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ABSTRACT

The Protection for Motor Vehicle Accident Victims Act , B.E.2535 was enacted for the
purpose to protect all victims of the motor vehicle accident from the vehicles used or on the
way, or from the loaded or installed items on those vehicles, to receive damage compensations at
the basic, certain, and prompt amount without waiting for any fault verification.

Through this legislation is based on the true purpose to protect all victims, after this law
enforcement for a certain time, the victims highly complain for all inconveniences in redeeming
the basic compensation and indemnity compensation from the insurance companies. This is
because they do not expand their branches nationwide to serve all vehicles causing accidents to
victims lives, bodies, and hygiene in every area around the countries.

The protection for Motor Vehicle Accident Victims Act, B.E.2535 designated to
establish the Road Accident Victims Protection Company Limited to be responsible for receiving
the Request Form and paying the compensation or other relevant compensations as indicated in
this Act on behalf of all insurance companies. It is also indicated that this company shall set up
its branches in every province within one year from the enforcement date of this Act in order to
provide services to all accident victims nationwide.

The objective of this thesis is to study the nature of problems in executing the Road
Accident Victims Protection Company Limited as designated in the Protection for Motor Vehicle
Accident Victims Act. B.E. 2535 ( the 3 rd Amendment B.E.2540) which causes some drawbacks

and impacts in serving the accident victims. Those drawbacks and threats in the Company’s



execution are analyzed and divided into 4 problems. The first one is the problem in the Company’s
existence and expenditures relying on the shareholding insurance companies. The second one is the
deference in receiving advanced allowances and damage compensation back from the insurance
companies. The third one 1s the conflict of interest between the insurance companies and the
Company. The last one is the loss problem in the motorcycle insurance business.

From thorough analysis, the researcher found the method to solve all above problems
for the Road Accident Victims Protection Company Limited to be a real company to help assist
all accident victims and to follow the strong intention of the aforementioned Act with an aim to
be a public welfare for the victims . The researcher wishes to propose that the Company should
be restructured to be an independent body without any shareholding from all insurance
companies. The Company must issue all compulsory insurance leading to the single accounting
system and the awareness of the real cost of Company’s operation. Finally, the Company will be
transformed to be a public company with the 51% shares of the Ministry of Finance and the

49% shares of other insurance companies.
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Japan (with Appendix), p. 4.
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1999 4,758 100.0 5.5
2000 4,932 | 1000 37
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FAUYINIATY 1999 1,261,916 (0.38)
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CHAPTER 1. GENERAL PROVISIONS

(Purposes of this Law)

Article 1. This Law, by establishing a system for securing compensation for damage in the
case of death of or bodily injury to person caused by the operation of automobile, aims to

protect the victims and also to contribute to sound development of transportation by
automobiles.

(Definitions)

Article 2. The term “automobile” used in this Law means any motor vehicle as stipulated in
paragraph 2, Article 2 of the Road Vehicles Act (Law No. 185, 1951) (excluding
small-sized special motor vehicle manufactured for the purpose of use in agricultural work)
and moped as stipulated in paragraph 3 of the same Article.

2. The term “operation” used in this Law means to use an automobile in accordance with the
proper use of the devices thereof, whether or not it carries persons or goods.

3. The term “owner” used in this Law means the owner of an automobile or any other person
entitled to use it, who operates such automobile for his /her benefit.

4. The term “driver” used in this Law means a person who drives or assists in driving an
automobile for another person's benefit.

CHAPTERIl. AUTOMOBILE LIABILITY

(Automobile liability)

Article 3. If a person operating an automobile for his/her benefit causes death of or bodily
injury to any other person through such operation, such person shall be liable to compensate
for damages to the victim. However, he/she shall not be liable if he/she proves that neither
he/she nor the driver failed to exercise due diligence in operating the automobile and that
there was an intention or negligence on the part of the victim or a third party other than the
driver and that there was no structural defect or functional disorder in the automobile.
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(Application of the Civil Code)

Article 4. Besides the provision of the preceding Article, the provisions of the Civil Code
(Law No. 89, 1896) shall be applied to the liability for compensation of a person who
operates an automobile for his/her benefit.

CHAPTER Ill. AUTOMOBILE LIABILITY INSURANCE AND AUTOMOBILE
LIABILITY MUTUALAID ‘

Section 1. Compulsory Conclusion of Automobile Liability Insurance Contract or
Automobile Liability Mutual Aid Contract

(Compulsory conclusion of contracts for the liability insurance or liability mutual aid)

Article 5. No automobile shall be operated unless a contract for automobile liability insurance
(hereinafter referred to as “liability insurance”) or a contract for automobile liability mutual

aid (hereinafter referred to as “liability mutual aid”) as provided in this Law has been
concluded.

(Insurer and insurer of mutual aid liability)

Article 6. The insurer of the liability insurance (hereinafter referred to as “insurance
company”) shall be a non-life insurance company as stipulated in paragraph 4, Article 2 of
the Insurance Business Law (Law No. 105, 1995) or foreign non-life insurance company,
etc. as stipulated in paragraph 9 of the same Article who underwrites the liability insurance.

2. An insurer of mutual aid liability for liability mutual aid shall be a cooperative society
(hereinafter referred to as “cooperative”) as set forth in each of the following items:

(1) an agricultural cooperative or a federation of agricultural cooperatives (hereinafter
referred to as “agricultural cooperatives, etc.”) engaged in the liability mutual aid
business under the Agricultural Cooperatives Society Law (Law No. 132, 1947).

(2) a consumer cooperative or a federation of consumer cooperatives (hereinafter referred to
as “consumer cooperatives, etc.”) engaged in the liability mutual aid business under the
Consumer Livelihood Cooperative Society Law (Law No. 200, 1948).

(3) a common facility cooperative or a federation of common facility cooperatives
(hereinafter referred to as “common facility cooperatives, etc.”) engaged in the liability

of mutual aid business under the Law on Cooperative of Small and Medium Enterprises,
etc. (Law No. 181, 1949).
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(Certificate of automobile liability insurance)

Article 7. The insurance company shall issue a certificate of automobile liability insurance to
the policyholder on the automobile if the premium is paid.

2. [If there is any change in the matters described in the said certificate of automobile liability
insurance, the policyholder shall have the insurance company enter such changes on the
certificate of automobile liability insurance.

3. If the insurance company receives a request for an entry pursuant to the provision of the
preceding paragraph, such insurance company shall make the entry without delay.
However, it shall not be necessary in the case where, in spite of having made a claim

pursuant to the provision of paragraphs 3 or 4 of Article 22, the payment has not been
made.

4. If the certificate of automobile liability insurance is lost or damaged or becomes
indiscernible, the policyholder may require the insurance company to reissue it.

5. Matters to be described in and other details concerning the certificate of automobile

liability insurance shall be provided in the Ministry of Land, Infrastructure and Transport
Ordinance.

(Maintaining the certificate of automobile liability insurance)

Article 8. No automobile shall be operated unless the certificate of automobile liability
insurance (the certificate of automobile liability insurance so entered in the case of the
certificate of automobile liability insurance to be entered the changed matter pursuant to the

provision of paragraph 2 of the preceding Article; the same shall be applied in the following
Article) is kept therein.

(Presentation of the certificate of automobile liability insurance)

Article 9. A person who intends to receive any of the dispositions as stipulated in Article 4,
paragraph 1 of Article 34, paragraph 3 of Article 36-2, paragraph 1 of Article 60, paragraph
2 of Article 62 (including cases where the provision shall be applied mutatis mutandis in
paragraph 3 of Article 63 and paragraph 4 of Article 67), paragraph 1 of Article 67 (only the
part related to the change in the user of an automobile), paragraph 4 of Article 71 or Article
97-3 of the Road Vehicles Act shall present the certificate of automobile liability insurance
to the competent administrative agencies concemned (or the Light Motor Vehicle Inspection
Organization if the provision of Article 74-3 of the same Law are applied; the same shall be
applied in the following paragraph). However, in the case where a safety regulation
conforming certificate is presented pursuant to the provision of paragraph 6, Article 94-5 of
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the same Law, if the person intends to receive a disposition as stipulated in paragraph 2,
Article 62 of the same Law, such person may, in place of presentation of the certificate of
automobile liability insurance, submit a copy of the certificate of automobile liability
insurance prepared according to the method as provided in the Ministry of Land,
Infrastructure and Transport Ordinance.

2. The competent administrative agencies concemned shall not exercise any of the
dispositions mentioned in the preceding paragraph unless the certificate of automobile
liability insurance is presented or a copy thereof is submitted. The same shall be applied in
the case where, with respect to automobile other than mini-sized motor vehicle that is not
subject to inspection as stipulatéd in paragraph 1, Article 58 of the Road Vehicles Act, the
insurance period stated in the certificate of automobile liability insurance or a copy
thereof presented or submitted does not cover the whole period up to the expiration date
of the effective period to be stated in the motor vehicle inspection certificate concerned or
of the effective period of permission for temporary operation or of a written permission
for operation for forwarding the automobile to a certain location.

3. A person who intends to apply for issue of a safety regulations conforming certificate and
a safety regulations conforming sticker pursuant to the provision of paragraph 1, Article
94-5 of the Road Vehicles Act shall present the certificate of automobile liability

insurance to a designated motor vehicle maintenance business operator under paragraph 1,
Article 94-3 of the same Law.

4. If the certificate of automobile liability insurance is not presented pursuant to the
provision of the preceding paragraph or if the insurance period stated in the presented
certificate of automobile liability insurance does not overlap the entire period up to the
expiration date of the effective period of the motor vehicle inspection certificate as
stipulated in paragraph 1, Article 61 of the Road Vehicles Act to be described therein in
the case where the safety regulations conforming certificate was presented pursuant to the
provision of paragraph 6, Article 94-5 of the same Law, notwithstanding the provision of
paragraph 1 of Article 94-5 of the same Law, the designated motor vehicle maintenance
business operator shall not issue the safety regulations conforming certificate and the
safety regulations conforming sticker.

(Insurance sticker)

Article 9-2. If the insurance company has issued the certificate of automobile liability
insurance pursuant to the provision of paragraph 1, Article 7 on a mini-sized motor vehicle
which is not subject to inspection, a moped or a motor vehicle registered in the Contracting
State (meaning motor vehicle registered in the Contracting State as stipulated in paragraph
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2, Article 2 of the Law concerning Special Treatment, etc. to the Road Vehicles Act
regarding the Enforcement of the Convention on Road Traffic (Law No. 109, 1964); the
same shall be applied hereinafter), the insurance company shall issue an insurance sticker to
the said policyholder.

2. On the insurance sticker, the expiration date of the insurance period shall be indicated as
provided in the Ministry of Land, Infrastructure and Transport Ordinance.

3. The effective period of the insurance sticker shall coincide with that of the insurance
period.

4. In the case where an insurance sticker is lost or damaged or becomes indiscemible or in
other cases as provided in the Ministry of Land, Infrastructure and Transport Ordinance,
the policyholder may require the insurance company to reissue it.

5. The form of and other details conceming the insurance sticker shall be provided in the
Ministry of Land, Infrastructure and Transport Ordinance.

Article S-3. No mini-sized motor vehicle not subject to inspection, a moped or a motor
vehicle registered in the Contracting State shall be operated unless an insurance sticker is

displayed on the vehicle as provided in the Ministry of Land, Infrastructure and Transport
Ordinance.

2. The insurance sticker shall not be displayed on any of mini-sized motor vehicle not
subject to inspection, moped or motor vehicle registered in the Contracting State other
than the said mini-sized motor vehicle not subject to inspection, the said moped or the
said motor vehicle registered in the Contracting State.

3. An insurance sticker, the effective period of which has expired, shall not be displayed on

a mini-sized motor vehicle not subject to inspection, a moped or a motor vehicle
registered in the Contracting State.

(Certificate of automobile liability mutual aid and mutual aid sticker)

Article 9-4. The provisions of Article 7 and Article 9-2 shall be applied mutatis mutandis to
the liability mutual aid. In this case, “insurance company” shall be read as “cooperative,”
“premium” as “contribution,” “policyholder” as “policyholder of mutual aid,” “certificate of
automobile liability insurance,” as “certificate of automobile liability mutual aid,”
“insurance sticker” as “mutual aid sticker,” “insurance period” as “mutual aid period” in
these provisions, and “paragraph 3 or paragraph 4, Article 22" as “paragraph 3 or paragraph
4, Article 22 which shall be applied mutatis mutandis in paragraph 1, Article 23-3” in
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paragraph 3, Article 7, and “paragraph 1, Article 7” as “paragraph 1, Article 7 which shall |
be applied mutatis mutandis in Article 9-4” in paragraph 1, Article 9-2.

Article 9-5. With respect to application of the provisions of Article 8 and Article 9 related to
automobiles for which a contract of liability mutual aid is concluded, “certificate of
automobile liability insurance” in these provisions shall be read as “certificate of
automobile liability mutual aid,” “insurance period” as “mutual aid period” and “paragraph
2 of the preceding Article” in Article 8 as “paragraph 2, Article 7 which shall be applied
mutatis mutandis in Article 9-4.” -

2. With respect to application of the provision of paragraph 1, Article 9-3 related to
mini-sized motor vehicle not subject to inspection, moped and motor vehicle registered in
the Contracting State for which a contract of liability mutual aid is concluded, “insurance
sticker” in the same paragraph shall be read as “mutual aid sticker.”

3. The provisions of paragraph 2 and paragraph 3, Article 9-3 shall be applied mutatis
mutandis with respect to the mutual aid sticker.

(Exceptions to application)

Article 10. The provisions of Article 5 and of Article 7 to the preceding Article shall not be
applied to automobiles operated by the State or other persons as provided in the Cabinet
Ordinances for business or use as provided in the Cabinet Ordinances and automobiles
operated solely in places other than roads (meaning as defined in the Road Law (Law No.
180, 1952) and motor roads and other places for public traffic as defined in the Road
Transportation Law (Law No. 183, 1951); the same shall be applied hereinafter).

(Insurance/mutual aid exempt sticker)

Article 10-2. The Minister of Land, Infrastructure and Transport shall, as provided in the
Ministry of Land, Infrastructure and Transport Ordinance, issue an insurance/mutual aid
exempt sticker to owner of mini-sized motor vehicle not subject to inspection or moped to
which the provision of the preceding Article shall be applied (excluding those which are
provided in the Cabinet Ordinance and operated solely in places other than roads).

2. The effective period of the insurance/mutual aid exempt sticker shall be provided in the
Ministry of Land, Infrastructure and Transport Ordinance.

3. No mini-sized motor vehicle not subject to inspection and moped as stipulated in
paragraph 1 shall be operated unless an insurance/mutual aid exempt sticker is displayed
as provided in the Ministry of Land, Infrastructure and Transport Ordinance.



134

4. -The provisions of paragraph 4 and paragraph 5, Article 9-2 and paragraph 2 and paragraph
3, Article 9-3 shall be applied mutatis mutandis to insurance/mutual aid exempt sticker.

Section 2. Automobile Liability Insurance Contract and Automobile Liability Mutual Aid
Contract

(Liability insurance contract and liability mutual aid contract)

Article 11. The liability insurance contract shall become effective through an agreement
whereby an insurance company agrees to indemnify the owner for damage and the driver for
damage if he/she assumed the liability to the victim in the case where the owner becomes
liable pursuant to the provision of Article 3, and whereby the policyholder agrees to pay an
premium to the insurance company.

2. The liability mutual aid contract shall become effective through an agreement whereby
the cooperative agrees to indemnify the owner for damage and the driver for damage if
he/she assumed the liability for compensaﬁon to the victim in the case where the owner
becomes liable to compensate for damage pursuant to the provision of Article 3, and
whereby the policyholder of mutual aid agrees to pay a mutual aid contribution to the
cooperative. |

Article 12. A liability insurance contract shall be concluded on each automobile separately.

(Limit of insurance)

Article 13. The limit of insurance shall be provided in the Cabinet Ordinances.

2. In the case where the Cabinet Ordinances is enacted or amended pursuant to the provision
of the preceding paragraph, measures necessary for changing the current limit of insurance
on automobiles at the time of enforcement of the Cabinet Ordinance to the limit of
insurance as provided in the amended Cabinet Ordinance and interim measures.incidental
to the enactment or amendment may be provided in the Cabinet Ordinance.

(Exemption)

Article 14. The insurance company shall, except for the cases as stipulated in Article 82-2, be
exempted from liability for indemnification only for damage caused by malicious intent of
the policyholder or the insured. '
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(Insurance claim payment)

Article 15. The insured may make a claim for an insurance claim payment against the
insurance company to the extent of the amount of compensation for damgae paid by
him/her to the victims.

(Claim for compensation for damage against the insurance company)

Articie 16. If the owner has become liable to compensate for damage pursuant to the
provision of Article 3, the victim may, as provided in the Cabinet Ordinance, make a claim

for compensation for damages against the insurance company to the extent of the limit of
insurance.

