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ABSTRACT

Accounting information quality in financial report reflects the company's operating
performance, which relevance to the cost of capital in listed companies in the stock market. A
high-accounting information quality figure relevance to a low cost of capital accordance to profit
figures presented in the financial reports. Therefore, this research aims to study the quality of
accounting information regarding to decision making and the cost of capital of the listed
companies in the Market for Alternative Investment (MAI) and SET 100 Index in 2014-2017
consisting of 960 companies. Statistics used to analyze accounting information quality for
decision-making and the cost of capital are second-order confirmatory factor analysis, used
weighted average costing as an indicator of earning of quality to test the hypothesis, as high
accounting information quality for decision-making relevance to low cost of capital.

The results of this study show the income, book value and debt to total asset ratio of
companies have influenced the same direction with accounting information quality. Suggestions
for future research would be classified the type of industry since each industry has its own distinct
business characteristics such as capital structure policy, investment policy statement, business
environment, key performance indicator and further independent variables which reflects the
effectiveness of earning quality, such as revenue recognition conservatism method, inventory
costs by apply LIFO method which is different from the relevant in decision making used in this

research.

Keywords: Accounting information quality, Cost of Capital
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