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ABSTRACT

The thesis titled “An Analysis of Asset Risks for Financial Institution During the
Period 1993-1997". The objectives of this research are as follows :

First, to assess the levels of asset risk, the ratio of real-estate credit to
financial institutions’ total assets, the ratio of share-holders’ equity to real-estate credit,
total extended credit and the size of financial institution.

Second, to identify the relationship of asset risks, the ratio of real-estate credit
to financial institutions’ total assets, the ratio of share-holders’ equity to real-estate credit,
total extended credit and size of financial institution.

This data employed for an analysis were of secondary sources accessible
from the fifty-six financial institutions’ balance sheet including the financial statements.
These institutions were registered with the security Exchange of Thailand during 1993-
1997. The fifty-six financial institutions consisted of those that were in financial distress
and those that were considered financially healthy. The research used the data to
identify the financial ratios used as the various under investigation. By virtue of the
grouping, an analysis of the expected values of the variables used in the study, based
on those institutions in financial distress and those that were financially healthy. The
analysis also centered on the factors that affected the levels of asset risk for non-

distressed financial institutions using the linear regression analysis in order to determine



the relationship of levels of asset risk and other relevant variables. Moreover, the study
analysed the levels of asset risk in relation to each of other indicated variables, to
indicate the relationship and the appropriate equation form.

The findings of this research were as follows :

Firstly, the levels of asset risk were directly related to the ratio of the real-
estate credit to total assets.

Secondly, the levels of asset risk were directly related to the ratio of share-
holders’ equity to real-estate credit.

Thirdly, the financial institutions’ levels of asset risk were not directly related to
total credit extended.

Finally, the levels of asset risks were directly related to the size of the financial

institutions.
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AAINTHENTIAIUAINIARAAIANANAUTUATNITLFTHLNL LANINNTDIFNG | FABAAY
wansiaunaliinitlslanmnsanyilasntemsanasieyafiazdou
Shsrdausing 7 aunsoduunIfifuusiaznga Gl
1. amsdauaninAaasniglunanig (Internal Liquidity Ratios) isznausag
1.1 fhgndauEuyuuyuiey (Current ratio)
1.2 ERTIAURUUMNWEY (Quick 198 Acid test ratio)
1.3 ‘évmﬁmwgumm@]ﬂﬂﬁy (Receivable turnover)
2. aRTAUIANANITAIEINGN (Performance Ratios) Usznaufaaemnsdau
Tatse@nsnInnisanBiueulardnsdauinauamazalunismiinle
1.1 apauindss@nsninnisiningau (Efficiency Ratios) Usznaumagl
ARINAIUNIIUNUTDIMINTRUFNG 7] Tun
1.1.1 gn3N19uUIeIRUNING (Asset turnover)
1.1.2 P9I UIBNAUAIAIAAY (Inventory turnover)
1.1.3 8m31N19nyUIBIRUNTNEDN97 (Fixed asset turnover)
1.1.4 8hansuyuaesaIueiietiu (Equity turnover)
1.2 ansdaudaninnanunsalunisnianals (Profitability Ratios)
Usznaudiae Profit Margin 1szinmsing < 1w
121 Samdausalsdudiu (Gross profit margin)

1.2.2 8Rgaun113aNnN13ANILGNY (Operating profit margin)
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1.2.3 dhsndaunnlagnd (Net profit margin)
FABAAUEATIAIUNARBLILNUAINNIIAULTZANEN ] Tun

- ARTINARALLNUIRIAUNINEITIN (Return on total asset)

- BRTINARALLNUIBIRUAIUNIIT (Return on total capitalization)

- ARTNARALLNUAAIULRILEURY (Return on owners equity)

13 uanaingnsdauiclideyalusunisdudsiinaianiuda enans
anysadlunsiiasidss@nanineesnisaniiney Tneianizetnislszandnmlunisld
NINLINTNYETIDINANITALTUATIEUERTIAIUFS 7] euansiadsr@ndninlunisiiius
AU UANAIIRINY LT