2. In the case where the insured has compensated the victim for damages, if the insurance
company has indemnified the insured for such damages, such insurance company shall, to
the extent of the amount indemnified by it, be exempted from its obligation to make
payment under the preceding paragraph.

3. If the insurance company has compensated the victim for damages pursuant to the
provision of paragraph 1, such insurance company shall be deemed to have indemnified
the insured for his/her damages under the liability insurance contract, except for the case
where the damage was caused by malicious intent of the policyholder or the insured.

4. In the case where the damages were caused by the malicious intent of the policyholder or
the insured, if the insurance company has compensated the victim for damages pursuant to

the provision of paragraph 1, such insurance company may make a claim for reparation
for the amount of damages paid by it to the government.

(Limit of insurance claim payment related to losses, etc. due to loss of earning)

Article 16-2. Out of the insurance claim payment to be paid by the insurance company to the
insured or the compensation to be paid by it to the victim pursuant to the provision of
paragraph 1 of the preceding Article (hereinafter referred to as “insurance claim payment,
etc.” excluding paragraph 1, Article 28-4), the part related to losses due to the victim’s
inability to work by reason of medical care or any other losses as provided in the Cabinet
Ordinances shall be limited to the amount as provided in the Cabinet Ordinances.

(Standards for payment)

Article 16-3. If an insurance company pays an insurance claim payment, etc.; it shall make
such payment in accordance with the standards for payment as provided by the Minister of
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Land, Infrastructure and Transport and the Prime Minister for each separate death,

permanent disabilities and injury (hereinafter referred.to as “standards for payment”).

2. In the case where the Minister of Land, Infrastructure and Transport and the Prime
Minister provide the standards for payment pursuant to the provisions of the preceding
paragraph, they shall provide for such standards for payment by taking into consideration
the need to ensure fair and prompt payment. The same shall be applied in the case of
making changés to the standards for payment.

(Issuance of written statements)

Article 16-4. If an insurance company has received a claim for an insurance claim payment,
etc., it shall issue without delay to the insured or the victim making such claim a written
statement that describes a summary of the standards for payment, etc. and any other matters
as provided in the Ministry of Land, Infrastructure and Transport Ordinamnces and the
Cabinet Office Ordinances, as provided in the Ministry Transport ‘Ordinances and the
Cabinet Office Ordinances.

2. If an insurance company pays insurance claim payment, etc., it shall issue without delay
to the insured or the victim making the claim pursuant to the provision of preceding
‘paragraph a written statement that describes the amount of the insurance claim payment,
etc. paid, the grade of the permanent disabilities comes to fall, the reasons for determining
such grade comes to fall and all other material facts concerning the insurance claim
payment, etc. as provided in the Ministty of Land, Infrastructure and Transport
Ordinances and the Cabinet Office Ordinances, as provided in the Ministry of Land,
Infrastructure and Transport Ordinances and the Cabinet Office Ordinances.

w

If an insurance company determines that it will not pay an insurance claim payment, etc.
because it has evidence of a matter pursuant to the proviso of Article 3 or for other
reasons, it shall issue without delay to the insured or the victim making the claim pursuant
to the provision of paragraph 1 a written statement describing the reasons for its decision

of nonpayment, as provided in the Ministry of Land, Infrastructure and Transport
Ordinances and the Cabinet Office Ordinances.

4. As an alternative to issuance of a written statement pursuant to the provisions of the
preceding three paragraphs, as provided in the Cabinet Ordinances an insurance company
may provide, subject to the acceptance of the. insured or the victim, the items that should

. be described in said written statement by means utilizing an electrical information

processing system or other means utilizing information and communications technology

- as provided in the Ministry of Land, Infrastructure and Transpert Ordinances and the
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Cabinet Office Ordinances. In such cases, the insurance company shall be considered to
have issued the required written statements.

(Explanations, etc. by written statement)

Article 16-5. After having issued a written statement pursuant to the provision of paragraph 2

2.

or paragraph 3 of the preceding Article, if an insurance company is requested by the insured
or the victim to give an explanation, in written form as provided in the Ministry of Land,
Infrastructure and Transport Ordinances and the Cabinet Office Ordinances, regarding all
material facts (excluding matters as provided in the Ministry.of Land, Infrastructure and
Transport Ordinances or the Cabinet Office Ordinances in paragraph 2 of the same Article)
concerning payment of an insurance claim payment, etc. as provided in the Ministry of
Land, Infrastructure and Transport Ordinances or the Cabinet Office Ordinances, or
regarding the details of the reason as provided in the Ministry of Land, Infrastructure and
Transport Ordinances or the Cabinet Office Ordinances for its decision of nonpayment as
stipulated in paragraph 3 of the same Article, an insurance company must explain the
matters requested in written form to the person who requested the explanation, as provided
in the Ministry of Land, Infrastructure and Transport Ordinances and the Cabinet Office
Ordinances, except in the cases as stipulated in the first part of the following paragraph. In
the case where the insurance company has the consent of the person who requested the

explanation, however, the insurance company may give an explanation by means other than
a written statement.

An insurance company shall be able not to give an explanation concerning all or part of
the matters requested for explanation if there is a fear to unduly harm the rights and
benefits of a third party, or if the insurance company has other due reason, in the case
where the insurance company has received a request for an explanation pursuant to the
provision of the preceding paragraph. In this case, the insurance company shall issue a
written statement, describing that it will not give an explanation and its reasons, to the
party that requested the explanation.

Issuance of a written statement -pursuant to the provision of preceding paragraph or an
explanation pursuant to the provision of paragraph 1 (referred to in the following
paragraph as “explanation, etc.”) shall be made within 30 days from the date that the

insurance company is requested to give an explanation pursuant to the provision of
paragraph 1. '

If an insurance company is unable to give an explanation, etc. within the period as
stipulated in the preceding paragraph because of clerical processing difficulties or for
other due reason, it shall, within the period as stipulated in the preceding paragraph, notify
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the party that requested the explanation pursuant to the provision of paragraph 1 in writing
of reason why it is unable to give an explanation within the period as stipulated in the
preceding paragraph and the due date by which the it shall give an explanation, etc.

5. As an alternative to the explanation by written statement pursuant to the provision of
paragraph 1, issuance of a written statement pursuant to the provision of paragraph 2 or
notification by written statement pursuant to the provision of the preceding paragraph
(hereinafter referred to as “explanation, etc. by written statement”), as provided in the
Cabinet Ordinances an insurance company may, with the consent of the insured or the
victim, provide the. items that should be described in said 'written statement by means
utilizing a computer information processing system or other means utilizing information
and communications technology, as provided in Ministry of Land, Infrastructure and
Transport Ordinances and the Cabinet Office Ordinances. In such cases, the insurance

company shall be deemed to have issued the explanation, etc. by written statement.

(Filing for payment, etc.)

Article 16-6. With regard to deaths or other damages provided in the Minstry of Land,
Infrastructure and Transport Ordinances as matters of special importance to ensure proper
payment of an insurance claim payment etc., an insurance company shall file with the
Minister of Land, Infrastructure and Transport without delay if it pays an insurance claim
payment etc. or if it issues a written statement pursuant to the provision of paragraph 3,
Article 16-4, as provided in the Ministry of Land, Infrastructure and Transport Ordinances.

(Reporting to the Minister of Land, Infrastructure and Transport)

Article 16-7. If facts applicable to any of the following matters exist concerning payment of
an insurance claim payment, etc. by an insurance company or the procedures related to

payment, the insured or the victim may report those facts to the Minister of Land,
Infrastructure and Transport:

(1) in the case an insurance company has not paid an insurance claim payment etc. in
accordance with the standards for payment;

(2) in the case an insurance company has not issued a written statement pursuant to the
provision of paragraph 1 through paragraph 3, Article 16-4; or

(3) in the case an insurance company has not given an explanation pursuant to the
provision of paragraph 1, Article 16-5 or has not issued a written statement pursuant
to the provision of paragraph 2, Article 16-5, or has not provided notification
pursuant to the provision of paragraph 4, Article 16-5.
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(Instructions, etc.)

Article 16-8. In the case where the Minister of Land, Infrastructure and Transport receives a
filing pursuant to the provision of Article 16-6 or a report pursuant to the provision of the
preceding Article or in other situations, if the Minister determines that the payment or
procedures related to the payment of an insurance claim payment, etc. by an insurance
company come under any of paragraphs of the same Articles, the Minister shall issue
instructions to the insurance company to make payment in accordance with the standards
for payment, issue a written statement pursuant to the provision of paragraphs 1 through 3,
Article 16-4 or an explanation pursuant to the provision of paragraph 1, Article 16-5, or
issue a written statement pursuant to the provision of paragraph 2, Article 16-5 or a
notification pursuant to the provision of paragraph 4, Article 16-5.

2. The Minister of Land, Infrastructure and Transport shall notify the Prime Minister without
delay if the Minister has given instructions as stipulated in the preceding paragraph.

3. If an insurance company has received instructions as stipulated in paragraph 1 and has not
acted according to those instructions without due reason, the Minister of Land,
Infrastructure and Transport may announce this information publicly.

4. After an insurance company has received instructions as stipulated in paragraph 1 and the
Minister of Land, Infrastructure and Transport has announced publicly as stipulated in the
preceding paragraph that the insurance company has not followed those instructions, if the
insurance company shall not take steps to follow those instructions without due reasons,
the Minister of Land, Infrastructure and Transport may issue an order to the insurance
company to take steps to follow those instructions.

5. The Minister of Land, Infrastructure and Transport shall obtain the consent of the Prime
Minister in advance if the Minister decides to make a public announcement as stipulated
in paragraph 3 or issue an order as stipulated in the preceding paragraph.

(Provisional payment to the victim)

Article 17. If the owner has caused death of or bodily injury to any other person by operation
of an automobile covered by the liability insurance contract, the victim may, as provided in
the Cabinet Ordinance, claim payment against the insurance company of the amount
provided in the Cabinet Ordinance as a provisional payment of compensation to be péid
pursuant to the provision of paragraph 1 of Article 16.

2. If the insurance company has received a claim under the preceding paragraph, such
insurance company shall pay the amount claimed to the victim without delay.
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3. If the amount of provisional payment under paragraph 1 exceeded the amount of
compensation to be paid, the insurance company may make a claim for refund of the
amount of such excess.

4. In the case where the owner is not liable to compensate for any damages, if the insurance
company has paid a provisional payment under paragraph 1, such insurance company may
ask the Government to repair for the amount paid provisionally.

(Prohibition of attachment)

Article 18. No right of claim pursuant to the provision of paragraph 1 of Article 16 and
paragraph 1 of the preceding Article shall be attached.

(Prescription)

Article 19. The right of claim pursuant to the provision of paragraph 1 of Article 16 and
paragraph 1 of Article 17 shall be extinct due to prescription after the lapse of two years.

(Material facts, etc. to be disclosed)

Article 20. In so far as the liability insurance contract is concemed, the material facts or

matters as stipulated in Article 644 of the Commercial Code (Law No. 48, 1899) shall be as
follows:

(1) vehicle registration number or vehicle number pursuant to the provisions of the Road
Vehicles Act , the mark number as stipulated in paragraph 3, Article 446 of the Local
Taxes Law (Law No. 226 of 1950) (including the case where the provisions shall be
applied mutatis mutandis in paragraph 2, Article 1 of the same Law) or the
registration number pursuant to the provisions of the Convention on Road Traffic (if
there is no such number, chassis number); and

(2) category of automobile as provided in the Cabinet Ordinance:

(Cancellation, etc. of the liability insurance contract)
Article 20-2. The parties to the liability insurance contract may cancel the liability insurance

contract only in the cases:

(1) where the automobile has come to fall under any of the automobiles as stipulated in
Article 10;

(2) where the case falls pursuant to the provisions of Article 644 of the Commercial
Code;
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(3) where another liability insurance contract or liability mutual aid contract has been
concluded on the automobile , and their expiration date of the insurance period or the
mutual aid period is same as or later than that of the liability insurance contract
concerned; or

(4) where as other cases provided in the Ministry of Land, Infrastructure and Transport
Ordinance.

The parties to the liability insurance contract shall neither cancel the contract by mutual
agreement nor attach any condition subsequent to the contract.

The cancellation pursuant to the provisions of paragraph 1 (excluding the part related to
item (2)) shall be effective only for the future.

(Effect of cancellation of the contract for reason of breach of the duty of disclosure)

Articie 21. If the insurance company has canceled a liability insurance contract pursuant to

the provisions of Article 644 of the Commercial Code, such cancellation shall become
effective for the future after the lapse of seven days counting from the date on which the
policyholder receives the notice of cancellation.

2. Notwithstanding the provisions of paragraph 2 of Article 645 of the Commercial Code, in

the case where a peril has arisen before the cancellation pursuant to the preceding
paragraph becomes effective, the insurance company shall be liable to compensate. for
damages. In this case, if the insurance company has compensated for damages, such
insurance company may claim against the policyholder to pay back the amount
compensated by it. '

(Change of contract due to increase or decrease of risks)

Article 22. If any risk increases or decreases during the insurance period, the liability

insurance contract shall be deemed to have been changed to a contract which covers new
risks. .

2. If the policyholder or the insured is aware of an increase of risks during the insurance

period, he/she shall notify thereof to the insurance company without delay.

In the case where a peril has arisen after increase of risks during the insurance period and
the insurance company has compensated for damages, and if the policyholder or the
insured failed to notify under the preceding paragraph, the insurance company may claim
against the policyholder to pay back the amount compensated by it.



142

4. In the case of paragraph 1, if the risk increases, the insurance company may claim to pay
the premium for the amount corresponding to increase from the policyholder as provided
in the Cabinet Ordinance.

5. In the case of paragraph 1, if the risk decreases, the policyholder may claim against the
insurance company to refund the premium for the amount corresponding to the decrease as
provided in the Cabinet Ordinance.

(Application of the Commercial Code)

Article 23. Unless otherwise provided in this Law, the provisions of Sub-section 1, Section 1,

Chapter X, Title III of the Commercial Code shall be applied to the liability insurance
contract. '

(Reports and on-the-spot 'inspections)

Article 23-2. To the extent of necessity to implement the provisions of Article 11 through
Article 23, the Minister of Land, Infrastructure and Transport may order insurance
companies to provide reports concerning the liability insurance business, or instruct
and inspect the conditions of the liability insurance business or examine their books,

documents and other things, or to question related persons, as provided in the Ministry of
Land, Infrastructure and Transport Ordinances.

2. The officials who conduct on-the-spot inspections or question as stipulated in the

provision of the preceding paragraph shall carry proof of their identities, and shall show
this identification if they are requested by the related persons.

3. The authority to conduct on-the-spot inspections or question pursuant to paragraph 1 shall
not be interpreted as authorizing any.investigation of criminal activity.

(Application mutatis mutandis of the provisions, etc. conceming the liability insurance
contract)

Article 23-3. The provisions of Article 12 through Article 19 and Article 22 and the preceding
Axticle shall be applied mutatis mutandis to the liability mutual aid contract. In such case,
in these provisions, the words “liability insurance contract” shall be read as “liability
mutual aid contract,” “liability insurance” as “liability mutual aid,” “limit of insurance” as
“limit of mutval aid”, “insurance company” as “cooperative,” “policyholder” as
“policyholder of mutual aid,” “insured” as “insured of mutual aid,” “insurance claim
payment” as “mutual aid claim payment,” “insurance claim payment, etc.” as “mutual aid
claim payment, etc.,” “insurance period” as “mutual aid period,” “premium” as
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“contribution”; in Article 16-2, “paragraph 1 of the preceding Article” as “paragraph 1 of
Article 16 which shall be applied mutatis mutandis in paragraph 1 of Article 23-3”;
“excluding paragraph 1, Article 28-4, referred to below” as “referred to below”; in
paragraph 1 of Article 16-5, “paragraph 2 or paragraph 3 of the preceding Article” as
“paragraph 2 or paragraph 3 of Article 16-4 which shall be applied mutatis mutandis in
paragraph 1 of Article 23-3”; in Article 16-6, “paragraph 3, Article 16-4” as “paragraph 3,
Article 16-4 which shall be applied mutatis mutandis in paragraph 1, Article 23-3”; in item
(2) of Article 16-7 and in paragraph 1 of Article 16-8, “paragraphs 1 through 3, Article
16-4” as “paragraphs 1 through 3, Article 16-4 which shall be applied mutatis mutandis in
paragraph 1, Article 23-3”; in item (3) of Article 16-7 and in paragraph 1 of Article 16-8,
“paragraph 1, Article 16-5” as “paragraph 1, Article 16-5 which shall be applied mutatis
mutandis in paragraph 1, Article 23-3”; in paragraph 1 of Article 16-8, “Article 16-6” as
“Article 16-6 which shall be applied mutatis mutandis in paragraph 1, Article 23-3,” “the
preceding Article” as “Article 16-7 which shall be applied mutatis mutandis in paragraph 1,
Article 23-3”; in paragraph 2 and paragraph 5 of Article 16-8, “the Prime Minister” as “the
administrative agency (which shall mean the administrative agency as stipulated in
paragraph 1 of Article 27 in the case where services are provided by agricultural
cooperatives, etc., the administrative agency as stipulated in paragraph 1 of Article 27
which shall be applied mutatis mutandis in an alternative reading of paragraph 1 of Article .
27-2 in the case where services are provided by comsumer cooperatives, etc., and the
administrative agency as stipulated in paragraph 1 of Article 27 which shall be applied
mutatis mutandis in an alternative reading of paragraph 2 of Article 27-2 in the case where
services are provided by common facility cooperatives, etc)”; in paragraph 1 of Article 17,
“paragraph 1, Article 16” as “paragraph 1, Article 16 which shall be applied mutatis
mutandis in paragraph 1, Article 23-3”; in Article 18, “paragraph 1 of Article 16 and
paragraph 1 of the preceding Article” and in Article 19, “paragraph 1 of Article 16 and
paragraph 1 of Article 17 as “paragraph 1 of Article 16 which shall be applied mutatis
mutandis in paragraph 1 of Article 23-3 and paragraph 1 of Article 17.”

