001-100,000 baht and low saving, under 5,000 baht. More interesting,
most of them own the cultivate land between 11 and 20 rai. Dairy foods and utilities expenses are
occupied most of their average monthly expenditure which amounts to 2,501-5,000 bath. The rest
are spent on social and communities' obligation, festivals and religious activities.

This study also reveals that about 86% of sample houscholds is in debt which
amounts to 50,001-100,000 bath. This amount is obligated to be paid within one year or shorter.
Main objectives of borrowing money are to spend in supporting their daily living and spending in
social and religious activities. The main borrowing sources of fund are Agriculture and
Agricultural Cooperative Bank. The interest rate is around 7-9% annually. Most households with

debt could manage themselves to make repayment in time. The study also observes that those



households with no debt have smaller family numbers, low household expenditure and own the
cultivated land.

By employing logit model, the study can conclude that occupation of head of
household, family number, number of savings and expenditure have influenced on probability of
being debt. Amount of debt of each household also relates to age, status, education, and
occupation of head of household, amount of saving, and land size own by household, number of
children, and income. On the other hand, gender and expenditure are found statistically
insignificant factors influencing of household’s debt.

The study points out that being in debt has caused a great concern of head of
household for not being able to repay their debt on schedule, in which it results in health problem
and family’s welfare. They realize that following and applying the King’s Sufficiency economy
philosophy into their living could help them to resolve the root of debt problem. However, in the
meantime, assistances from government such as debt-repayment holiday for farmers, and program

for improving their income during off season period would be ways out.
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