1.3.1  ANAeFesan1y (Staff cost per sales)
1.3.2  ANAN9FBSIUAUGNATY (Staff cost per employee)
1.3.3 ﬂ@mmqﬂﬁi@ﬁmqu@ﬂ’ﬁw (UAATINT) (Sales per employee)
1.3.4  nlssasaiuaugning (4aan3) (Profit per employee)
2. ﬁmm’quu‘%mwﬁ%u (Debt Management Ratios) 3znevufagsmnsaa
WAPNTATNASINNINNNIRULBINANNT LT

2.1 ﬁmmmwﬁ”@u&i@dmmméﬁfaﬁu (Debt-to-equity ratio)

22 fRduviALAaRUNI N (Debt-to-total asset ratio)

LATERTIAIULANIANAINIT 209N lslungATaL AN e T NGNS <] 11U

- Time interest eared 438 interest coverage ratio
3. dmandousiatiu Lun ﬁ”mﬁzﬁ'quﬁlammmﬁuﬁuﬁimdwgammmmmﬂu
Tya fudeyavesiulunaiandnning @y sanaiaesin Auauiu usin
3.1 fnlssiatiu (Earnings per share)
3.2 enmdiusiamenils (Price-earning ratio)
3.3 Ruilunasediu uardnsuanauunuanRutiuea (Dividend per share
Lae dividend yield)
3.4 dnrniranakutiuna (Dividend payout ratio)

3.5 Ruanuyuneusaliy (Cash flow per share)

3.6 31ATnYTsadiu (Book value per share)
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fatasniiansdpszianandauinanil deznauiudeyayadiaasnainiju
v

(Market capitalization) yaAn13Taa1e (Turnover) AaaaaudiayanIINIzatEnIInaliu 1ve
AANNAREINTITaT Wl uRATA
2EIAZIBLATDILUIAANITATUINILAZNNTAAIN RABAALTan93svinsydalunig

a 1 o [ dgj
AANNUBILADEARINEIU A maiﬂu

1. AaAFINENINARRINELUNAN1S (Internal liquidity ratio)

. - AunFneviyuReu
ARNTIRIUNUNUANULIEIU > (1)

Aa a
NUAUNHULIEU

(Current Ratio)

Current ratio AMUIIABNIIMNININERUMN LAY (RUan RuauIzazdy

dg’ 2 a % o v d”a al % dg/ % a d‘ o 1
Qﬂuumimu@mummﬂm) mwuauwﬁumﬂu (L’2UUNITAN FaRunAsuNIvuAang T

o

< A e oA - ° M a < A o | e
Mu\ﬁﬂLL@Zﬁu@uﬁ\zﬂzﬂqq @Qumﬂ\iﬂﬂLﬁ@'ﬂﬁ':ﬁﬂzw@’]‘ﬁqﬁ‘zﬁuiﬂLﬂuﬁu\ﬁﬂ) 'ﬂﬁlﬁ'qﬂquu@\uﬂu

Fa@d NezynupesianisnsiasansTuszazinan ldiiunilstl azgnasaunguina Ruanuas

v
o =R 1

o a dl -dl [<1 a ] % = o [~1 a
nindAunasuiluRuasdiraundasiels dwiludaansanwanuatsanaasianislu
srazdl dhandiulinnsetjiszunns 2.0 atslafiauAgadsulmNIzANTwat TULsTINY
gRaNIsNLarauetiuudazianis Aanisndsalfadanausrdauduiusauniy

1A % o’/’ o o ] di/ o 0' Aa nl/ %
wsaRufsrasdl anannadnsdiuiluszdunasndnfianneia o s
o all a . dl a | QI ] 1 a :/I A o a = dl
duna3 current ratio  NguRulliflugaisdrnanisiunenindaunyuRaun
Tinedsslamdotunnifiuld Aan1sidl current ratio AIN91 2.0 paridunsatiasndinanis

7H9LAU current ratio ARAIREN9TIATI lUTIIRIAU 7

L 3 Aunineiyuneu — udipnan
ARINAIURUNUMNUETY = = = (2)
WHRIMHWRY

(Quick ¥i3a Acid Test Ratio)