If the Minister of Land, Infrastructure and Transport and the Prime Minister shall provide
for or change the standards for payment as stipulated in paragraph 1, Article 16-3 which
shall be applied mutatis mutandis in the preceding paragraph and if they enact or amend
the Ministry of Land, Infrastructure and Transport Ordinance or the Cabinet Office
Ordinance as stipulated in paragraph 1 and paragraph 5, Article 16-5 which shall be
applied mutatis mutandis in the same paragraph and pursuant to Article 16-4 which shall
be applied mutatis mutandis in the preceding paragraph, they shall consult beforehand
with the Minister of Agriculture, Forestry and Fisheries, Minister of Health, Labour and
Welfare and the minister having jurisdiction over the business provided as cooperative
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member qualifications in articles of association of cooperative societies, etc. (hereafter
referred to as “minister with jurisdiction over the business™).

3. The provisions of Article 662 and Article 663 of the Commercial Code shall be applied
mutatis mutandis to the liability mutual aid contract. In such case, in Article 662 of the
same Code, the words “insurer” shall be read as “cooperative,” “insured” as “insured of
mutual aid,” “policyholder” as “policyholder of mutual aid”; in Article 663 of the same

Code, “limit of insurance” as “limit of the mutual aid,” “premium” as “contribution.”

(Cancellation of the liability mutual aid contract)

Article 23-4. The parties to the liability mutual aid contract may. cancel the contract only in
- the cases:

(1) where the automobile has come to fall under any of the automobiles as stipulated in
Article 10;

(2) where at the time of conclusion of the liability mutual aid contract, the policyholder
of mutual aid failed to disclose or misrepresented the matters as set forth in each of
the items of Article 20 to the cooperative by malicious intent or gross negligence;

(3) where other liability insurance contracts or liability mutual aid contracts have been
concluded on the automobile, and the expiration date of the insurance period or the

mutual aid period is the same as or later than that of the liability mutual aid contract
concerned; or

(4) where as otherwise provided in the Ministry of Land, Infrastructure and Transport
Ordinance.

2. The provision of paragraph 2, Article 20-2 shall be appliéd mutatis mutandis to the
liability mutual aid contract.

3. The provision of paragraph 3, Article 20-2 shall be applied mutatis mutandis to
cancellation pursuant to the provision of paragraph 1 (excluding the part related to item

().

4. The provisions of proviso of paragraph 1, and paragraph 2 of Article 644 of the
- Commercial Code as well as the provisions of Article 21 shall be applied mutatis
mutandis to cancellation pursuant to the pro-visions of item (2) of paragraph 1. In such
case, in these provisions of the Commercial Code, the words “insurer” shall be read as

“cooperative”; in Article 21, “policyholder” as “policyholder of mutual aid”; in paragraph
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2 of the same Article, “insurance company” as “cooperative.”

Section 2-2. Designated dispute settlement bodies

(Designation, etc. of designated dispute settlement bodies)

Article 23-5. The Minister of Land, Infrastructure and Transport and the Prime Minister may
designate as bodies, that submit applications, to engage in dispute settlement activities
those legal persons established pursuant to the provision of Article 34 of the Civil Code for
the purpose of protecting victims through the fair and accurate settlement of disputes
involving payments of insurance claim payments or mutual aid claim payments and are
judged to satisfy the criteria as set forth below concemning the activities as stipulated in

paragraph 1 of the following Article (hereinafter referred to as “dispute settlement
activities.”)

(1) That a plan concerning employees, procedures for conducting dispute settlement

@)

)

4)

®)

activities and other matters related to execution of dispute settlement activities are

appropriate to ensure accurate execution of dispute settlement activities.

That it possesses a sufficient financial and technical foundation to appropriately

implement its plan concerning the execution of the dispute settlement activities in the
preceding item. ‘

That there is no possibility that the composition of officers and employees create
obstructions to the fair execution of dispute settlement activities.

That, in the case where the body is engaged in activities other than dispute settlement
activities, there is no possibility that conducting such activities create obstructions to
the fair execution of dispute settlement activities.

That, other than as provided in the preceding items, the body is capable of fairly and
accurately conducting dispute settlement activities.

2. If the Minister of Land, Infrastructure and Transport and the Prime Minister have made a
designation pursuant to the provisions of the preceding paragraph (hereinafter referred to
as “designation”), they shall publicly disclose the name and address of the designated
entity (hereinafter referred to as “designated dispute settlement body”), the locations of

the business offices where it will conduct its dispute settlement activities and the date it
will begin dispute settlement activities.

3. If a designated dispute settlement body decides to change its name or address or the
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location of an office where it conducts.its dispute settlement activities, it shall file the
Minister of Land, Infrastructure and Transport and the Prime Minister to that effect and
the date on which it plans to make the changes no later than two weeks before the date on
which it will make the changes.

4. If the Minister of Land, Infrastructure and Transport and the Prime Minister have received

the filing pursuant to the provision of the preceding paragraph, they shall publicly disclose
the matters related to the filing. '

5. A designated dispute settlement body shall display at its offices in a location that is easy
for the general public to see a notice of its status as a designated dispute settlement body
as provided in the Ministry of Land, Infrastructure and Transport Ordinances and the
Cabinet Office Ordinances.

(Activities)

Article 23-6. A designated dispute settlement body shall engage in the activities as set forth in
the following items:

(1) to mediate disputes (hereinafter referred to as “dispute settlement”) based on an
application from an insurance company, cooperative, insured, insured of mutual aid
or victim who are parties to a dispute concerning the payment of an insurance claim
payment, etc. or a mutual aid claim payment, etc.; and

(2) to conduct activities that are incidental to the activities as set forth in the preceding
item.

2. The procedures for the application referred to in item (1) of the preceding paragraph shall
be provided in the Ministry of Land, Infrastructure and Transport Ordinances and the
Cabinet Office Ordinances.

(Dispute settlement members)

Article 23-7. A designated dispute settlement body shall select at least the number of dispute
settlement members as provided in the Ministry of Land, Infrastructure and Transport
Ordinances and the Cabinet Office Ordinances among highly principled persons who
possess intelligence and sound judgment. ‘ '

2. If a designated dispute settlement body engages in dispute settlement, it shall have
persons conduct the dispute settlement who have been appointed for each case by the head
of the designated dispute settlement body from among the dispute settiement members
sclected pursuant to the provision of the preceding paragraph. In such case, the head of the
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designated dispute settlement body shall not appoint any dispute settlement member to the
case when the dispute settlement member has an interest with the parties involved or any
circumstances that will prevent fair dispute settlement.

3. One or more of the dispute settlement members who are appointed pursuant to the
provision of the preceding paragraph shall be an attorney-at-law.

(Selection and dismissal of officers, etc.)

Article 23-8. Selection and dismissal of officers of designated dispute settlement bodies
engaged in dispute settlement activities (including dispute settlement members; the same
shall be applied in the next paragraph and in the next Article,) shall not be effective unless
such adoption and dismissal have received approval from the Minister of Land,
Infrastructure and Transport and the Prime Minister.

2. If an officer of a designated dispute settlement body has violated the dispute settlement
activities bylaws approved pursuant to paragraph 1, Article 23-11, or if an officer has
engaged in remarkably inappropriate conduct concerning dispute settlement activities, or
if a designated dispute settlement body no longer conforms to the criteria as set forth in
item (3) of paragraph 1, Article 23-5 because of the presence of an officer, the Minister of
Land, Infrastructure and Transport and the Prime Minister may order the designated
dispute settlement body to dismiss the officer.

(Duty, etc. to protect confidentiality)

Article 23-9. The officers, employees and former officers and employees of a designated
dispute settlement body shall not disclose any confidential information they have learned in

relation to dispute settlement activity, or use such information for their personal gain.

2. Persons who are engaged in dispute settlement activities as officers and employees of a
designated dispute settlement body shall be regarded as employees engaged in public

service as provided in laws and regulations in the case of applying the Penal Code (Law
Number 45 of 1907) and other penal provisions.

(Duty of dispute settlement activity)

Article 23-10. If a designated dispute settlement body has been requested to provide dispute

settlement activities, it shall perform its dispute settlement activities without delay except
the case where it has due reasons.

(Dispute settlement activities bylaws)

Article 23-11. A designated dispute settlement body shall stipulate bylaws concerning its
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dispute settlement activities (hereinafter referred to as “dispute settlement activities
bylaws™) and receive approval from the Minister of Land, Infrastructure and Transport and
the Prime Minister. The same shall be applied if a designated dispute settiement body
intends to change the bylaws.

2. The matters to be provided in the dispute settlement activities bylaws shall be provided in

the Ministry of Land, Infrastructure and Transport Ordinances and the Cabinet Office
Ordinances. '

3. If the dispute settlement activities bylaws approved in paragraph 1 are determined to be
unsuitable for the fair and accurate execution of dispute settlement activities, the Minister
of Land, Infrastructure and Transport and the Prime Minister shall order that the dispute
settlement activities bylaws to be amended.

(Requests for submission of explanations or materials)

Article 23-12. To the extent of necessity to perform its dispute settlement activities, a
designated dispute settlement body may request for insurance companies or cooperatives to
submit materials or explanations in writing or orally. )

2. If an insurance company or cooperative has received a request pursuant to the provision of
the preceding paragraph, it shall not reject the request unless it has due reasons.

(Non-disclosure of dispute settlement procedures)

Article 23-13. The disbute settlement procedures performed by a designated dispute
settlement body shall not be disclosed publicly. However, a designated dispute settlement
body may allow parties, whom it deems appropriate, to attend the procedures.

(Business plan, etc.)

Article 23-14. A designated dispute settlement body shall make a business plan and budget
each business year regarding its dispute settlement activities as provided in the Ministry of
Land, Infrastructure and Transport Ordinances and the Cabinet Office Ordinances, and shall
have approval from the Minister of Land, Infrastructure and Transport and the Prime
Minister before the beginning of the relevant business year (in the case where a business
year falls under a date of designation, receive such approval without delay after the
designation.) The same shall be applied if a designated dispute settlement body intends to
change the business plan and annual budget.

2. A designated dispute settlement body shall make a business report and financial
statements each business year regarding its dispute settlement activities as provided in the
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Ministry of Land, Infrastructure and Transport Ordinances and the Cabinet Office
Ordinances, and shall submit these to the Minister of Land, Infrastructure and Transport

and the Prime Minister within three months following the close of the relevant business
year.

(Suspension or termination, etc. of activities)

Article 23-15. A designated dispute settlement body shall not suspend all or part of its dispute
settlement activities, or terminate its dispute settlement activities, without receiving the
permission of the Minister of Land, Infrastructure and Transport and the Prime Minister.

2. If the Minster of Land, Infrastructure and Transport and the Prime Minister have permitted
the termination of all dispute settlement activities pursuant to the provision of the
preceding paragraph, the designation related to that permission shall become invalid.

3. If the Minister of Land, Infrastructure and Transport and the Prime Minister permit
pursuant to paragraph 1, they shall publicly disclose information to that effect.

(Furnishing, etc. of books)

Article 23-16. A designated dispute settlement body shall furnish books describing for
matters related to dispute settlement activities as provided in the Ministry of Land,
Infrastructure and Transport Ordinances and the Cabinet Office Ordinances, and shall retain

these books, as provided in the Ministry of Land, Infrastructure and Transport Ordinances.
and the Cabinet Office Ordinances.

(Reports and on-the-spot inspections)

Article 23-17. To the extent of necessity to ensure the fair and accurate execution of dispute
settlement activities, the Minister of Land, Infrastructure and Transport and the Prime
Minister may order designated dispute settlement bodies to provide reports concerning their
dispute settlement activities, or instruct official to enter the designated dispute settiement
bodies’ offices and inspect the conditions of their dispute settlement activities or examine
their books, documents and other things, or to question reiated persons, as provided in the

Ministry of Land, Infrastructure and Transport Ordinances and the Cabinet Office
Ordinances.

2. The provisions of paragraph 2 and paragraph 3, Article 23-2 shall be applied mutatis

' mutandis to the on-the-spot inspections or questions pursuant to the provision of the
preceding paragraph.
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(Supervisory orders)

Article 23-18. If the Minister of Land, Infrastructure and Transport and the Prime Minister
determine it to be necessary to ensure the fair and accurate execution of dispute settlement
activities, they may issue to a designated dispute settlement body any orders necessary for
supervision concerning its dispute settlement activities.

(Cancellation, etc. of designation)

Article 23-18. If any of the following items are applicable to a designated dispute settlement
body, the Minister of Land, Infrastructure and Transport and the Prime Minister may cancel
the designation or issue an order to suspend all or part of the body’s dispute settlement
activities for a prescribed period of time:

(1) in the case the body is determined to no longer conform to the criteria as set forth in
each item in paragraph 1, Article 23-5;

(2) in the case of a violation of the provisions in paragraph 3 or paragraph 5 of Article
23-5, Article 23-7, paragraph 1 of Article 23-8, Article 23-10, Article 23-13, Article
23-14 or paragraph 1 of Article 23-15;

(3) in the case of a violation of an order pursuant to the provision of paragraph 2 of
Article 23-8, paragraph 3 of Article 23-11 or the preceding Article;

(4) in the case the body has conducted its dispute settlement activities in a manner that is

not in accordance with the approved dispute settlement activities bylaws in paragraph
1, Article 23-11;

(5) in the case the designated dispute settlement body or its officers have engaged in
remarkably inappropriate conduct concerning dispute settlement activities; or

(6) in the case the organization has received its designation by inappropriate means.

2. If the Minister of Land, Infrastructure and Transport and the Prime Minister cancel the
designation or suspend all or part of the body’s dispute settlement activities pursuant to

the provision of the preceding paragraph, they shall publicly disclose the matters related to
the order.

(Provision of information, etc. to a designated dispute settlement body)

Article 23-20. The Minister of Land, Infrastructure and Transport and the Prime Minister
shall provide to designated dispute settlement bodies all information and materials
necessary for the execution of dispute settlement activities.
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(Delegation to the Ministry of Land, Infrastructure and Transport Ordinance and the Cabinet
Office Ordinance)

Article 23-21. In addition to those stipulated in this section, matters necessary concerning
designated dispute settlement bodies and dispute settlement activities shall be provided in

the Ministry of Land, Infrastructure and Transport Ordinances and the Cabinet Office
Ordinances.

Section 3. Automobile Liability Insurance Business and Automobile Liability Mutual
Aid Business

(Obligation to conclude the liability insurance contract and the liability mutual aid contract)

Article 24. Except for the case where there is any due reason as provided in the Cabinet

Ordinance, the ‘insurance company shall not refuse to conclude the liability insurance
contract.

2. [Except for the case as set forth in each of the following items and the case where there is

any due reason as provided in the Cabinet Ordinance, the cooperative shall not refuse to
conclude the liability mutual aid contract:

(1) where the cooperative comes to violate the provisions of the proviso of paragraph 20,
Article 10 of the Agricultural Cooperative Society Law;

(2) where the cooperative comes to violate the provisions of paragraph 3, Article 12 of
the Consumer Livelihood Cooperative Society Law; or

(3) where the cooperative comes to violate the provisions of the proviso of paragraph 3,
Article 9-2 of the Law on Cooperatives of Small and Medium Enterprises, etc.

(including the case where the provisions shall be applied mutatis mutandis in
paragraph 4, Article 9-9 of the same Law).

(Standards for the premium rates and contribution rates)

Article 25. Premium rates of the liability insurance and the contribution rates of the liability

mutual aid shall be as lower as possible within the range of compensating reasonable costs
under the efficient management.

