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ABSTRACT

The analysis of the return on securities in construction business sector in the stock
exchange of thailand has the purposes :

(1) To study the return on securities in construction business sector in the SET by
using an analyzing method of Capital Asset Pricing Model (CAPM) and Security Market Line
(SML).

(2) To compare the return on securities by analyzing Capital Asset Pricing Model
(CAPM) and Security Market Line (SML).

The purposive samplings are being selected from populations with closing price index
as the Secondary data of the construction business stock in the SET. The five companies are being
studied as follows — TPI Polene Public Co., Ltd. (TPIPL), Siam City Cement Public Co., Ltd.
(SCCC), The Siam Cement Public Co., Ltd. (SCC), Sahaviriya Steel Industries Public Co., Ltd.
(SSI) and Tipco Asphalt Public Co., Ltd. (TASCO). The data are being collected from monthly
closing price index during the past five years starting on January, 2000 to December, 2004
amounting 60 months and being analyzed by using statistical techniques as Mean, Standard
deviation and F-test.

The results of the research are summerised as follow — TPI Polene Public Co., Ltd.
(TPIPL) stock yields the most return on securities at an averaged percentage of 2.58, the latter
are Sahaviriya Steel Industries Public Co., Ltd. (SSI), The Siam Cement Public Co., Ltd. (SCC)

and Tipco Asphalt Public Co., Ltd. (TASCO) yield an averaged percentage of 2.39, 1.58, 1.30



respectively, as for Siam City Cement Public Co., Ltd. (SCCC) yields the least at a percentage of
1.26

The risk or Beta factor of an investment on a construction business sector in the SET
of the five companies, shows that the stocks with the value more than 1.00 are consisted of 4
companies such as Tipco Asphalt Public Co., Ltd. (TASCO), Sahaviriya Steel Industries Public
Co., Ltd. (SSI), TPI Polene Public Co., Ltd. (TPIPL) and The Siam Cement Public Co., Ltd.
(SCC) having Beta value of 1.56, 1.44, 1.43, and 1.24 respectively. Therefore, these companies
are classified as Aggressive stocks but there is only one company in the group, that has Beta
value less than 1.00, thatis Siam City Cement Public Co., Ltd. (SCCC) at a percentage of 0.61
which is classified as a Defensive stock.

When using the return on securities rate of the construction business sector in the
SET, to plot a graph against the Security Market Line (SML) which offers an interest rate of 1
year saving account as the same as the big 5 commercial banks at a percentage of 0.19, is
becoming a representative of a non risk stocks. This shows the rates of the return on securities of
the 5 companies are above the Security Market Line (SML), that means the value of stocks of
these 5 companies are being under value. In the future, when the prices of stocks increase, a
return on investment will be diminishing at the same level as a return on investment in the stock
market.

Regarding to hypotheses testing, the results indicated that the returns among those

securities are not different at 0.05 level of significance.
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MIIMANKINA 12 ANV (TASCO)
1Aou %R, | %R, | %R,-R | %R, -R | (%R,-R)* (%R, -R) | (%R, R’

u.n-43 | -800 | -4.19 -9.30 -5.03 46.82 86.53
N-43 | 4435 | -21.62 -45.65 -22.46 1,025.40 2,083.94
Ha-43 | 4375 | 695 42.45 6.10 259.08 1,801.80
me-43 | 100 | -2.48 -0.22 -3.32 0.72 0.05
wa-43 | -3333 | -17.19 -34.64 -18.03 624.56 1,199.63
He-43 | 645 0.74 5.15 -0.10 -0.51 26.51
nA-43 | -19.70 | -12.59 -21.00 -13.44 282.17 440.97
a.n-43 | 2075 | 8.14 19.45 7.29 141.87 378.39
ne-43 | -1250 [ -9.92 -13.80 -10.76 148.56 190.51
an-43 | -1607 | -1.97 -17.37 281 48.78 301.85
We-43 | -638 | 224 -7.69 1.39 -10.72 59.06
543 | 227 | -3.14 -3.58 -3.98 14.24 12.78
un-44 | 1628 | 23.62 14.98 22.78 341.12 22430
an-44 | -6.00 | -227 -7.30 -3.12 22.76 53.32
fa-44 | 2170 | -10.23 -23.00 -11.07 254.66 52921
n.e-44 | 0.00 2.98 -1.30 2.13 278 1.70
wa-44 | 543 3.16 413 2.32 9.58 17.08
He-44 | 206 4.00 0.76 3.16 2.40 0.58
na-44 | 606 | -7.71 4.76 -8.55 -40.68 22.64
an-44 | 3333 | 1272 32.03 11.88 380.60 1,025.98
ne-44 | -1429 | -17.44 -15.59 -18.28 285.02 242.99
an-44 | 208 | -0.70 0.78 -1.55 -1.21 0.61
We-44 | 3633 | 1001 35.02 9.17 321.01 1,226.69
544 | 1257 | 041 11.27 -0.44 -4.91 127.07
wa-45 | 2021 | 1217 18.91 11.32 214.16 357.60
nn-45 | 6.19 9.09 4.89 8.25 40.36 23.93
fia-45 | 1250 | 058 11.20 -0.27 2.9 125.39
n.e-45 | 3796 | -0.68 36.66 -1.52 -55.68 1,344.00
wA-45 | 470 9.84 3.40 9.00 30.55 11.53
fe-45 | 385 | -462 -5.15 -5.47 28.14 26.51
na-45 | 800 | -3.36 -9.30 -4.20 39.11 86.53
a.n-45 | 870 | -3.95 -10.00 -4.79 47.93 99.96




