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ABSTRACT

The objectives of the comparative study are focusing on strength ,
weakness and the effective problems solving of financial institution and protection of
depositors, in order to apply this legal research results to adapt and improve the Deposit
Insurance Corporation which will be established soon.

This legal research, a documentary research is referring to the comparison,
the objectives, the structure and the measurement of the resolution of financial
institution and the protection of depositors acts. It included the Financial Institutions
Development Fund , the Deposit Insurance Corporation and the Federal Deposit
Insurance Corporation of the United States of America, the first country to establish
the Deposit Insurance Corporation which is the master plan for every country in the
world.

The results of this research found the strengths, the weaknesses and the
effective problems solving of the above laws as the following 2 assumptions;

1. The legal measures for resolution of financial institution and protection of
depositors of the Deposit Insurance Corporation is able to solve the problems more cost

efficiency and more effective than the Financial Institutions Development Fund.




2. The legal measures for resolution of financial institution and protection of
depositors of the Financial Institutions Development Fund can not be able to solve the
problems effectively but consume more resources than the Deposit Insurance
Corporation.

The comments of this thesis needs to add more efficiency in resolution of
financial institutioh are the following;

1. For the measures for resolution of financial institution

1.1 The Deposit Insurance Corporation has powers of primary
resolution of financial institution in order to protect or reduce lost happen with The
Deposit Insurance Corporation Fund and to prevent risk-minimize failing financial
institutions. Accordingly, The Deposit Insurance Corporation also has powers of
primary resolution of financial institutions on the following issues :

- The cease and desist order

- Correct of condition and practice
. Removal directors or officers

- Increase and reduce funds

1.2 Cost awareness by setting the measurement of the Bail-Out for
The Deposit Insurance Corporation which was adapted from the Federal Deposit
Insurance Corporation, to be indirect fruitful for depositors, creditors, debtors and
financial institutions.

2. For the measures for resolution of protection of depositors

2.1 Improve the new protection line to be a flat rate as same as the
Federal Deposit Insurance Corporation and in the other countries. This measure can
protect and reduce the bank run behavior effectively

2.2 The new protection line (as 2.1) should be high enough to protect

retail depositors by this research objective.
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'Federal Deposit Insurance Corporation Act of 1950, Section 14 (a)
? Ibid. Section 14 (b)
® Ibid. Section 13 (a)
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'Federal Deposit Insurance Corporation Act of 1950, Section 7(b)




140

o A o & o gy 0,11 ° ,IQ 0,11 a Y
Autumsduswmninglseasnndadwazfrseniiduimuandy wwgutunesuil

a 4 A oA v ' o ]
uag JouRuneuNMasAu1NIzNI19MIAaY
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of the Currency, The Board of Govemors of the Federal Reserve System, The
Federal Deposit Insurance Corporation %50 FDIC 182 The Director of the Office of
thrift Supervision Fomidvauna 41 azntiamihiilumsfemugiuziazaseaey
AMDVUMTRUAN 9 saumanetunsSuRifumndnves FDIC o

1. The Comptroller of the Currency ﬂzﬁ1wﬁ1ﬁﬁﬂm1u§1uzua:mai}ﬁau
sumswdvdudenaniumngnvessmmsnan

2. The Board of Governors of the Federal Reserve System ﬂzﬁ1wﬁ1ﬁﬁﬂmu
gmzuazﬂsa%ﬁammﬂ1swm‘i‘v€fuﬁma%"gﬁL?Juﬁm%ﬂmmﬁu1msnmq

3. The Federal Deposit Insurance Corporation %50 FDIC ﬂz'ﬁmﬁwﬁﬁﬂmn
guziazasteuantumsiumndniidumunsmmsmidisdaaseme

4. The Director of the Office of thrift Supervision %$ﬁ1ﬁﬁ1ﬁaﬂﬂ1u§'|u$
HAZATNADLAUIANBDUNT NG

T ¥
L o

= Q g
YAUIWYATIAN AU

'Federal Deposit Insurance Corporation Act of 1950, Section 11 A

’Ibid. Section 3 ()
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TUf0  The Comptroller of the Currency, The Board of Govemors of the Federal

b
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FDIC 929931091UNAN1SATINADUIINUUILIUAINGTD’

'Federal Deposit Insurance Corporation Act of 1950, Section 7 (a)

%Ibid. Section. 10

*Rita Carisano. “Deposit Insurance Theory, Policy and Evidence.” p.157
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'Rita Carisano. “Deposit Insurance Theory, Policy and Evidence.” p.157

%Ibid, p.157
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'Federal Deposit Insurance Corporation Act of 1950, Section 5, Section 6

%Ibid. Section 8 (a)
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2.2.13 mmms&'ﬂﬁ’ﬂqﬂnszﬁ]ms (The cease and desist order)
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'Federal Deposit Insurance Corporation Act of 1950, Section 8 (b)
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*Federal Deposit Insurance Corporation Act of 1950, Section 13 (c) (4)
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’Federal Deposit Insurance Corporation Act of 1950, Section 11 (a), Section 11 (f)

3George J. Benston and George G. Kaufman. RISK AND SOLVENCY REGULATION OF
DEPOSITORY INSTITUTIONS : PAST POLICIES AND CURRENT OPTIONS. MONOGRAPH
SERIES IN FINANCE AND ECONOMICS MONOGRAPH 1988-1. 1988 New York University. p.33
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