(Examination, etc. of premium rates)

Articie 26. In the case where an application for a license under paragraph 1, Article 3 or
paragraph 1, Article 185 of the Insurance Business Law has been filed, if the Prime Minister
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conducts its examination as to whether such application conforms to the standards as set
forth in item (4), paragraph 1, Article 5 of the same Law (including the case where the
provisions shall be applied mutatis mutandis in paragraph 5, Article 187 of the same Law;
hereinafter the same shall be applied in this paragraph), in respect of the liability insurance,
the Prime Minister shall, in addition to the standards as set forth in item (4), paragraph 1,
Article 5 of the same Law, examine as to whether such application conforms to the
provisions of the preceding Article.

2. The matters related to the liability insurance shall not be included in the matters as
provided in the Cabinet Office Ordinance under in paragraph 1, Article 123 of the
Insurance Business Law (including the case where the provisions shall be applied mutatis
mutandis in Article 207 of the same Law).

3. In the case where an application for approval under paragraph 1, Article 123 of the
Insurance Business Law has been made (including the case where the provisions shall be
applied mutatis mutandis in Article 207 of the same Law), if the Prime Minister conducts
its examination under Article 124 of the same Law (including the case where the
provisions shall applied mutatis mutandis in Article 207 of the same Law; hereinafter the
same shall be applied in this paragraph), in respect of matters related to the premium rates
of the liability insurance, the Prime Minister shall, in addition to the standards as provided
in item (2), Article 124 of the same Law, examine as to whether such application
conforms to the provisions of the preceding Article.

Article 26-2. With respect to the liability insurance, the provisions of Article 10-2, Article
10-3, paragraph 2 and the latter part of paragraph 3, Article 10-4, paragraph 4, Article 10-5
and paragraph 1 through paragraph 4, Article 10-6 of the Law concemning Non-life
Insurance Rating Organization (Law No. 193, 1948) shall not be applied.

2. With respect to application of the provisions of paragraph 1 and the former part of
paragraph 3, Article 10-4 of the Law concerning Non-life Insurance Rating Organization
in respect of the liability insurance, in paragraph 1 of the same Article, the words
“premium rates within a fixed range centering.on the standard full rates related to the
filing (hereinafter referred to as “range rates” in this Article)” shall be read as “standard
full rates”; in the former part of paragraph 3 of the same Article, “range rates” as
“standard full rates” and “to have been approved or to have filed pursuant to the provision
of Paragraph 2 of the same article” as “to have been approved.”

3. With respect to application of the provisions of paragraph 1 through paragraph 3, Article
10-5 of the Law conceming Non-life Insurance Rating Organization in respect of the
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liability insurance, in paragraph 1 of the same Article, the words “upon lapse of the period
as stipulated in Paragraphs 1 and 2, Article 10-2 on the standard full rates, and,
furthermore, upon recognition of the standard full rates conforming to the provision of
Atrticle 8” shall be read as “upon recognition of the said standard full rates conforming to
the provision of Article 8, and Article 25 of the Automobile Liability Security Law (Law
No. 97, 1955)”; in paragraph 2 of the same Article, “hearing of opinions and examination
of conformability pursuant to the provisions of paragraph 1 or paragraph 2, Article 10-3”
as “examination of conformability to the provisions of Article 8, and Article 25 of the
Automobile Liability Security Law”; in paragraph 3 of the same Article, “upon
recognition that the standard full rates do not conform to the prowvision of Article 8” as
“upon recognition that the standard full rates do not conform to the provision of Article 8,
or Article 25 of the Automobile Liability Security Law.”

Article 26-3. If the Prime Minister considers that the premium of the liability insurance

exceeds the reasonable cost under the efficient management, the Prime Minister may order
the insurance company or the non-life insurance rating organization as stipulated in item (3),
paragraph 1, Article 2 of the Law concerning Non-life Insurance Rating Organization to
change the premium rates of the liability insurance or the standard full rates (referred to as
“standard full rates” in Article 28 and Article 29-2) as set forth in item (6) of the same
paragraph.

(Examination, etc. of the mutual aid rules related to the business of liability mutual aid

performed by the agricultural cooperatives, etc.)

Article 27. In the case where the administrative agency (meaning the administrative agency as

stipulated in paragraph 1, Article 98 of the Agricultural Cooperative Society Law, including
Prefectural Governors who are stipulated to do service belonging to authorities of the
Minister of Agriculture, Forestry and Fisheries pursuant to the provision of paragraph 11 of
the same Article) intends to give its approval of the mutual aid rules in respect of the
business of the liability mutual aid pursuant to the provision 6f paragraph 1, Article 11-4 of
the same Law to the agricultural cooperatives, etc. which intends to conduct the business of
the liability mutual aid (including the business of the re-mutual aid of the liability mutual
aid assumed by a contract of the liability mutual aid (hereinafter referred to as “re-mutual
aid”) or the business of the retrocession-mutual aid of the re-mutual aid assumed by a
contract of the re-mutual aid (hereinafter referred to as “retrocession-mutual aid”;
‘hereinafter the same shall be applied)), such agency shall examine as to whether the said
agricultural cooperatives, etc. conforms to the standards as set forth in item (1) and item (2),
and as to whether those matters related to the method of implementation of the business, the
mutual aid contract or the contribution out of those matters as described in the said mutual
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aid rules conform to the standards as set forth in item (3) of the preceding paragraph.

(1) That the said agricultural cooperatives, etc. owns the property basis sufficient to
soundly and efficiently carry out the business of the liability mutual aid, and an
estimated balance of eamings and expenses related to the business of the liability
mutual aid is good.

(2) That the said agricultural cooperatives, etc., in view of its personnel structure etc., is
possessed of knowledge and experience to perform the business of the liability

mutual aid in an accurate, fair and effective manner, and has sufficient social
credibility.

(3) That matters as described in the liability mutual aid rules conform to the following
standards: ‘

(a) That there is no possibility that the content of the mutual aid contract is lacking
in protection of the policyholder of mutual aid, the insured of mutual aid, the
person who should receive the amount of mutual aid and other related persons
(hereinafter referred to as “policyholder of mutual aid, etc.” in this item.)

(b) That, as for the content of the mutual aid contract, such content shall not be
unfairly discriminatory against any specified person.

(c) That there is no possibility that the content of the liability mutual aid contract
promotes or induces any act impairing the public order or the good morals.

(d) That rights and obligations of the policyholder of mutual aid, etc. and the
contents of the liability mutual aid contract are clearly and plainly provided to the
policyholder of mutual aid, etc.

(¢) That the contribution conforms to the provision of Article 25 and is reasonable

and appropriate, and also shall not be unfairly discriminatory against any
specified person.

(f) Any other standards as provided in the Ministry of Agriculture, Forestry and
Fisheries Ordinance.

2. In the case where the administrative agency as stipulated in the preceding paragraph gives
its approval on any change of the liability mutual aid rules in respect of the business of the
liability mutual aid pursuant to the provisions of paragraph 3, Article 11-4 of the
Agricultural Cooperative Society Law to any agricultural cooperatives, etc. which
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performs the business of the liability mutual aid, such agency shall examine whether the
implementation method of the business and the matters related to the liability mutual aid
contract or the contribution out of those matters described in the liability mutual aid rules
conform to the standards as set forth in paragraph 3 of the preceding paragraph.

3. If the administrative agency as stipulated in paragraph 1 deems that the contribution
exceeds the reasonable cost under the efficient management, such agency may order
change of the contribution rates to the agricultural cooperatives, etc.

(Examination, etc. of the mutual aid business rules related to the business of liability mutual

aid to be performed by the consumer cooperatives, etc. and the common facility cooperatives,
etc.)

Article 27-2. The provisions of the preceding Article shall be applied mutatis mutandis to the
case where the consumer cooperatives, etc. performs the business of the liability mutual aid.
In such case, in the same Article, “administrative agency (meaning the administrative
agency as stipulated in paragraph 1, Article 98 of the Agricultural Cooperative Society Law,
and including Prefectural Governors who are stipulated to do service belonging to
authorities of the Minister of Agriculture, Forestry and Fisheries pursuant to the provision
of paragraph 11 of the same Article)” shall be read as “administrative agency (meaning the
said administrative agency as stipulated in Article 97 of the Consumer Livelihood -
Cooperative Society Law, and including Prefectural Governors who are stipulated to do
service belonging to authorities of the Minister of Health, Labor and Welfare pursuant to
the provision of paragraph 2, Article 97-2 of the same law),” “agriculture cooperative
society, etc.” as “consumer cooperatives, etc.,” “approval of the liability mutual aid rules in
respect of the business of the liability mutual aid pursuant to the provision of paragraph 1,
Article 11-4 of the same Law” as “approval of establishment of the rules in respect of the
business of the liability mutual aid pursuant to the provisions of paragraph 4, Article 43 of
the same Law (hereinafter referred to as “liability mutual aid business rules”),” “liability
mutual aid rules” as “liability mutual aid business rules,” “Ministry of Agriculture, Forestry
and Fisheries Ordinance” as “Ministry of Health, Labor and Welfare Ordinance,”
“acknowledgment of change in the liability mutual aid rules in respect of the business of the
liability mutual aid pursuant to the provisions of paragraph 3, Article 114 of the
Agricultural Cooperative Society Law” as “approval of change in the liability mutual aid
business rules in respect of the business of the liability mutual aid pursuant to the

provisions of paragraph 4, Article 43 of the Consumer Livelihood Cooperative Society
Law.” '

2. The provisions of the preceding Article shall be applied mutatis mutandis to the case



156

where the common facility cooperatives, etc. do business of the liability mutual aid. In
such case, in the same Article, “administrative agency (meaning the administrative agency
as stipulated in paragraph 1, Article 98 of the Agricultural Cooperative Society Law, and
including Prefectural Governors who are stipulated to do service belonging to authorities
of the Minister of Agriculture, Forestry and Fisheries pursuant to the provision of
paragraph 11 of the same Article)” shall be read as “administrative agency (meaning the
administrative agency as stipulated in paragraph 1, Article 111 of the Law on Cooperatives
of Small and Medium Enterprises, etc. and including the Prefectural Governors who are
stipulated to do service belonging to authorities of the competent Minister pursuant to the
provision of paragraph 3 of the same article and the head of. the local bureaus and
branches who are entrusted a part of authorities of the competent Minister pursuant to the
provisions of paragraph 4 of the same Article),” “agricultural cooperative, etc.” as
“common facility cooperatives, etc.,” “acknowledgment of the mutual aid rules in respect
of the business of the liability mutual aid pursuant to the provision of paragraph 1, Article
11-4 of the same Law” as “approval of the mutual aid rules in respect of the business of
the liability mutual aid pursuant to provision of paragraph 1, Article 9-6-2 of the same
Law. (including the case where the provisions shall be applied mutatis mutandis in
paragraph 4, Article 9-9 of thé same Law),” “Ministry of Agriculture, Forestry and
Fisheries Ordinance” as “Ministerial Ordinance as provided by the Minister with
jurisdiction over the business,” “acknowledginent of change in the liability mutual aid
rules in respect of the business of the liability mutual aid pursuant to the provision of
paragraph 3, Article 11-4 of the Agricultural Cooperative Society Law” as “approval of
change in the liability mutual aid rules in respect of the business of the liability mutual aid
pursuant to the provisions of paragraph 3, Article 9-6-2 of the Law on Cooperatives of
Small and Medium Enterprise, etc. (including the case where the provisions shall be
applied mutatis mutandis in paragraph 4, Article 9-9 of the same Law).”

(Consent)

Article 28. In the case where the Prime Minister receives an application for license under
paragraph 1, Article 3 or paragraph 1, Article 185 of the Insurance Business Law (in respect
of the liability insurance, only in the case where it is necessary to examine as to whether
such application conforms to the standards as set forth in item (3) and item (4), paragraph 1,
Article 5 of the same Law (including the case where the provisions shall be applied mutatis
mutandis in paragraph 5, Article 187 of the same Law) and the provisions of Article 25), the
Prime Minister shall, if the Prime Minister intends to give the said license, obtain the
consent of the Minister of Land, Infrastructure and Transport in advance.

2. With respect to the part concerning the liability insurance out of the matters provided in
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documents as set forth in item (3) or item (4), paragraph 2, Article 4 or item (3) or item
(4), paragraph 3, Article 187 of the Insurance Business Law, if the Prime Minister intends
to give approval pursuant to the provision of paragraph 1, Article 123 of the same Law
(including the case where the provision shall be applied mutatis mutandis in Article 207
of the same Law) of issues an order pursuant to the provision of Article 131 or Article 203
of the same law, the Prime Minister shall obtain the consent of the Minister of Land,
Infrastructure and Transport in advance.

3. With respect to the standard full rates of the liability insurance, in the case where a filing
pursﬁant to the provisions of paragraph 1, Article 9-3 of the Law concerning Non-life
Insurance Rating Organization has been made, if the Prime Minister intends to shorten the
period of lapse of ninety days as stipulated in paragraph 1, article 10-4 of the same Law
pursuant to the provisions of paragraph 1, Article 10-5 of the same Law which is read as
pursuant to the provisions of paragraph 3, Article 26-2, to a period deemed appropriate,
the Prime Minister shall obtain the consent of the Minister of Land, Infrastructure and
Transport in advance. Also if the Prime Minister determines not to give an order pursuant
to the provisions of paragraph 3, Article 10-5 of the same Law, the same shall be applied.

4. 'With respect to the premium rates or the standard full rates of the liability insurance, if the
Prime Minister intends to give an order for change pursuant to the provisions of Article
26-3 or an-order pursuant to the provision of paragraph 5, Article 10-6 of the Law
concerning Non-life Insurance Rating Organization, the Prime Minister shall obtain the
consent of the Minister of Land, Infrastructure and Transport in advance.

5. In the case where an insurance company violates this Law or any order under this Law or
any disposition thereunder, or violates the Insurance Business Law or the Law concerning
Non-life Insurance Rating Organization or any order thereunder or any disposition
thereunder in respect of the policy conditions or the premium rates of the liability
insurance, if the Prime Minister intends to make any disposition pursuant to the provision
of Article 133 or Article 205 of the Insurance Business Law, the Prime Minister shall
obtain the consent of the Minister of Lz/md, Infrastructure and Transport in advance.

(Consént and consultation)

Article 28-2. If the administrative agency as stipulated in paragraph 1 of Article 27 intends to
make ‘disposition as set forth in each of the following items with respect to those rules
related to the implementation method of business, the mutual aid contract or.the
contribution out of the mutual aid rules in respect of the business of the liability mutual aid,
such agency shall obtain the consents of the Minister of Land, Infrastructure and Transport
and the Prime Minister in advance.
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(1) Order for change pursuant to the provision of paragraph 3 of Article 27;

(2) - Acknowledgment pursuant to the provisions of paragraph 1 or pﬁragraph 3 of Article
11-4 of the Agricultural Cooperative Society Law; or

(3) Disposition pursuant to the provisions of paragraph 2 or paragraph 3 of Article 94-2,
or of Article 95 of the Agricultural Cooperative Society Law.

With respect to those rules related to the implementation method of the business, the
mutual aid contract or contribution out of the mutual aid rules in respect of the business of
the liability mutual aid, if the administrative agency as stipulated in the preceding
paragraph intends to enact or change the Ministry of Agricultural, Forestry and Fisheries
Ordinance under paragraph 2 of Article 114 of the Agricultural Cooperative Society Law,
such agency shall consult with the Minister of Land, Infrastructure and Transport and the
Prime Minister in advance.

With respect to those rules related to the implementation method of business, the mutual
aid contract or the contribution out of the mutual aid business bylaws in respect of the
business of the liability mutual aid, if the administrative agency as stipulated in paragraph
1 of Article 27 which shall be read as and applied mutatis mutandis in paragraph 1 of
Article 27-2 intends to make disposition as set forth in each of the following items, such
agency shall obtain the consents of the Minister of Land, Infrastructure and Transport and
the Prime Minister in advance.

(1) Order for change pursuant to the provision of paragraph 3 of Article 27 which shall
be read as and applied mutatis mutandis in paragraph 1 of Article 27-2;

(2) Approval pursuant to the provision of paragraph 4, Article 43 of the Consumer
Livelihood Cooperative Society Law; or

(3) Disposition pursuant to the provision of Article 94-2, paragraph 1 or paragraph 2 of
Article 95, or Article 95-2 of the Consumer Livelihood Cooperative Society Law.

With respect to those rules related to the implementation method of the business, the
mutual aid contract or the contribution out of the mutual aid business bylaws in respect of
the business of the liability mutual aid, if the administrative agency as stipulated in the
preceding paragraph intends to enact or change the Ministry of Health, Labor and Welfare
Ordinance under paragraph 1 of the same Article which shall be read as and applied
mutatis mutandis pursuant to the provision of paragraph 2 of Article 26-3 of the
Consumer Livelihood Cooperative Society Law, such agency shall consult with the
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Minister of Land, Infrastructure and Transport and the Prime Minister in advance.

