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Abstract

The main objective of the Thesis is to analyze and compare the debt status and the
distribution of debts of the agricultural households in Thailand before and after the
implementation of the government’s grass root economic recovery policy in the year 2001. The
methodology employed covers the Gini coefficient analysis together with the construction of
Lorenz curve, classified by geographical region, metropolitan and rural areas, land holding status,
and by income classes

The study employed the socio — economic surveyed data for the years 2000 and 2003,
representing the before and after period respectively of the policy implementation, all of which
are obtain from the National Statistics Office of Thailand.

The results of the study revealed that the income of the average farm household
increased by 2,000-3,000 baht/month while the household’s debt also increased by 20,000 —
30,000 baht per household, reflecting a greater access to loan sources of the farm households.

A comparison of changes in the distribution of household’s debt and income found
that the overall agricultural households had an increased inequality in both debt and income.
Households in Bangkok Metropolitan areas, households in provincial metropolitan, agriculture
labor households, and households of income class less than 30,000 baht had the highest inequality
in debt distribution. But, the inequality decreased after the policy implementation. In opposite, the
agricultural labor households had an increased inequality in both debt and income distribution.

Households in the Northeast region, households in rural areas, land — rental
households, and households in income bracket of 60,001-90,000 baht had the least inequality in

debt distribution. The inequality of debt distribution of these households had decreased, however,



after the economic recovery policy had been implemented. Besides, the households in the rural
areas and households with income bracket of 60,001-90,000 had an increased debt distribution
inequality.

In sum, the overall agricultural households displayed an increased inequality in debt
distribution, after the implementation of the grass — root economic recovery policy, meanwhile,

there had been better distribution of household’s income.
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