Quick 9@ acid test ratio A ulAlALNIIUNAUAIAIARIANNNTNETRL
al dl U A o A 1 = % a ai dl [~ a Yo
uyuRey e liinamvasaniznindduaninaaesguisaninddaundasuiluduanliding

ULAZMNININTRUANTWARBIFIAINANFENINTRUNH LD
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. . . HAAUE
BATINTUNUIBIAUAIAIARY =

|
w
S~—

AuAIAAUVAR
(Inventory Turnover)

[ 3 <

Smarnnsuuresduinaende ilusnndauiidnacudalumsddaudui
Aapds L uganune ﬁ@mﬁ*ﬁﬁﬂvmqm?mmm'ﬁuﬁqmmﬁ“\ﬂm‘zﬁuqq wamefennsiae
andusirpspasiuneamalily duilunisldlssTamiandudaspasatnafidszd@nsnan
atidlafimnu hsnisunuaesduBnpendifigennn 7 anauilunisuansdanan e ana e

v &

AuAAIPAIRLE Tunnemseiudian dnanisuyuresdubiinendlussduAIuansdn@uan
o 1 o dl a o [ A aAa % o dli/ o 1
papaaag TuszaumiuaNa i ureeal@uAIAIAGINANadEaLuIn
azuiiulfian dnean1auyuesdudiAiAdy uananazlddnaninaaesaeg

Aan1g sailudmnagdaunldinilsdansnnlunisaiiiiveusog

5 = AR
BATINNTNHUIRIGNNN = - 5 (4)
qnuil
(Receivable Turnover)
dﬁ/
Lo qnuil
FLZINANTALNU = (5)

LRAUNELRAL IR
(Average Collection Period)

v
Y o

&3 1 T8 360 51 aunneh (5) WeuwludlAsatl

FLEZIAINITINLTITEUU = (6)
enAUE / 360
(Average Collection Period)
360

= (7)

BATINIVNEAUTRIQNE

o . g o & A A A @ o .
'am’lmuﬂ’]im\luﬁlm@lﬂﬁumm’]LL@Z';‘::EIZLQ@’]Lﬂi_mul,'ﬂ@ﬂm%ﬂ Lﬂu@mﬁ‘f]@qu

v ]
v

dl v a a =KX Ala = dli/ o dl [~1
Nrlunnsdseidininyagnui a1 lunisliannsiseasinanNfiassanae nasanie livasainy
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RUdnRYIN e



34

2. ARTIFIUIRKANITANUUIU (Performance Ratio)
\{udmandounlddnlszansnnaesdiduslunisaniiugsia arunsouannig
Anmzdeeniiugesdon An nnrAzdilszdnsninlunisaniinau uazaaugnnnnlu
n1sRnnnls
2.1 apsrdruindseAansnnwlunisldnswefu (Efficiency Ratios)
dupsnfsauinauaangranianisin laiuningdudssinmnsing - 74
dl ¥ a Qg; o ] dwd o ] o o dl v
Waliinageawiaidn ansguilinaiaansidounindseinnaeasnindaunldlunng

uRauWey Wy niNTAUMN AUANAIAAY NINTAUDNT wazatadmilsv@naninannnisld

RUNUEIWAUD
. N . . RAUNE
ARNTINITUHUIDIAUNTNEITIN = e (8)
AUNTNETIN
(Total Assets Turnover)
eRATUNE

BNIINNINHUUBIAUAIPIAR

I
©
S~—

AUAIAIAR:T

(Inventory Turnover)

. - . . RAUE

ARNTINITUHUTDIAUNTNEINAT = S (10)
AUNTNEDIT

(Fixed Assets Turnover)

. ot o RAUNE

ANTINTUHULDIE DU = Y —— (11)
AQUIDILDANY

(Equity Turnover)

o ] v 2 (<1 o ! dl Yo alal a o o o T
8m918ui19su Hudnsdaunldusinisuinnmindgdulne saniazningau

Y v

Uszinnsing 7] 8R9InIIuy UL INERUIRALNAN wanIBNNIIRNINERURNINALAINA LY

'
o o a

AuFuERIIgaun (11) SMIIN1INYU

)