With respect to those rules related to the implementation method of the business, the
mutual aid contract or the contribution out of the mutual aid rules in respect to the
business of the liability mutual aid, the administrative agency as stipulated in paragraph 1
of Article 27 which shall be read as and applied mutatis mutandis in paragraph 2 of Article
27-2 shall, if such agency intends to make disposition as set forth in each of the following
items, obtain consents of the Minister of Land, Infrastructure and Transport and the Prime
Minister in advance.

(1) Order for change pursuant to the provision of paragraph 3 of Article 27 which shall
be read as and applied mutatis mutandis in paragraph 2 of Article 27-2;

(2) Approval pursuant to the provision of paragraph 1 or 3, Article 9-6-2 of the Law on

Cooperatives of Small and Medium Enterprise, etc. (including the case where the

| provisions shall be applied mutatis mutandis in paragraph 4, Article 9-9 of the same
Law); or

(3) Disposition pursuant to the provision of Article 105-5 or paragraphs 1 through 3 of
Article 106 of the Law on Cooperatives of Small and Medium Enterprise, etc.

With respect to those rules related to the implementation method of the business, the
mutual aid contract or the contribution out of the mutual aid rules in respect of the
business of the liability mutual aid, if the administrative agency as stipulated in the
preceding paragraph intends to enact or change the Ministerial Ordinance under paragraph
2 of Article 9-6-2 of the Law on Cooperatives of Small and Medium Enterprises, etc.
(including the case where the provisions shall be applied mutatis mutandis in paragraph 4
of Article 9-9 of the same Law), such agency shall consult with the Minister of Land,
Infrastructure and Transport and the Prime Minister in advance.

(Reserve funds)

Article 28-3. Notwithstanding the provision of Article 116 of the Insurance Business Law, the

insurance company shall accumulate the total amount of balances of revenue and expense
and of invested assets of the business of the liability insurance as reserve funds as provided
in the competent Ministerial Ordinance. In such case, the reserve funds accumuliated shall
not, except the case where the reserve funds are appropriated to cover any deficient balance
of the business of the liability insurance and other cases as provided in the competent
Ministerial Ordinance, be drawn down.

2. The provision of the preceding paragraph shall be applicd mutatis mutandis to the



e ———

160

agricultural cooperatives, etc. In any such case, in the same paragraph, “insurance
company” shall be read as “agricultural cooperatives, etc.,” “notwithstanding the
provision of Article 116 of the Insurance Business Law” as “notwithstanding the provision
of Article 11-5 of the Agricultural Cooperative Society Law,” and “business of the liability
insurance” as “business of the liability mutual aid.”

3. The provision of paragraph 1 shall be applied mutatis mutandis to the consumer
cooperatives, etc. In any such case, in the same paragraph, “insurance company” shall be
read as “consumer cooperatives, etc.,” “notwithstanding the provision of Article 116 of
the Insurance Business Law” as “notwithstanding the provision of Article 50-5 of the
Consumer Livelihood Cooperative Society Law,” and “business of the liability insurance”
as “business of the liability mutual aid.”

4. The provision of paragraph 1 shall be applied mutatis mutandis to the common facility
cooperatives, etc. In any such case, in the same paragraph, “insurance company” shall be
read as “common facility cooperatives, etc.,” and “notwithstanding the provision of
Article 116 of the Insurance Business Law”, “business of liability insurance” and

“business of the liability insurance” as “business of the liability mutual aid.”

5. The competent Ministerial Ordinance under paragraph 1 (including the case where the
provisions shall be applied mutatis mutandis in the preceding three paragraphs) shall be
an order jointly issued by the Prime Minister, the Minister of Health, Labor and Welfare,
the Minister of Agriculture, Forestry and Fisheries, the Minister of Land, Infrastructure
and Transport and the Minister having jurisdiction over the business.

(Joint pooling affairs)

Article 28-4. The insurance company and the cooperative (excluding the cooperative which
concluded a contract in which the whole of the liability mutual aid assumed by conclusion
of a contract of the liability mutual aid is caused to be covered by the re-mutual aid with
other cooperatives, and the cooperative which concluded a contract under which the whole
of the re-mutual aid assumed by conclusion of a contract of the re-mutual aid is caused to
be covered by the retrocession-mutual aid with other cooperatives; the same shall be
applied in this Article) shall perform jointly each other the affairs of calculation, allocation
and collection of the premium, and the insurance claim payment, etc. (hereinafter referred
to as “joint pooling affairs” in this Article) as set forth in the following items.

(1) The balance of the premium of the liability mutual aid and other amount of money
received by the insurance company pursuant to the provision of this Law or the
contribution, the re-contribution of the re-mutual aid or the retrocession-contribution
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of the retrocession-mutual aid, and other amount of money received by the
cooperative pursuant to the provisions of this Law from which the amount of money
paid to the Government pursuant to the provisions of Article 78 and expenses for
carrying out the business of the liability insurance of the insurance company
(meaning the balance of the premium from which the amount expected to be
appropriated to the payment of the insurance claim payment and the amount expected
to be paid to the Government pursuant to the provisions of the same Article in the
future are deducted) or expenses for carrying out the business of the liability mutual
aid of the cooperative (meaning the balance of the contribution, re-mutual aid
contribution or retrocession-mutual aid contribution from which the amount expected
to be appropriated to the payment of the mutual aid claim payment, re-mutual aid
claim payment or retrocession-mutual aid claim payment and the amount expected to
be paid to the Government in the future pursuant to the provisions of the same Article
are deducted). are deducted shall be allocated to the insurance company and the
cooperative according to the ratio by the insurance company and the cooperative
(hereinafter referred to as “allocation ratio” in this Article) as provided in the bylaws
of the following paragraph.

(2) The balance obtained from the amount of the insurance claim payment and other
amount paid by the insurance company pursuant to the provisions of this Law or as
provided in the contract of the liability insurance or the liability mutual aid claim
payment, the re-mutual aid claim payment or the retrocession-mutual aid claim
payment and other money paid by the cooperative pursuant to the provisions of this
Law or as provided in the contract of liability mutual aid, re-mutual aid or
retrocession-mutual aid from which any amount of money received from the
Government pursuant to the provisions of paragraph 4, Article 16 or paragraph 4,
Article 17 (including the case where the provisions shall be applied mutatis mutandis
in paragraph 1, Article 23-3) are deducted shall be collected from the insurance
company and the cooperative according to the allocation ratio.

2. The insurance company and the cooperative shall prepare bylaws providing the necessary
matters concerning the allocation ratio and the joint pooling affairs, and the insurance
company shall file the bylaws to the Minister of Land, Infrastructure and Transport and
the Prime Minister and the cooperative shall file those to the Minister of Land,
Infrastructure and Transport and the Minister of Health, Labor and Welfare, the Minister
of Agriculture, Forestry and Fisheries or the Minister having jurisdiction over the such
cooperative. If the bylaws are changed, the same shall be applied.

3. The Minister of Land, Infrastructure and Transport may, in order to look into the
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management situation of the joint pooling affairs, to the extent of necessity, request the
insurance company or the c00pei'ative to submit necessary reports or materials concemning
such joint pooling affairs. In any such case, the Minister of Land, Infrastructure and
Transport shall consult with the Prime Minister, the Minister of Health, Labor and Welfare,
the Minister of Agriculture, Forestry and Fisheries or the Minister having the jurisdiction
over the insurance company or the cooperativé in advance.

4, The Minister of Land, Infrastructure and Transport, the Prime Minister, the Minister of
Health, Labor and Welfare, the Minister of Agriculture, Forestry and Fisheries and the
Minister having the jurisdiction over the business may, if it is deemed that the content of
the bylaws filed pursuant to the provisions of paragraph 2 violates the laws and
regulations or wrongfully and discriminatory treats specified persons, or if it is deemed
that the joint pooling affairs is not properly carried out, give an order to the insurance
coinpany or the cooperative to the effect that they should jointly change the bylaws and
take other necessary measures. |

(Filing concerning concerted activity)

Article 29. With respect to concerted activity concerning the business of the liability
insurance as set forth in item (1), paragraph 1 of Article 101 of the Insurance Business Law
(including the case where the provisions shall be applied mutatis mutandis in Article 199 of
the same Law), if the Prime Minister has given its approval pursuant to the provision of
paragraph 1 of Article 102 of the same Law (including the case where the provisions shall
be applied mutatis mutandis in Article 199 of the same Law), the Prime Minister shall
notify to the effect to the Minister of Land, Infrastructure and Transport.

(Duty of report of loss ratios, etc.)

Article 29-2. To the person which is designated by the Prime Minister (referred to as “rating
organization” in the following paragraph) out of those which are non-life insurance rating
organizations and perform calculation of the standard full rates of the liability insurance as
provided in the Cabinet Office Ordinance, the insurance company and the cooperative shall
report loss ratios and necessary matters for calculation of the insurance rates of the liability
insurance or the contribution rates.

2. The cooperative may request the rating organization to furnish materials that have been
used as the bases for calculation of the standard full rates of the liability insurance.

3. The Prime Minister shall, if he/she intends to enact or change respectively the Cabinet
Office Ordinance under paragraph 1, consult with the Minister of Land, Infrastructure and
Transport and the Minister of Health, Labor and Welfare, the Minister of Agriculture,
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Forestry and Fisheries and the Ministry having the jurisdiction over the business in
advance.

(Agency contract)

Article 30. The insurance companies shall conclude agency contracts concerning the liability
insurance with organizations or others established for the purpose of promoting automobile
transportation and transportation business and which are deemed to be appropriate in
smoothly carrying out the business of the liability insurance.

Section 4. Automaobile Liability Insurance Council

(Establishment)

Article 31. The Automobile Liability Insurance Council (hereinafter referred to as “Council”)
shall be established in the Financial Services Agency. ‘

Article 32. deleted

(Reference to the Council, etc.)

Article 33. In the case as stipulated in paragraph 1 of Article 28, if the Prime Minister intends
to make a disposition as stipulated in the same paragraph or if the Prime Minister intends to
make a disposition as stipulated in paragraph 2 or paragraph 4 of the same Article, the
Prime Minister shall refer the disposition to the Council. In the case as stipulated in
paragraph 3 of the same Article, if the Prime Minister intends to shorten the period as
stipulated in the former part of the same paragraph or the Prime Minister intends not to give
an order as stipulated in the latter part of the same paragraph, the same shall be applied.

2. - If the Prime Minister intends to give its consent pursuant to the provisions of paragraph 1,

paragraph 3 or paragraph 5 of Article 28-2, the Prime Minister shall refer the matter to the
Council.

3. The Council shall, in response to the inquiry pursuant to the provisions of the preceding
paragraph, investigate and deliberate with respect to the consent of the Prime Minister

pursuant to the provisions of paragraph 1, paragraph 3 or paragraph 5 of Article 28-2.
Article 34. deleted
(Members)

Article 35. Member of Council shall be appointed by the Prime Minister as provided in the
Cabinet Ordinance upon obtaining the consent of the Minister of Land, Infrastructure and
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Transport..
Article 36 through Article 38 deleted

(Delegation to the Cabinet Ordinance)

Article 39. Organization, members, staff and other necessary matters regarding the Council
other than those stipulated in Article 31, Article 33 and Article 35 shall be provided in the
Cabinet Ordinance. '

Article 40 through Article 70 deleted

CHAPTER IV. GOVERNMENT'S AUTOMOBILE LIABILITY COMPENSATION
BUSINESS

(Automobile liability compensation business)

Article 71. The Government shall carry out automobile liability compensation business
pursuant to the provisions of this Law.

(Contents of business)

Article 72. In the case where a person has been killed or injured by operation of an
automobile, if a victim is unable to make a claim for damages pursuant to the provision of
Article 3 for reason that the owner of the automobile is not identified, the Government shali,
at the victim’s request, indemnify the victim for the damages to the extent of the amount as
provided in the Cabinet Ordinance. In the case where a person other than the insured of
liability insurance and the insured of mutual' aid is liable to compensate for damages
pursuant to the provision of Article 3 (excluding the case where such liability arises due to
operation of any automobile as stipulated in Article 10), the Government shall, at the
victim’s request, indemnify the victim for the damages to the extent of the amount as
provided in the Cabinet Ordinance.

2. When the Government received a claim pursuant to the provision of paragraph 4, Article
16 or paragraph 4, Article 17 (including the case where the provisions shall be applied

mutatis mutandis in paragraph 1, Article 23-3), the Government shall make reparation
pursuant to these provisions.

3. The procedures for the claim under the precc&ing two paragraphs shall be provided in the
Ministry of Land, Infrastructure and Transport Ordinance.
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(Adjustment, etc. with benefits given under other laws and regulations)

Article 73. In the case where a victim is entitled to receive a payment of benefit
corresponding to the indemnity for damages pursuant to the provision of paragraph 1 of the
preceding Article under the Health Insurance Law (Law No. 70, 1922), the Workmen’s
Accident Compensation Insurance Law (Law No. 50, 1947) or other laws and regulations as
provided in the Cabinet Ordinance, the Government shall not indemnify for the damages

pursuant to the provision of paragraph 1 of the preceding Article to the extent of the amount
corresponding to such benefit.

2. In the case of the latter part of paragraph 1 of the preceding Article, if the victim has
received compensation for damages from the person who is liable to compensate for such
damages pursuant to the provision of Article 3, the Government shall not indemnify for
damages pursuant to the provision of the latter part of paragraph 1 of the preceding Article
to the extent of the amount the victim has received.

(Prohibition of attachment)

Article 74. The right of claim pursuant to the provision of paragraph 1 of Article 72 may not
be attached.

(Prescription)

Article 75. The right of claim pursuant to paragraph 4 of Article 16 or paragraph 4 of Article
17 (including the case where the provisions shall be applied mutatis mutandis in paragraph

1, Article 23-3) or paragraph 1, Article 72 shall become extinct by prescription after the
lapse of two years.

(Subrogation, etc.)

Article 76. If the Government has made indemnity for the damages' pursuant to the provision
of paragraph 1 of Article 72, the Government shall acquire the right that the victim has

against the person who is liable to compensate for damages, to the extent of such amount of
compensation.

2. In the case where any damage caused by malicious intent of the policyholder or the
insured or the policyholder of mutual aid or the insured of mutual aid, if the insurance
company or a cooperative has paid compensation for damages to the victim pursuant to
the provision of paragraph 1, Article 16 (including the case where the provisions shall be
applied mutatis mutandis in paragraph 1, Article 23-3), the Government shall acquire the
right owned by the victim against the policyholder or the insured or the policyholder of
mutual aid or the insured of mutual aid, to the extent of the amount paid.
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3. In the case where the owner’s liability for compensation for damage has not arisen, if the
insurance company or the cooperative has made the provisional payment to the victim
pursuant to the provision of paragraph 1, Article 17 (including the case where the
provisions shall be applied mutatis mutandis in paragraph 1, Article 23-3), the
Government may claim the refund thereof against the victim.

(Entrustment of business)

Article 77. The Government may, as provided in the Cabinet Ordinance, entrust the insurance
company or the cooperative with a part of its business pursuant to the provision of
paragraph 1 of Article 72.

2. Notwithstanding the provisions as set forth in each of the following items, the cooperative

may conduct the business entrusted pursuant to the provision of the preceding paragraph:

(1) Article 10 of the Agricultural Cooperative Society Law;
(2) Axticle 10 of the Consumer Livelihood Cooperative Society Law; and

(3) Article 9-2 or Article 9-9 of the Law on Cooperative of Small and Medium
Enterprises, etc.

3. The Minister of Land, Infrastructure and Transport shall, if the Minister of Land,
Infrastructure and Transport has entrusted pursuant to the provision of paragraph 1, make
a public notice of the name of the insurance company or the cooperative which accepted

such entrustment and other matters as provided in the Ministry of Land, Infrastructure and
Transport Ordinance.

(Automobile liability compensation business contribution)

Article 78. The insurance company, cooperative and person who operates automobile as
provided in the Cabinet Ordinance out of those as stipulated in Article 10 shall, as provided
in the Ministry of Land, Infrastructure and Transport Ordinance, pay to the Government the
amount as provided in the Cabinet Ordinance as Automobile liability compensation
business contribution.

(Negligence fine)

Article 79. If the Government has indemnified for the damages pursuant to the provision of
the latter part of paragraph 1 of Article 72, the Government may collect the amount as
provided in the Cabinet Ordinance as negligence fine from the person who is liable to
compensate for damages.
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(Disposition for failure to pay the levy)

Article 80. If there is any person who fails to pay automobile liability compensation business
contribution under Article 78 or the negligence fine under the preceding Article, the
Minister of Land, Infrastructure and Transport shall press the person for payment thereof
providing the deadline of payment.

2. The Minister of Land, Infrastructure and Transport shall, if the Minister of Land,
Infrastructure and Transport presses for payment pursuant to the provision of the
preceding paragraph, dispatch a letter of pressing to the person who is obligated to pay.
In this case, the deadline which should be provided in such letter of pressing shall be the
date after the lapse of ten or more days counting from the date of dispatch of the letter.

