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ABSTRACT

The objective of this research is to study concepts and principles of Excise Tax, in
order to investigate whether the present system of Excise Tax Collection in Thailand is proper and
in congruent with the rules and regulations or not.

The study reveals that the determination on categories of goods and services subjected to
Excise Tax Collection falls under four rules, namely, 1. The consumption of the goods or services
must be under government control because it is hazardous to health ; 2. The goods or services are
sumptuous and luxurious ; 3. The goods or services enjoy direct or indirect privileges from the
government enterprises ; and 4. The goods or services are under miscellaneous rules periodically
set up by the government. Excise Tax Collection of Thailand on seventeen categories of goods and
services are mostly in line with these four rules. Only the air conditioner which used to be
considered a luxury has become a necessity for human beings in today’s modern lifestyle and in an
efficient work environment. Furthermore this study discloses some problems in Excise Tax
calculation .

Therefore, the Excise Tax Collection on air conditioner should be cancelled, and the tax
base should be expanded to cover entertainment places such as Massage Parlours, Discotheques,
Karaokes and Thai — styled Café (or coffee shop) instead because they should be under control. The
Besides, concerning Excise Tax calculation, the selling price which is the tax base should be clearly

interpreted and the tax rate for some categories of goods should be modified.
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