A a = a A o o dld
Mﬁ"ﬂﬂ@ﬂ'ﬁll‘ﬂu']ﬂﬂl@\?@ﬁ‘ﬂ@iﬂ\lLWEI\‘IW@T]‘LW]?WEI@HV]N@

el®_

1
aa

1894918481104 [udnmdiunuennelss@nsninaesnis RuuniguIaIndIu e
¥
1R1789
2.2 AASIHIUIAANMNAINITOLUAN5YINNNLS (Profitability Ratios)
n13daANgNnTalunnIiNnnle eadalaelEemnsndaunnls (margin)
ToiludnadouniFeumauinlsdssnneing o desennng duldun Anledusiu finlsarnnis

putivauiisainlsneuinaanidauwaznsuazinlegns
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o Anledusiu
FM9149un1 ladufiv = @ — (12)
£RATE

(Gross Profit Margin)

A11231NN12A I

FR91821N1 19 NN1TANTIUINY (13)

ARATNE
(Operating Profit Margin)
o ) nnlsgnd
anaaaunnlsgns = @ — (14)
2aATNe

(Net Profit Margin)

wanaINanadauninlasiag o Asnanadnesiuuda dnsdauandssinmuile
dl Y o o o = d! % 1 o ! o ! 1] a
MidnAuannsalunisiainlsgndsznnuilelfun ensndauinlasriediuresiunuilszinn

FIN9 T W RUUANIAINAIUT0UANTEY RUNUILHZNIMATRUNUIIN TTINALNIneany

Y v
o

OAUTILE

o { = a v
ﬂ’]VL?ﬂ@uﬂ'T]:fLLﬂﬁﬂ‘ﬂﬂ bl

ARTINARDLUNUANNAUNTNE =

Auningdau

(Return on Assets)

. - 7elignat

ARTIHARALUNUANNNUAIYUNIT = (16)
WURANYUONITTIN

(Return on Capitalization)

. , o e 1iqne

BATINARBLUNUIBIAIUIBSDBYUY = ——— (17)
AUARILANUDY

(Return on Equity)

ansdaun (15) {ludnsuanatunuainnisasnulunindduisdn 8n
Feinsla 1 IEMIHARBLUNUANNNITANY (return on investment) Tuunanstl dauraannls
A o/ n’/j v o 1 o dgj al A o o a [~ o o o
Visamamald EBIT  Anlsnewdnaenidaiaznni wizanilsannnisaniiuanuilusadnnals
dl [~1 a 6 o o 10 KX K 1 dl a [~1
wasanifunisiiassidnsnanauunulaedsldadediunasnnaesdunuiunisgua

o a 1 ai// e ¥ o a © o o o dl =

AALLNUAINNANIANTWWNY TunnenstilEnnlegnsidusadanals Wasaindaay

gxaanlunistngndoun il 11un19A LA T NAR A LN UAINAIUABLA R
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AR314IUN (16) BRIIHARDLUNUAMNRUAIYUITEZNY LTUaRIEIUN
1R sinaneunuaINRuasuiiiandauaesuiduscazang fulsudnt uazdiuaes
b % [ % b % a 'S dl [ b % Y o ] dl
B89 99NAU warifadnIgaATzinanauunaniziiluaasinves lanadaun (17)
2 o P ° oo - A o
Feilunisufrauiauni lsgranuRuasununainidnaeg

2.3 é’m'a"]d'au"'a'ﬂﬂsz%m%mw"lumsu?m'51/1%’w2|'m'5m§1:}é (Human
resources management ratios)

[ 3 ] 1 dl ¥ [ a % 1 %

FR918IUFANN ] NI IUN19TANITUINNIAUNUAIAIAYARINT LAY

v
o

dsz@ndnnlunisdpnimineinsuyeeinanaliiiasananauazinle A

L ANANNTIN

ANRNNBIBEDAUNE = E— (18)
eRAUNE

(Staff Cost per Sales)

. 5 A1A19793

ANRNABANUIUYNAN (LAAINT) = (19)

RUIUGNAN(YAAINT)

(Staff Cost per Employee)