3. Notwithstanding the provision of Article 153 of the Civil Code, the pressing pursuant to
paragraph 1 shall have the effect of interruption of prescription.

4. If the person who was pressed pursuant to the provision of paragraph 1 fails to pay
automobile liability compensation business contribution or the negligence fine within the
deadline provided in the same paragraph, the Minister of Land, Infrastructure and
Transport shall make a disposition against the person according to the example of
disposition for failing to pay the national taxes.

(Order of preferential rights)

Article 81. The preferential right of automobile liability compensation business contribution

under Article 78 and the negligence fine under Article 79 shall be ranked after those of the
national taxes and local taxes.

(Transfer of expenditure concerning the automobile liability compensation business)

Article 82. The Government shall, with respect to automobiles as stipulated in Article 10
(excluding those as provided in the Cabinet Ordinance under Article 78 and those operated
solely at places other than roads), every fiscal year, as provided in the Budget, transfer the
amount corresponding to automobile liability compensation business contribution under

Article 78 from the General Account to the Automobile Liability Compensation Business
Special Account.

2. The Government shall, every fiscal year, as provided in the Budget, transfer a part of
expenditure required for the execution of the business of the automobile liability

compensation business as stipulated in this Law from the general account to the Special
Account of the automobile liability reinsurance.



168

(Reports and on-the-spot inspections)

Article 82-2. To the extent of necessity to implement the provisions of Article 78, the
Minister of Land, Infrastructure and Transport may order insurance companies oOr
cooperatives to provide reports concerning their business or financial condition, or instruct
officials to enter the insurance companies or cooperatives’ sales offices, business offices or
other premises and inspect the conditions of their business or examine their books,
documents and other things, or to question related persons, as provided in the Ministry of
Land, Infrastructure and Transport Ordinances.

2. The provisions of paragraph 2 and paragraph 3 of Article 23-2 shall be applied mutatis
mutandis to the on-the-spot inspections and questions pursuant to the provision of the
preceding paragraph.

CHAPTER V. MISCELLANEQOUS PROVISIONS

(Exemption in the case of double contracts)

Article 82-3. In the case where two or more liability insurance contracts or liability mutual
aid contracts are concluded with respect to one unit of automobile, the insurance company
or the cooperative shall, with respect to contracts other than the contract concluded at the
earliest time among them, be exempted from the liability for indemnity for damages,
payment of compensation for damages pursuant to the provision of paragraph 1, Article 16
(including the case where the provisions shall be applied mutatis mutandis in paragraph 1,
Article 23-3), payment of the provisional payment pursuant to the provision of paragraph 1,
Article 17 (including the case where the provisions shall be applied mutatis mutandis in
paragraph 1, Article 23-3) (referred to as “indemnity, etc. for damages” in the succeeding
paragraph) related to the accident by operation of an automobile which occurred during the
insurance periods or the mutual aid periods which overlap the insurance period or the
mutual aid period of the contract concluded at the earliest time among them.

2. In the case of the preceding paragraph, if there are two or more contacts which were
concluded at the earliest time, the insurance company or the cooperative shall, with
respect to one contract out of these contracts, be exempted from the liability for the
indemnity, etc. for damages with respect to any amount exceeding the amount obtained by
dividing the amount to be paid for the indemnity, etc. for damages regarding such contract
by the number of contracts. . '

3. In the case where the insurance company or the cooperative has, with respect to contracts
other than the contract concluded at the earliest time under paragraph 1, received the
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claim for payment of compensation for damages pursuant to the provision of paragraph 1,
Article 16 (including the case where the provisions shall be applied mutatis mutandis in
paragraph 1, Article 23-3) or payment of the provisional payment pursuant to the
provision of paragraph 1, Article 17 (including the case where the provisions shall be
applied mutatis mutandis in paragraph 1, Article 23-3) (hereinafter referred to as
“payment of compensation for damages, etc.” in this paragraph and the succeeding
paragraph), if such insurance company or such cooperative has made the payment of
compensation for damages, etc., except for the case where such insurance company or
such cooperative or the victim was aware of the fact that the contract concerned with such
claim was a contract other than those which was concluded at the earliest time under
paragraph 1, to the extent of the amount paid, such insurance company or such
cooperative shall acquire the right that the victim has against the person who is liable to

compensate for damages and shall lose the right to claim for refund of the benefit paid to
the victim.

4. The provision of the preceding paragraph shall be applied mutatis mutandis to the case
where the insurance company or the cooperative has, with respect to the contract
concluded at the earliest time under paragraph 1, paid the amount which such insurance
company or the cooperative should have been exempted from the liability for payment of
compensation for damages, etc. pursuant to the provision of paragraph 2. In this case, in
the preceding paragraph, “the fact contract concerned with the claim was a contract other
than those which was concluded at the earliest time in paragraph 1” shall be read as “the
fact that there is a contract which was concluded at the earliest time in paragraph 1,” and
“the amount paid” as “the amount which should be exempted from liability for payment
of compensation for damages, etc. pursuant to the provision of paragraph 2.”

(Supervision of business)

Article 83. The business of the Government concerning the automobile liability reinsurance
business, the automobile liability mutual aid insurance business and the automobile liability

compensation business shall be supervised by the Minister of Land, Infrastructure and
Transport.

(Delegation of authorities)

Article 84. The Prime Minister shall delegate authorities under this Law (excluding those as
provided in the Cabinet Ordinance) to the Director-General of the Financial Services
Agency.

2. Matters belonging to the authorities of the Minister of Land, Infrastructure and Transport
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pursuant to the provision of Article 10-2, the preceding Chapter and Article 85 may cause
the Director-General of District Transport Bureau to perform them as provided in the
Cabinet Ordinance.

(Prohibited acts, etc.)

Article 84-2. No person shall forge or alter an insurance sticker, a mutual aid sticker or an

insurance/mutual aid exempt sticker, for the purpose of use thereof, nor shall use such
forged or altered sticker.

2. No person shall manufacture the article bearing external appearance similar to the

insurance/mutual aid exempt sticker for the purpose of use thereof nor shall use such
articles.

3. No person shall, except in the case pursuant to the provisions of this Law and other cases
where there are due reasons, issue an insurance sticker or mutual aid sticker to other
PErsons.

4. Matters to be observed by the insurance company or the cooperative with respect to
securing proper issue of the insurance sticker or mutual aid sticker shall be provided in the
Ministry of Land, Infrastructure and Transport Ordinance.

(Presentation of certificate)

Article 85. If the Minister of Land, Infrastructure and Transport deems it necessary for
achieving the purpose under Article 1, the Minister of Land, Infrastructure and Transport
may cause official to request any person driving an automobile to present the certificate of
automobile liability insurance or the certificate of automobile liability mutual aid on the
road or in any other place where the automobile is located.

2. The official mentioned in the preceding paragraph shall carry the voucher showing their
status with them and show such voucher to related persons if they are requested to do so.

(Delegation to the Cabinet Ordinance)

Article 85-2. In addition to those as stipulated in this Law, matters necessary for enforcement
of this Law shall be provided in the Cabinet Ordinance.

(Duty of the Minister of Land, Infrastructure and Transport)

Article 86. The Minister of Land, Infrastructure and Transport shall, in exercising his/her
authorities as stipulated in this Law, endeavor not to fail to protect the victims.
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CHAPTER VI. PENAL PROVISIONS

Article 86-2. A person who has violated the provision of paragraph 1 of Article 84-2 shall be
sentenced to the penal servitude for a period not exceeding three years or a fine not
exceeding one million yen, or to both. '

Article 86-3. A person who comes under any of the following items shall be sentenced to

penal servitude for a period not exceeding one year or a fine not exceeding five hundred
thousand yen:

(1) a person who has violated the provisions of Article 5;

(2) a person who has violated the provisions of paragraph 1, Article 23-9, by having
divulged confidential information learned concerning such business or used such
information for personal gain; or

(3) a person who has violated the provisions of paragraph 2 or paragraph 3 of Article
84-2.

Article 87. A person who has, by fraudulent or other wrongful means, been issued or reissued
an automobile liability insurance certificate or an automobile liability mutual aid certificate
or an insurance sticker, mutual aid sticker or insurance/mutual aid exempt sticker shall be

sentenced to penal servitude for a period not exceeding six months or a fine not exceeding
two hundred thousand yen.

Article 87-2. A person who has violated an order pursuant to the provisions of paragraph 4,
Article 16-8 (including the case where the provisions shall be applied mutatis mutandis in
paragraph 1, Article 23-3) shall be sentenced to a fine not exceeding one million yen.

Articie 88. A person who comes under any of the following items shall be sentenced to a fine
not exceeding three hundred thousand yen:

.=

(1) aperson who has violated the provisions of Article 8 or paragraph 1 or paragraph 2 of
Article 9-3 (including the case where the provisions shall be applied mutatis
mutandis in paragraph 3, Article 9-5 and paragraph 4, Article 10-2);

2) a persori who does not submit a report, or submit a false report, or prevents, obstructs
or evades an inspection, or does not respond to or responds falsely to questions,
pursuant to the provisions of paragraph 1, Article 23-2 (including the case where the

provisions shall be applied mutatis mutandis in paragraph 1, Article 23-3) or in
paragraph 1, Article 82-2; or .
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3) a person who does not submit a report or materials, or submits a false report or
materials pursuant to the provisions of paragraph 3, Article 28-4.

Article 88-2. If any of the following items apply, an officer or employee of a designated

dispute settlement body who has engaged in illegal conduct shall be sentenced to a fine not
exceeding three hundred thousand yen:

(1) in the case of terminating all dispute settlement activities without receiving
permission pursuant to the provision of paragraph 1, Article 23-15;

(2) in the case of not furnishing books, or not making entries in books, or making false

entries in books, or not retaining books in violation of the provisions of Article
23-16; or

(3) in the case of not submitting a report, or submitting a false report, or rejecting,
obstructing or evading an inspection, or not responding to or responding falsely to
questions pursuant to the provision of paragraph 1, Article 23-17.

Article 89. A person who comes under any of the following items shall be sentenced to the
fine not exceeding two hundred thousand yen:

(1) a person who has violated the provision of paragraph 3, Article 9-3 (including the

case where the provisions shall be applied mutatis mutandis in paragraph 3, Article
9-5); '

(2) a person who has violated the provisions of the Ministry of Land, Infrastructure and
Transport Ordinance under the provision of paragraph 4, Article 84-2; or

(3) a person who has refused or disturbed the presentation pursuant to the provision of
paragraph 1, Article 85.

Articie 90. If a representative of a legal person or an agent, employee or any other person of a
legal person or a person has committed any of the offenses under item (1) or item (2) of
Article 86-3 or Article 87 through the preceding Article with respect to the business or
property of the legal person or person, not only the person who has committed the offence

shall be punished but also the legal person or person concerned shall also be sentenced to
the fine as respectively mentioned in this Article.

Article 91. In the case where any of the following items applies to an insurance company or
the cooperative, director or officer of such insurance company (in the case of a foreign
insurance company, etc. as stipulated in paragraph 9, Article 2 of the Insurance Business
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Law, the representative of such foreign insurance company in Japan; hereinafter the same

shall be applied) or director of such cooperative shall be sentenced to a fine not exceeding
one million yen:

(1) in the case of not submitting a filing, or submitting a false filing, pursuant to the
provisions of Article 16-6 (including the case where the provisions shall be appliec
mutatis mutandis in paragraph 1, Article 23-3);

(2) in the case of not submitting a report or materials, or submitting a false report of
materials, pursuant to the provisions of paragraph 2, Article 23-12;

(3) in the case of violating the provisions of paragraph 1 or paragraph 2 of Article 24; or

(4) in the case of violating an order pursuant to the provisions of paragraph 4, Article
28-4.

2. If the insurance company or the non-life insurance rating organization has violated ar
order pursuant to the provisions of Article 26-3, director or officer of the insurancec

company or director of such non-life insurance rating organization shall be sentenced tc
the fine not exceeding one million yen.

3. If the cooperative has violated an order pursuant to the provisions of paragraph 3, Article
27 (including the case where the provisions shall be applied mutatis mutandis ir
paragraph 1 and paragraph 2 of Article 27-2), director of such cooperative shall be
sentenced to a fine not exceeding one million yen.

Article 92. A person who has received an explanation (including an explanation in a cast
regarded as an explanation etc. made in writing pursuant to the provisions (including cases
where the provision shall be applied mutatis mutandis in'paragraph 1, Article 23-3) oi
paragraph 5, Article 16-5) pursuant to the provisions of paragraph 1, Article 16-5 (including
the case where the provision shall be applied mutatis mutandis in paragraph 1, Article 23-3,

by fraudulent or other wrongful means shall be sentenced to a fine not exceeding one
hundred thousand yen.

Suppiementary Provisions [Extract]

(Effective date)

1. The effective date of this Law shall be provided in the Cabinet Ordinance within a time
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limit not to exceed eight months counting from the date of promulgation.

(Special exceptions to transfer from the General Account)

2. The provisions of paragraph 2, Article 82 shall not be applied until further notice.

3.

In the case of the preceding paragraph, in Article 3 of the Automobile Liability
Compensation Business Special Account Law (Law No. 134, 1955; hereinafter referred to
as “the Special Account Law”), the words “funds transferred from the General Account

pursuant to the provision of paragraph 2 of the same Article, Article 76 of the Law” shall
be read as “Article 76 of the Law.”

(Automobile accident prevention program)

4. In order to improve protection for victims and contribute to the prevention of automobile

accidents, until further notice the Minister of Land, Infrastructure and Transport shall
make or amend programs concerning projects related to measures to improve protection
for victims or prevent the occurrence of automobile accidents (hereinafter referred to as
“automobile accident prevention program™) by appropriating assets that have been
accrued to the Automobile Accident Prevention Account pursuant to the provision of
paragraph 3 of the Special Account Law Supplement, after conversion pursuant to the
provisions of paragraph 15 of the Special Account Law Supplement as stipulated by
paragraph 4, Article 4 of the Supplement to the Law to Partially Amend the Automobile

Liability Security Law and the Automobile Liability Reinsurance Special Account Law
(Law No. 83, 2001).

Based on the automobile accident prevention programs, the government shall stably
provide the fund in paragraph 4, Article 4 of the National Organization for Automotive
Safety and Victims’ Aid Law (Law No. 65, 1973) and the loans in Article 40 of the same
Law to the National Organization for Automotive Safety and Victims’ Aid, as well as
subsidies to the National Organization for Automotive Safety and Victims’ Aid’s and
persons who implement projects pursuant to the automobile accident prevention

- programs.

If the Minister of Land, Infrastructure and Transport make or amend an automobile

accident prevention program, the Minister shall consult in advance with the Minister of
Finance and the National Public Safety Commission.

(Subsidies appropriated for premiums, etc.)

7. In order to appropriate for the premiums partially for liability insurance contracts or the
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contribution for liability mutual aid contracts that policyholders and policyholders of
mutual aid should pay to insurance companies or cooperatives for liability insurance
contracts or liability mutual aid contracts that will become effective during the period
from April 1, 2002 until March 31, 2008, within the scope of the budget the government
shall grant a subsidy corresponding to the amount that should be appropriated (hereinafter
referred to as “subsidies appropriated for premiums, etc.”’) to insurance companies oOr
cooperatives as provided in the Cabinet Ordinances.

8. The subsidies appropriated for premiums, etc. shall be granted without delay by the fiscal
year following the fiscal year that includes the date on which the liability insurance or
liability mutual aid becomes effective.

Supplementary Provisions (Law No. 83, June 29, 2001) [Extract]

(Effective date)

Article 1. This Law shall take effect as from April 1, 2002.

(Interim measures)

Article 2. With regard to the reinsurance relationship concluded between the government and
insurance companies and the insurance relationship concluded between the government and
coopcrati\)es before this Law became effective, the provisions of Article 40 through Article
51 and Article 83 of the Automobile Liability Security Law prior to amendment pursuant to
the provisions of Article 1 (hereinafter referred to as “ the old Automobile Liability Security
Law”) shall remain in effect after this Law became effective.