MIIMANUINT 12 (A1D)

1Aou %R, | %R, | %R,-R | %R, -R | (%R,-R)* (%R, -R) | (%R, R
n.8.-45 | 2349 | -8.13 -24.79 -8.97 222.52 614.76
A.A-45 [ 6.85 7.66 5.54 6.82 37.82 30.74
ne-45 | 097 2.15 -0.33 1.31 -0.43 0.11
5.A.-45 | 846 | -2.31 -9.76 -3.15 30.75 95.33
un-46 | -12.18 [ 3.80 -13.49 2.95 -39.83 181.91
n-46 | -12.92 [ 235 -14.22 -3.19 45.38 202.24
na-46 | 549 | 089 -6.80 0.05 -0.35 46.20
me.-46 | 2674 | 277 25.44 1.92 48.92 647.29
NA-46 [ -459 | 7.79 -5.89 6.95 -40.93 34.69
No-46 | 6947 | 1436 68.17 13.52 921.68 4,646.98
n.A.-46 | -10.64 | 483 -11.94 3.98 -47.57 142.58
a.n.-46 | 2381 | 11.07 2251 10.23 230.24 506.57
ne.-46 | 1.92 7.68 0.62 6.83 4.24 0.39
A.A-46 | 29.56 | 1044 28.26 9.60 271.32 798.48
We-46 | 1553 | 1.03 14.23 0.19 2.66 202.54
5.A.-46 | -7.56 | 19.52 -8.87 18.68 <165.61 78.60
NA-47 | -29.09 [ -9.49 -30.39 -10.33 313.93 923.75
AN-47 [ 513 2.49 3.83 1.65 6.30 14.64
47 [ 976 | -9.63 -11.06 -10.48 115.84 122.29
Wme.-47 | -6.08 | 0.13 -7.38 -0.71 5.25 54.52
WA-47 | -1655 | -1.10 -17.85 -1.94 34.59 318.59
w47 | 0.00 0.87 -1.30 0.03 -0.04 1.70
n.A-47 | 603 | -1.54 -7.34 -2.38 17.46 53.83
a.n-47 | -3.67 | -1.90 -4.97 -2.74 13.65 24.72
n.e8.-47 | 381 | 321 -5.11 237 -12.13 26.13
A.n-47 | -891 | -2.56 -10.21 -3.40 34.76 104.31
ne-47 | 435 4.55 3.05 3.71 11.29 9.27
5.A.-47 | 042 1.73 -0.89 0.89 -0.79 0.78

33U 78.14 | 50.54 0.00 0.00 6,551.03 22,013.58

R=130|R=0.84 0,,=109.18 O’,=366.89
Bi =G,/ sz
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109.1837816 366.893026




—_2
(%R, -R)

25.33
504.55
37.25
11.02
325.17
0.01
180.56
53.19
115.85
7.88
1.94
15.87
518.78
9.72
122.54
4.56
5.37
10.00
73.10
141.19
334.32
2.39
84.00
0.19
128.25
68.07
0.07
2.31
80.92
29.87

17.67

| 22.98




—2
(%R, -R)

80.54
46.54
1.71
9.92
8.72
10.18
0.00
3.70
48.29
182.80
15.87
104.64
46.69
92.20
0.03
348.94
106.68
2.71
109.73
0.51
3.75
0.00
5.66
7.53
5.63
11.58
13.73

0.79

4,204.04

o', =70.07

B.=156 1.558268023




70.0673954
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