. 5 RAUE
EDAUTEADINUIUYNAN (LAAINT) = Ny (20)
RTUAULANINT
(Sales per Employee)
o 1 =
o . . nnlenaunni
mi@n@umm@mmummq (UPang) = y (21)
ANUIULAAINT

(Profit before Tax per)

8m3daud (18) waz (19) udnsdiunldinmnuainisalunisusmig
funuyeans Tnaauiuaeasne wazlnan1suisfiuneatsalAaIng 1 AW A9UERI14UN
(20) way (21) dlunnsniszansnmlunslinnaansaanwianalifineeanunewaznnls
3. ARTIRIUNITUTITUUAU (Debt Management Ratios)
o | PP ¢ = a e a = '
angdaun lETulauigarANde lun191EUN U NA NI 89NAN1T Hataad
dszinnae szinnusn udnadoun g liviudndouaesunuiniainuildy andssunm

d} [~1 o ] dl o 1 a a o = dl 1 o v o dya v A 1
niailudnadoundndgn ﬂ@m:“34ﬂ'ﬂ@mmwam:mmw:mmﬂaﬂwumwumuimm@iu
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3.1 ansduntdululasaas1akuyuy (Debt Ratios)

v

o ! da’a d” Y @ ' v a a a aa
dnandounidnaliniudl Taseainaduyuaesianisldounesniau
srezeng IneinfreuineuiuuasnIreaRuyulszinnau o intieeiiesls Hatinindadon
P A < ~ v a a a = = = o A A
10 HANENgITY e FeumeuiURunUIIN Han198eliANuAeesn1aN1sRugs duAee
nanIsaszestananauazinlsainnisaiineu nnlsgniastaliaonulusianin anvi

a = d‘ 1 1 o A a Y d’/ % o
ﬂfam:“@xu‘ﬁﬂmazﬂ\m@z”LummmmmﬂimuNuq LASARN L‘]_IﬂvLﬂ ATHNTUUA

N . wHAUIzEzE19
ANTIRIUNUAUADAIULDIL DD = — (22)
A7UUDILINUB
(Debt-to-Equity Ratio)
d”a
. , A PUAUTZZEND
ARNTNAIUNUAUAD N UAIYUNIAT = (23)
NUAINUDITIN

(Debt-to-Capitalization Ratio)
a 6 o 1 d”a Y o dl v a d‘ ' [
ﬂ’]?’)Lﬂ??ZMﬂm?W@Quﬂu@u‘ﬂ’]‘ﬂmmqLL‘]J'?J“VILLZQ@QIﬂN’&ﬁ"]\‘iNuﬂuVILLIJ"]ﬂIJ"]’Nﬂull‘]J

1. Npeilae TEuTA U N TaNTAUI L LA UL NUDLAUILHLHNY WNUNAY
a & dgla = 1 =
NATTIUNAUT L LN LNEN LI NgLAE0
2. AseilnaFauneuniauiuRuasyunias AvdunINannisi (23)
o . = a = ~ A | . .
capitalization WHNEON WNUAIYUNIIT geluunensiana@ananili invested capital
3. A laeBaUia ua RN daunINgRus N UguIa9L81194 13 total
assets/owners’ equity SNBaNERTIEIURIN debt margin ratio T IUERINFILLEAIAITD
1.0 UNfae aRdruniiausnsagiuaatidinued dnldsnsdauiiluniesziansndau
MTNTELL duPont
suUsialituansRunuainaun1sty TnaSuuuguRaugns (net  working
. =X o o a o Y dya a dy < R a o’/J Qsz
capital) ¥X18D9 NINTRUUNBRHWIN AentALUNLREY AngURaziulEdn Fuyuriadu

ABINANNIVINLRUN UUHBRIUGVELINAaNFNTALA9S
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NINTAY VNG
a
WAL f \ / \
wiAu Ry U WA Ry um
JepzENg | =| Ruugns seazenn | =|  Ruugns R
NINEF USGHY
199 TSN NINTRU RIS TGN NINTRU
K L%fmmj ana L%'W‘ﬂ@xﬂj anm j

NNA 2 UAANBNALIENALIBIRUYWYNAUIBINANTS

v
a e o o 6 o

A5l Aadufia. N19aeu. ANWATIN 2. NgINN ¢ IINRNANUNINENA-TITHANARS,

=)
z
)

2542.