2. In the case of the preceding paragraph, the words “Special Account of the automobile
liability reinsurance” in Article 51 of the old Automobile Liability Security Law that shall
be deemed to be in effect pursuant to the provision of the same paragraph shall be read as
“Special Account of the automobile liability compensation business”; in item 1, paragraph
1, Article 28-4 of the Automobile Liability Security Law after amendment pursuant to the
provisions of Article 1 (hereinafter referred to as “the new Automobile Liability Security
Law”), “Article 78” as “Article 40 and Article 46 of the Automobile Liability Security
Law before amendment pursuant to the provisions of Article 1 of the amended law
(hereinafter referred to as “the old Automobile Liability Security Law that shall remain in
effect”) which shall be deemed to remain in effect pursuant to the provisions of Article 78
and paragraph 1, Article 2 of the Supplement Provisions to the Law to Partially Amend
the Automobile Liability Security Law and the Special Account of the Automobile
Liability Reinsurance Law (Law No. 83, 2001. Hereinafter referred to as “the revised
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law”) (including the case where the provisions shall be applied mutatis mutandis in
paragraph 1, Article 50 of the old Automobile Liability Security Law that shall remain in
effect)”; in item 2 of the same paragraph, “including the case where the provisions shall
be applied mutatis mutandis)” as “including the case where the provisions shall be applied
mutatis mutandis) and Article 40 and Article 45 of the old Automobile Liability Security
Law that shall remain in effect (including the case where the provisions shall be applied
mutatis mutandis in paragraph 1, Article 50 of the old Automobile Liability Security Law
that shall remain in effect)”; in paragraph 2 of the Supplementary Provisions to the new
Automobile Liability Security Law, “paragraph 2, Article 82” as “paragraph 2, Article 82
and Article 50 of the old Automobile Liability Security Law that shall remain in effect”; in
paragraph 3 of the Supplementary Provisions to the new Automobile Liability Security
Law, “, Article 76 of the Law” as “Article 76 of the Law”; in paragraph 13 of the
Supplementary Provisions to the Special Account Law, “payments, and transfers from the
General Account pursuant to.the provisions of Article 51 of the old Automobile Insurance
Security Law that shall remain in effect” as “payments”; in paragraph 16 of the
Supplemental Provisions to the Special Account Law, “, transfers from the General
Account pursuant to the provisions of Article 51 of the old Automobile Liability Security
Law that shall remain in effect and supplemental miscellaneous revenues” as “and
supplemental miscellaneous revenues”; and in paragraph 18 of the Supplementary
Provisions to the Special Account Law, “payments, and transfers from the General

Account pursuant to the provisions of Article 51 of the old Automobile Liability Security
Law that shall remain in effect” as “payments.” |

Article 3. For an insurance claim payment that an insurance company should pay to the

insured under a liability insurance contract that formed a reinsurance relationship between
the government and the insurance company before this Law became effective or a payment
of compensation an insurance company should pay to a victim pursuant to the provisions of
paragraph 1, Article 16 of the new Automobile Liability Security Law, or for a mutual aid
claim payment that an cooperative should p'ay'.to the insured of mutual aid under a liability
mutual aid contract that formed an insurance relationship between the government and the
cooperative before this Law became effective or a-payment of compensation a cooperative
should pay to a victim pursuant to the provisions of paragraph 1, Article 16 of the new
Automobile Liability Security Law applied mutatis mutandis in paragraph 1, Article 23-3 of
the new Automobile Liability Security Law, the provisions of Article 16-6 of the new
Automobile Liability Security Law (including the case where the provisions shall be

applied mutatis mutandis in paragraph 1, Article 23-3 of the new Automobile Liability
Security Law) shall not be applied.
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(Article 4 omitted)

(Interim measures concerning penal provisions)

Article 5. The application of penal provisions for conduct committed before this Law became
effective shall follow past precedents.

(Delegation to the Cabinet Ordinance)

Article 6. Interim measures that become necessary for enforcement of this Law, other than
those as provided in Article 2 through the preceding Article of the Supplementary
Provisions, shall be provided in the Cabinet Ordinance.
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ENFORCEMENT ORDINANCE OF THE AUTOMOBILE LIABILITY
SECURITY LAW

(Cabinet Ordinance No. 286, October 18, 1955)

History of Amendment

No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
No.
~No.

170, June 23, 1960

227, August 4, 1960
233, June 1, 1962

288, July 9, 1962

326, September 13, 1963
8, January 20, 1964

250, July 16, 1964

291, September 1, 1964
203, June 29, 1966

203, July 24, 1967

274, September 1, 1967
12, February 5, 1968
270, October 31, 1969
310, December 19, 1969
263, September 18, 1970
254, September 4, 1973
331, October 30, 1973
350, November 27, 1973
11, January 24, 1975
202, June 27,1975

347, December 5, 1975
48, March 31, 1977
261, June 27, 1978

13, January 30, 1979

11, January 30, 1981
141, April 21, 1981

6, January 21, 1983

110, May 24, 1983

35, March 17, 1984

176, June 6, 1984

268, September 7, 1984
4, January 22, 1985
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No. 198, June 28, 1989

No. 4, January 22, 1991

No. 259, July 24, 1992

No. 276, September 13, 1996
No. 84, March 28, 1997

No. 258, August 1, 1997
'No. 262, September 3, 1999
No. 312, June 7, 2000

No. 419, December 21, 2001

(Owners of automobiles which are not required to effect the liability insurance or the liability
mutual aid and scope of business thereof)

Article 1. The persons as provided in the Cabinet Ordinance under Article 10 of the
Automobile Liability Security Law (hereinafter referred to as “Law”) and such person’s
business as provided in the Cabinet Ordinance under the same Law shall be as follows:

(1) The State: The business necessary for executing the duties of the Self-Defense Forces
as stipulated in the Self-Defense Forces Law (Law No. 165, 1954) in the case of
using automobiles to which the provisions of the Road Vehicles Act (Law No. 185,
1951) are not applied pursuant to the provisions of Paragraph 1, Article 114 of the
Self-Defence Forces Law.

(2) The forces of the United States of America stationed in Japan under the Treaty of
Mutual Cooperation and Security between Japan and the United States of America:
The business necessary for executing the duties.

(3) The forces of United Nations stationed in Japan under the Agreement on the Status of
the United Nations’ Forces in Japan: The business necessary for executing the duties.

(Automobiles unnecessary to deliver insurance/mutual aid exempt sticker)

Article 1-2. The mini-sized motor vehicles not subject to the inspection and mopeds as
provided in the Cabinet Ordinance under Paragraph 1, Article 10-2 of the Law shall be the
mini-sized motor vehicles not subject to the inspection and mopeds which are put into
operation for the purpose of the business as set forth in each item of the preceding article by
the persons as set forth in each item concerned.

(Limit of insurance)

Article 2. The limit of insurance under Paragraph 1, Article 13 of the Law shall be the
following per dead or injured person:
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(1) A dead person

€3]

©)

(2

(b)

For damage due to death (excluding the damage as set forth in subitem (b)):
¥30,000,000

For damage due to injury resulting in death: ¥1,200,000

An injured person resulting in permanent disabilities requiring nursing care (meaning
the impediments remained in a body when injuries have been cured; hereinafter the
same.)

(2

(®)

For damage (excluding damage as set forth in subitem (b)) due to permanent
disabilities requiring nursing care in the case of permanent disabilities that
require nursing care (including the case where two permanent disabilities
requiring nursing care come under the same grades) in the case the permanent
disabilities that reQuire nursing care come under the grades as provided in
Appendix List 1:

The amount as provided in the same List corresponding to the grade which said
permanent disabilities requiring nursing care comes to fall

For damage from injuries extending to permanent disabilities requiring nursing
care: ¥1,200,000

An injured person (excluding persons as set forth in the preceding item)

@

(®)

©

For damage due to injury (excluding damage as set forth in subitem (b) to
subitem (f)): ¥1,200,000

For damage due to two or more permanent disabilities which come under the Sth
or higher grades as provided in Appendix List 2:
The amount as provided in the same List corresponding to the grade which is

higher by three grades than the grade under which the heavier grade comes to
fall.

For damage due to two or more permanent disabilities which come under the 8th
or higher grades as provided in Appendix List 2 (excluding the case as set forth
in subitem (b)) : : '

The amount as provided in the same List corresponding to the grade which is
higher by two grades than the grade under which the heavier grade comes to fall.
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(d) For damage due to two or more permanent disabilities which come under the

13th or higher grades as provided in Appendix List 2 (excluding the case as set
forth in subitem (b) and subitem (c)):
The amount as provided in the same List corresponding to the grade which is
higher by one grade than the grade under which the heavier grade comes to fall
(if the amount concerned exceeds the aggregate of the respective grades as
provided in the same List, the amount shall be the aggregate.)

(e) For damage due to two or more permanent disabilities which come under the
grades as provided in Appendix List 2 (excluding the case as set forth in subitem
(b) to subitem (d)): ‘
The amount as provided in the same List corresponding to the grade under which
the heavier permanent disabilities comes to fall.

(f) For damage due to permanent disability which comes under any of the grades as
provided in Appendix List 2 (excluding the case as set forth in subitem (b) to
subitem (e)):

The amount as provided in the same List corresponding to the grade under which
said permanent disability comes to fall.

2. The limit of insurance under paragraph 1, Article 13 of the Law, in respect of the damage
due to the permanent disability in the event that a person already suffering from
permanent disability is to be aggravated by another injury to the same part of his/her body,
shall be the amount obtained by deducting, from the amount as provided in Appendix List
1 or Appendix List 2 corresponding to the grade of said aggravated permanent disability
as provided in these same Lists, the amount as provided in these same Lists corresponding

to the grade as provided in these same Lists falling under the permanent disability already
existed. '

(Claim for payment of compensation for damages against the insurance company)

Article 3. A claim for payment of compensation for damage under Paragraph 1, Article 16 of
the Law shall be made in a written statement prescribing the following matters:

(1) Name and address of the claimant.

(2) In the case of a claim for a dead person, the personal relationship between him/her
and the claimant. -

(3) Names and addresses of the defendant and victim, and the date and location of the
accident.
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(4) The vehicle registration number or vehicle number of the automobile involved in the
accident as provided in the provisions of the Road Vehicles Act, plate number of such
automobile as stipulated in Paragraph 3, Article 446 of the Local Taxes Law (Law No.
226, 1950) (including the case where the provision shall be applied mutatis mutandis
in Paragraph 2, Article 1 of the same Law), or the registration number of such
automobile as provided in the provisions of the Convention on Road Traffic (in the

" case where such automobile does not have any of the above numbers, the chassis
number.)

(5) Name and address of the policyholder.
(6) Amount claimed and basis for calculation thereof.

2. The written statement under the preceding paragraph shall be accompanied by the
following documents:

(1) A medical certificate or coroner’s certificate.

(2) Written statements sufficient to prove the matters under item (2) and item (3) of the
preceding paragraph.

(3) Written statements sufficient to prove such basis of calculation under item (6) of the
preceding paragraph.

(Kind and limited amount of loss, in which the payment of compensation or indemnity by
insurance claim payment is to be limited)

Article 3-2. The loss as provided in the Cabinet Ordinance under Article 16-2 of the Law shall
be the loss incurred from the victim’s inability to work for reason of medical care, and the

amount as provided in the Cabinet Ordinance under the same Article shall be ¥19,000 per
day.

(Hearing, etc. of insured’s opinion)

Article 4. If an insurance company intends to pay compensation for damages, such insurance
company shall hear the insured’s opinion in advance.

2. If an insurance company has paid compensation for damages, such insurance company
shall notify the insured to that effect without delay.

(Procedure for using information and communications technology)

Article 4-2. If an insurance company wishes to submit items pursuant to the provision of
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Paragraph 4, Article 16-4 as stipulated in that same paragraph of the Law, the insurance
company shall explain to the insured or the victim the type and details of the means it will
use as stipulated in the former part of the same paragraph (hereinafter referred to as
“electromagnetic means”) and obtain their acceptance in writing or by electromagnetic
means in advance, as provided in the Ministry of Land, Infrastructure and Transport
‘Ordinances and the Cabinet Ordinances.

2. An insurance company that has obtained acceptance pursuant to the provision of the
preceding paragraph shall not submit the items as stipulated in Paragraph 4, Article 16-4
of the Law to the insured or the victim by electromagnetic means if the insurance
company has received request in writing or by electromagnetic means from the insured or
the victim to the effect that the insured or the victim would not receive the items
submitted by electromagnetic means. This shall not be applied, however, in the case
where the insured or victim has again given his/her acceptance pursuant to the provision
of the preceding paragraph.

Article 4-3. The provisions of the preceding Article shall be applied mutatis mutandis if the
insurance company wishes to submit items as stipulated in the same paragraph pursuant to
the provision of Paragraph 5, Article 16-5.

(Amount of provisional payment by insurance company)

Article 5. The amount of the provisional payment under Paragraph 1, Article 17 of the Law
per dead person or injured person shall be as follows:

(1) Dead person: ¥2,900,000
(2) Person who has sustained any of the following injuries: ¥400,000

(a) Having symptoms that spinal cord has been damaged due to fracture of spinal
column

(b) Fracture of brachium or forearm, also having complication
(c) Fracture of thigh or lower leg
(d) Rupture of internal organs, also having peritonitis

(¢) Imjury necessitating hospitalization for fourteen days or more, and requiring
doctor’s treatment for thirty days or more

3) Person who has sustained any of the following injuries (excluding injuries as set forth
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in subitem (a) to subitem (e) of the preceding item):  ¥200,000
(2) Fracture of spinal column

(b) Fracture of brachium and forearm

(c) Rupture of internal organs

(d) Injury necessitating hospitalization and requiring doctor’s treatment for thirty
days or more

(e) Injury necessitating hospitalization for fourteen days or more

(4) Person who has sustained injury which requires doctor’s treatment for eleven days or
more (excluding any injury as set forth in subitem (a) to subitem (e) of item (2), and
subitem (a) to subitem (e) of the preceding item):  ¥50,000

(Claim for provisional payments against insurance company)

Articie 6. The provision of Article 3 (except the part concerning the basis of calculation of the
amount claimed) shall be applied mutatis mutandis to the claim for provisional payment
under Paragraph 1, Article 17 of the Law.

2. The provision of Paragraph 2 of Article 4 shall be applied mutatis mutandis to the case
where the provisional payment under Paragraph 1, Article 17 of the Law has been paid. -

(Submission of medical certificate of the designated doctor)

Article 7. If it is regarded particularly necessary, an insurance company may request a person,
who has made a claim for insurance claim payment, compensation for damages under
Paragraph 1, Article 16 of the Law or the provisional payment under Paragraph 1, Article 17
of the Law, to submit a medical certificate of a doctor designated by the insurance company.
In such case, any necessary expenses shall be borne by the insurance company.

(Omission of documents to be attached)

Article 8. Notwithstanding the provisions of Paragraph 2, Article 3 (including the case where
the provision shall be applied mutatis mutandis in Article 6), documents under item (1) and

item (2) of the same paragraph shall not be required to submit in the case of the following
claims:

(1) Claim for the provisional payment under Paragraph 1, Article 17 of the Law to be
made simultaneously with the claim for compensation for damage under Paragraph 1,
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Article 16 of the Law.

Claim for compensation for damage under Paragraph 1, Article 16 of the Law to be

made after the claim for the provisional payment under Paragraph 1, Article 17 of the
Law.

Claim for the provisional payment under Paragraph 1, Article 17 of the Law to be

made after the claim for compensation for damage under Paragraph 1, Article 16 of
the Law.

