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ABSTRACT

The purpose of this term paper is to study the improvement process of supervision
and examination of Thai financial institutions of Bank of Thailand, comparing to the effect of the
performance on financial institutions before and after by using the secondary data such as books,
papers and data from internet in a descriptive analysis way.

The outcome of this study shows that the changes in Thai economic system, unstable
in Thai financial institutions and lack of standard administrative in doing business. Moreover,
lack of secure in Thai financial institutions control and low standard supervision and examination
procedure are caused.

The aftermath of renew financial institutions supervision causes the revamp of
financial institutions system in Thailand. The financial institutions under the umbrella of Bank of
Thailand have more self control, including recruiting high quality staffs. There is a big
improvement in organization structure with risk management control and good corporate
governance. Due to a new policy of “one presence” from Bank of Thailand, financial institutions
have a limitation on doing business including loan classification, provision and capital adequacy.
Examiners from Bank of Thailand also easily identify the problems quickly and efficiently. On
the other hand, examiners from Bank of Thailand have to trade off with more responsibility and

expanding procedure and the auditing scope.
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