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ABSTRACT

Oil- palm can be processed into several forms and products, hence creating more
demand for palm oil products. For Thailand, import substitution policy for oil-palm may require a
higher resource cost than import. It is therefore interesting to analyze and compare Thailand’s
potential in production and export of oil-palm products. That is, should Thailand emphasize
import or better encourage domestic production for own consumption and export? To provide an
appropriate answer to the question the study employed the Revealed Comparative Advantage
principle together with the analysis of Domestic Resource Cost, using oil-palm production data
and cost, during the period 2003-2006.

The study found that the Revealed Comparative Advantage index was less than 1;
while the Domestic Resource Cost coefficient was also less than 1, It meant that Thailand has
disadvantage in oil-palm export but gained advantage in domestic oil-palm production. Therefore,
the import substitution policy should be continued to promote domestic production for import

substitution of oil-palm.
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