(Category of automobile)

Article 9. Category of automobile under item (2), Article 20 of the Law shall be as follows:

ey

2

)

4)

()

(6)

)

©)

Bus: Motor vehicles used for transportation of persons, with the passenger capacity
of eleven or more (excluding automobile under item (5) and item (15) to item (17))

Commercial passenger motor vehicle: Motor vehicles used for motor transport
business, with the passenger capacity of ten or less (excluding automobile under item
(5), item (12), item (13), item (14-2), item (16) and item (17))

Private passenger motor vehicle: Motor vehicles used for transportation of persons
but not for motor transport business, with the passenger capacity of ten or less
(excluding automobile under item (5), item (12), item (13), and item (14-2) to item

(18))

Tractor of trailer bus: Motor vehicles used for pulling the vehicle under the -
succeeding item (excluding automobile under item (12), item (13), item (14-2) and
item (16) to item (18))

Trailer bus: Vehicles with no engine used for transportation of persons (excluding
automobile under item (12), item (13) and item (14-2) to item (18))

Ordinary-sized truck: Ordinary-sized motor vehicles under Article 3 of the Road
Vehicles Act used for transportation of goods (excluding automobile under item (8),
item (16) and item (17))

Tractor of ordinary-sized trailer truck: Motor vehicles used for pulling the automobile

under the succeeding item (excluding automobile under item (12) to item (14-2),
item (16) and item (17))

Ordinary-sized trailer truck: Ordinary-sized vehicles with no engine, under Article 3
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of the Road Vehicles Act, which are used for transportation of goods (excluding
automobile under item (16) and item (17))

(9) Small-sized truck: Small-sized motor vehicles under Article 3 of the Road Vehicles
Act used for transportation of goods (excluding automobile under item (11), item
(12), item (16) and item (17))

(10) Tractor of small-sized trailer truck: Motor vehicles used for pulling the vehicle under

the succeeding item (excluding automobile under item (12) to item (14-2), item (16)
and item (17))

(11) Small-sized trailer truck: Small-sized vehicles with no engine under Article 3 of the
Road Vehicles Act used for transportation of goods (excluding automobile under item
(12), item (16) and item (17))

(12) Small-sized two-wheel motor vehicle: Small-sized two-wheel motor vehicles under
Article 3 of the Road Vehicles Act (excluding automobile under item (15) to item

a7y

(13) Mini-sized motor vehicle: Mini-sized motor vehicles under Article 3 of the Road
Vehicles Act (excluding automobile under item (15) to item (17))

(14) Large-sized special motor vehicle: Large-sized special motor vehicles as stipulated in
Atrticle 3 of the Road Vehicles Act (excluding automobile under item (1) to item (S)
and item (15) to item (17))

(14-2) Small-sized special motor vehicle: Small-sized special motor vehicles under
Article 3 of the Road Vehicles Act (excluding automobile under the succeeding item
and item (17))

(15) Emergency services motor vehicle: Fire engines, ambulances and other motor
vehicles for emergency use as provided in the Ministry of Land, Infrastructure and
Transport Ordinance (excluding automobile under the succeeding item and item (18))

(16) Motor vehicle to be merchandized: Motor vehicles operated with the permission of
temporary operation under Paragraph 1, Article 34 of the Road Vehicles Act
(including the case where the provision shall be applied mutatis mutandis in
Paragraph 2, Article 73 of the same Law) or with the permission under Paragraph 1,
Article 36-2of the same Law (including the case where the provision shall be applied
mutatis mutandis in Paragraph 2, Article 73 of the same Law), or mini-sized motor

vehicles showing the vehicle number plate as provided in the Ministry of Land,
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Infrastructure and Transport Ordinance operated for test run, forwarding or other
special reasons

(17) Special-purpose motor vehicle: sprinklers cars, advertising cars, hearses and other
automobiles for specific use as provided in the Ministry of Land, Infrastructure and
Transport Ordinance (excluding automobile under the preceding item and the
succeeding item)

(18) Moped: Motor-driven cycles under Paragraph 3, Article 2, of the Road Vehicles Act

(19) Other motor vehicle: Motor vehicles other than those under each of the preceding
items

(Payment or refund of premium in the case where risk has increased or decreased)

Article 10. The amount of premium, for which the insurance company may claim payment
pursuant to the provision of Paragraph 4, Article 22 of the Law or the policyholder may
claim refund pursuant to the provision of Paragraph 5 of the same Article, shall be the
difference between the premium calculated on a daily prorata basis for the number of days
from the day on which the risk is increased or decreased to the end of the insurance period
out of the whole premium of the liability insurance contract covering the risk which existed
prior to being increased or decreased, and the premium calculated on a daily prorata basis
for the same number of days as the above out of the whole premium of the liability
insurance contract covering a new risk for the same period as that of such insurance
contract (in the case where the whole premium is changed after the commencement of the
insurance period concerned, the premium is that prior to such change).

. 2. If the amount calculated pursuant to the provisions of the preceding paragraph contains a
fractional amount less than ten yen, or if the amount calculated is less than one hundred
yen, that fractional amount or the total of calculated amount shall be rounded down to

zero.
(Reasons for refusal of concluding contracts of liability insurance and liability mutual aid)
Article 11. Due reasons as provided in the Cabinet Ordinance under Paragraph 1 and
Paragraph 2 of Article 24 of the Law shall be as follows:

(1) that the application for an insurance contract is on the automobiles as stipulated in
Article 10 of the Law; '

(2) that it is apparent that the applicant has made any false statement with respect of any
of the matters under each item, Article 20 of the Law;
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(3) that the premium in the case of the liability insurance or the contribution in the case
of the liability mutual aid has not been paid; or

(4) that the application shall be made for a contract in which the last date, which is
counted from the date of the application, of the insurance period in the case of the
liability insurance or the mutual aid period in the case of the liability mutual aid shall

be on or over the period as provided in the Ministry of Land, Infrastructure and
Transport Ordinance.

(Mutatis mutandis provision)

Article 12. The provisions of Article 2 through Article 8 and Article 10 shall be applied
mutatis mutandis to the liability mutual aid contract. In such case, in these provisions, the
words “limit of insurance” shall be read as “limit of mutual aid,” “insurance company” as

&

“cooperative,” “policyholder” as “policyholder of mutual aid,” “insurance claim payment”
as “mutual aid claim payment,” “insured” as “insured of mutual aid,” “liability insurance”
as “liability mutual aid,” “premium” as “contribution” and “insurance period” as “mutual

aid period.”
Article 13 through Article 19 deleted.

(Indemnity amount limit for damage provided by the automobile liability compensation
business) ' '

Article 20. The amount as provided in the Cabinet Ordinance under Paragraph 1, Article 72 of
the Law shall be those respectively provided in Article 2 as a dead or an injured person.

2. The provisions of Article 3-2 shall be applied mutatis mutandis to the indemnity for

damages to be conducted by the Government pursuant to the provisions of Paragraph 1,
Article 72 of the Law.

(Laws and regulations to be provided in the Cabinet Ordinance under Paragraph 1, Article 73
of the Law)

Article 21. The laws and regulations to be provided in the Cabinet Ordinance under Paragraph
1, Article 73 of the Law shall be as follows:

(1) The Mariners Insurance Law (Law No. 73, 1939)

(2) The Labor Standard Law (Law No. 49, -1947; including the case where it follows this
law in other laws) ’

(3) The Mariners Law (Law No. 100, 1947, including the case where it follows this law
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in other laws)
(4) The Disaster Relief Act (Law No. 118, 1947)
(5) The Fire Service Formation Law (Law No. 226, 1947)
(6) The Fire Service Law (Law No. 186, 1948)

(7) The Flood Prevention Law (Law No. 193, 1949)

(8) The Government Employees’ Accident Compensation Law (Law No. 191, 1951;

including the cases where the provisions shall be applied mutatis mutandis to other
laws or it follows this law in other laws)

(9) The Law concerning Disaster Benefits to whom Cooperated and Assisted in Duties of
Police Officers (Law No. 245, 1952)

(10) The Law concerning Disaster Benefits to whom Cooperated and Assisted in Maritime
Safety Agents (Law No. 33, 1953)

(11) The Law concerning Accident Compensation on Public Service by School Doctors,
School Dentists and School Pharmacists of Public Schools (Law No. 143, 1957)

(12)The Law concerning Benefits for Damage Sustained by Witnesses, etc. (Law No. 109,
1958)

(13) The government Employees’ Mutual Aid Society Law (Law No. 128, 1958; including

the cases where the provisions shall be applied mutatis mutandis to other laws and it
follows the instances in other laws)

(14) The National Health Insurance Law (Law No. 192, 1958)
(15) The Basic Law for Countermeasures against Disasters (Law No. 223, 1961)

(16) The Local Government Employees’ Mutual Aid Society Law (Law No. 152, 1962)

(17) The Rivers Law (Law No. 167, 1964)

(18) The Local Government Employees’ Accident Compensation Law (Law No. 121,
1967) i

(19) The Law of Health and Medical Service System for the Aged (Law No. 80, 1982)
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(20) The Long-term Care Insurance Law (Law No.123, 1997)

(Entrustment of the automobile liability compensation business)

Article 22. The Government may entrust the insurance companies or the cooperatives,
pursuant to the provisions of Paragraph 1, Article 77 of the Law, with the business of
receipt of claims for payment of indemnity for damages, investigation of the amount of
damage to be indemnified, payment of indemnity for damages and other business than the
decision of the amount of indemnity for damage out of the businesses pursuant to the
provisions of Paragraph 1, Article 72 of the Law.

2. As an entrustment fee, the Government shall pay to the insurance companies or the
cooperatives, with which the business was entrusted pursuant to the provisions of the

preceding paragraph, the amount which is to cover the .appreciate costs incurred under
efficient management.

3. The method of payment of the entrustment fee under the preceding paragraph and other
general standards concemning the entrustment contract pursuant to the provisions of

Paragraph 1 shall be provided in the Ministry of Land, Infrastructure and Transport
Ordinance.

(Delegation of authority)

Article 23. The authority as provided in the Cabinet Ordinance under Paragraph 1, Article 84

of the Law shall be the authority of the Prime Minister as stipulated in Article 35 of the
Law. '

2. The authority of the Minister of Land, Infrastructure and Transport as stipulated in
Paragraph 4, Article 9-2 of the Law which shall be applied mutatis mutandis in

Paragraphs 1 and 4 of Article 10-2 of the Law shall be exercised by the Chiefs of the
District Transport Bureaus.

3. The authority of the Minister of Land, Infrastruéture and Transport as stipulated in

Paragraph 1 of Article 85 of the Law may be exercised by the Chiefs of the District
Transport Bureaus.

(Delegation to the Ministry of Land, Infrastructure and Transport Ordinance)

Article 24. In addition to those provided in this Cabinet Ordinance, the procedures and other
matters necessary for enforcement of the Law and this Cabinet Ordinance shall be provided
in the Ministry of Land, Infrastructure and Transport Ordinance.



Supplementary Provisions

(Effective date)

1.

This Cabinet Ordinance shall take effect as from December 1, 1955. However, the
provisions of Paragraph 2 and Paragraph 3 of the Supplementary Provisions shall take
effect as from October 20, 1955 and the provisions of Article 11, Article 17 through
Article 21 and Article 23 shall take effect as from February 1, 1956.

(Grants of subsidies appropriated for premiums, etc.)

2.

Subsidies appropriated for premiums, etc. pursuant to the provision of Article 7 of the
Supplementary Provisions to the Law shall be granted based on application by an
insurance company or cooperative.

(Payment or refund of premiums or contributions in the case of increased or decreased risk
when subsidies appropriated for premiums, etc. will be granted)

3.

@)

@

Notwithstanding the provisions of Article 10 (including the case where the provision shall
be applied mutatis mutandis in Article 12; the same shall be applied below in this
paragraph,) the amount of the premium or contribution that an insurance company or
cooperative may claim for payment pursuant to the provisions of Paragraph 4, Article 22
of the Law (including the case where the provision shall be applied mutatis mutandis in
paragraph 1, Article 23-3 of the Law), or that a policyholder or policyholder of mutual aid
may claim for refund pursuant to the provisions of Paragraph 5, Article 22 of the Law
(including the case where the provision shall be applied mutatis mutandis in Paragraph 1,
Article 23-3 of the Law) under contract for liability insurance or liability mutual aid that

becomes effective during the period of time from April 1, 2002 to March 31, 2008 shall be
as follows.

In the case where the risk increases: The amount determined by adding to the amount
calculated pursuant to the provisions of Article 10 an amount corresponding to the
subsidies appropriated for premiums, etc. allocated to part of the premium or contribution
for the contract prior to the increase in risk based on the provisions of Paragraph 7 of the
Supplementary Provisions to the Law, and by subtracting the amount of subsidies
appropriated for premiums, etc. that should be applied in the case where the contract is
formed after the increase in risk.

In the case where the risk decreases: The amount determined by subtracting from the
amount calculated pursuant to the provisions of Article 10 an amount corresponding to the
subsidies appropriated for premiums, etc. allocated to part of the premium or contribution

191
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for the contract prior to the decrease in risk based on the provisions of Paragraph 7 of the
Supplementary Provisions to the Law, and by adding the amount of subsidies appropriated
for premiums, etc. that should be applied in the case where the contract is formed after the
decrease in risk.

Supplementary Provisions (Cabinet Ordinance No. 419, December 21, 2001)

(Effective date)

Article 1. This Cabinet Ordinance shall take effect as from April 1, 2002.

(Interim measures)

Article 2. As to liability insurance contracts or liability mutual aid contracts that are in force
when this Cabinet Ordinance became effective and whose insurance period or mutual aid
period will expire after this Cabinet Ordinance became effective, their limit of insurance or
limit of mutual aid shall be regarded as changed into the limit of insurance or the limit of
mutual aid as stipulated in the revised Enforcement Ordinance of the Automobile Liability
Security Law pursuant to the provisions of Article 1 (hereinafter referred to as “the new
Automobile Liability Ordinance™), Article 2 (including the case where the provision shall
be applied mutatis mutandis in Article 12 of the new Automobile Liability Ordinance) with
regard to accidents resulting from the operation of an automobile that occur after this
Cabinet Ordinance became effective, and existing precedent shall continue to be applied

with regard to accidents resuilting from the operation of an automobile that occur before this
- Cabinet Ordinance became effective.

2. The indemnity amount limit for damage provided by an automobile liability compensation

business for accidents resulting from the operation of an automobile that occur before this
Cabinet Ordinance became effective shall follow existing precedent.



Appendix List 1 (Related to Article 2)
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Grade

Permanent disability requiring nursing care

Limit of
insurance

1st grade

ey

)

Severe neurological and/or neurobehavioral disorders, requiring
nursing care at all times.

Severe disabilities in the functions of the thorax and abdominal

organs, requiring nursing care at all times.

¥40,000,000

2nd grade

ey

)

Severe neurological and/or neurobehavioral disorders, requiring
nursing care from time to time.

Severe disabilities in the functions of the thorax and abdominal
organs, requiring nursing care from time to time.

¥30,000,000

|

Note: Permanent disabilities, which do not fall under those stated in the Appendix List but

their conditions correspond to those of the respective grades stated in the Appendix List,
shall be deemed to fall under the said grades.

Appendix List 2 (Related to Article 2)

Grade

Permanent disability

Limit of
insurance

1st grade

4y
@
©)
4
&)
©)

Loss of sight of both eyes.

Loss of functions of both mastication and speech.
Loss-of both upper limbs upwards of the elbow joint.
Total loss of the functions of both upper limbs.

Loss of both lower limbs upwards of the knee joint.

Total loss of the functions of both lower limbs.

¥30,000,000

2nd grade

M)

@

Loss of sight of one eye and partial loss of vision in the other eye
to 0.02 or less..

Partial loss of vision in both eyes to 0.02 or less.

¥25,900,000
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Grade Permanent disability .me of
insurance
(3) Loss of both upper limbs upwards of the wrist joint.
(4) Loss of both lower limbs upwards of the ankle joint.
3rd grade | (1) Loss of sight of one eye and partial loss of vision in the other eye | ¥22,190,000
to 0.06 or less.
(2) Loss of the functions of either mastication or speech.
(3) Severe disabilities in the functions of the nervous system or in
mentality, causing inability to engage in work for the remainder of
their lives.
(4) Severe disabilities in the functions of the thorax and abdominal
organs, causing inability to engage in work for the remainder of
their lives.
(5) Loss of all of thumbs and fingers on both hands.
4th grade | (1) Partial loss of vision in both eyes to 0.06 or less. ¥18,890,000
(2) Severe disabilities in the functions of both mastication and
speech.
(3) Total loss of hearing in both ears.
(4) Loss of one upper limb upwards of the elbow joint.
(5) Loss of one lower limb upwards of the knee joint.
(6) Loss of the use of all of thumbs and fingers on both hands.
(7) Loss of both legs upwards of the Lisfranc’s joints.
5th grade | (1) Loss of sight of one eye and partial loss of vision in the other eye | ¥15,740,000
to 0.1 or less.
(2) Severe disabilities in the functions of nervous system or in
mentality, causing inability to engage in anything but very light
work.
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et Limit of
Grade Permanent disability insurance
(3) Severe disabilities in the functions of the thorax and abdominal
organs, causing inability to engage in anything but very light
work.
(4) Loss of one upper limb upwards of the wrist joint.
(5) Loss of one lower limb upwards of the ankle joint.
(6) Total loss of the use of one upper limb.
(7) Total loss of the use of one lower limb.
(8) Loss of all toes on both feet.
6th grade | (1) Partial loss of vision in both eyes to 0.1 or less. ¥12,960,000
(2) Severe disabilities in the functions of either mastication or
speech. o
(3) Partial loss of hearing in both ears such a degree that they are
unable to hear a loud voice unless it is close to the ear.
(4) Total loss of hearing in one ear and partial loss of hearing in the
other ear to such a degree of inability to hear a speaking voice at a
distance of 40 centimeters or more.
(5) Severe deformity or motor impediment in the spinal column.
(6) Loss of the use of two of the three major joints in one upper limb.
(7) Loss of the use of two of the three major joints in one lower limb.
(8) Loss of thumb and all fingers on one hand or loss of four digits
including the thumb and index finger of one hand.
7th grade | (1) Loss of sight of one eye and partial loss of vision in the other eye | ¥10,510,000
to 0.6 or less.
(2) Partial loss of hearing in both ears to such a degree of inability to
hear a normal speaking voice at a distance of 40 centimeters or
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Grade Permanent disability Limit of
insurance
more.
(3) Total loss of hearing in one ear and partial loss of hearing in the
other ear to such a degree of inability to hear a normal speaking
voice at a distance of 1 meter or more.
(4) Disabilities in the functions of nervous system or in mentality,
causing inability to engage in anything but light work.
(5) Disabilities in the functions of the thorax and abdominal organs,
causing inability to engage in