3.2 ARFIRIUNITATALARNATEUNWY (Coverage Ratios)

[ ! dl dej 1% va c k4 A
uananamnsdan ey AALND @ﬂ?‘mmuml,m HULATIESVBN FAINNT L

fnandaunuanininisinareaduyuaininle dauisatinlidnszaeanagniuainuilau

'
=

ol Feaun9n ianIdaunIIATALARNANTERNW (coverage ratios) aelun5atAsnzi il

7
o ] =

F99RINAIULANAY AR TINAHIALNN NN TR UN A9

a

g nnlsneupenidawaznni
nzyniusaniie = = (24)
panLdgane

(Interest Coverage)

o 1 dal =
Alsnauaanideuaznis

N3z NAURUTUNA UL FNENS = — ~ (25)
LT/ 1— N

(Preferred Dividend)

_ .o RUAAUHUIILUIIN

NUAANNULIEURDNUAY = (26)

NRAUTZEIZEIND
(Cash Flow to Debt)

4. ARTIRIUAANY
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. el igna:

nnlssiadiu = — (27)
AU

(Earnings per Share)

o

ansdaunnlasiadu ludnadouszndneinlegnddauniluaesidefiuansny 6u

a a

v 1 o a o v A o A 4 a ¥ v o 4
Hun Anleqnindsaininduilunasesfiefiuiiudnieenldudo wisdouanuouiju
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aanAMUNANAD N9seudiayainlasaiiuanaatluaragtuny Wy AnlsdatiunAnann
AU 08 BUI9A 1T AlasiaRuNAnAINAWINTuTast N NITEzna NN Nnls

1 % dla [ U 5&” = va a a a dgj v =
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% = o

U (warrant) wazn s EANUUasan niiuiuiuandtyneanamieisvus lunis
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= ¥ o 1y R = 1 1 ¥
L‘LE‘EI‘LI mﬂmmg@mimmﬁmqm@‘wawmﬁ AIHLANANUBNNITIENTULDHANIE

$IRIAAIARDTL

fnTdausAfaTe 18

I
~
*

el AR au:

(Price-Earnings Ratio)

|
A e A

o ! 4 ! 3 1 2 (<1 o ¥ a o ar Y
@mﬂmummuummiimwuu 2 P/E Lﬂuﬂ’]?fJﬂﬁ"]ﬂWHuLﬁN’&NWWﬁ LNBAITE

a

asnuAtladaAiuiunyiaesinladeiunnanignla fliidadeauaannaniantuuwa iy
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AN ANLRALITENARAIUNITN RAAAL P/E 1asfian saunetlugnaunssuineaii

. _ Rutfunanciai,
ARTNARALUNUANRUT NS = » (29)
31AFA AR

(Current Yield)
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Tutiuadmyanizdsununantuiiune Ruifunanldlunisaiuon erafluRuiluuanane
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. o Ruthunanciads
AR91N17a7 81N = — (30)
serlAsian

(Dividend Payout Ratio)

o 1 a | o ! dl 1 K ! o dla 1 ¥ %
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NUAANH UL URDINUIUNU = (31)

UL

(Cash Flow per Share)
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(Book Value per Share)
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o . 2IPIAANAFRTY
fn31d9uI1AAAIA/IATHU= (33)

EAV RGN aI T a7 N

(Market/Book Ratio)
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7 NAVA 3 1.267
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9 PHATRA 3 0.983
10 SICCO 2 0.654
11 SONE 2 0.693
12 AITCO 2 0.177
13 AST 1 0.862
14 BC 2 0.236
15 BFIT 2 0.162
16 BIC 2 0.229
17 IFCTF 2 0.300
18 MFC 2 0.255
19 TISCO 3 1.249
20 UAF 3 1.297
21 ZMICO 2 1.878
22 TFB 3 1.284
23 TMB 3 0.438
24 BAY 3 0.718
25 BBL 3 1.864
26 KTB 3 1.354
27 SCB 3 1.025
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