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Abstract

The title of the present research is “the prediction of financial problems for Thai listed
companies”. The objectives of this research are as follows :

First, to forecast the probability of Thai listed companies which encountered the
financial problems and those which did not experience the financial problems during 1993 — 1996
period by using logit and multivariate discriminant analysis techniques.

Second, to provide for a comparative analysis of the predicted results of financial
failure accounted for by the logit model and the multivariate discriminant analysis.

Finally, to isolate the observed difference in the predicted outcome for the two groups
of listed companies between the logit analysis and the multivariate discriminant method.

This research uses the financial statements of Thai listed companies during 1993-
1996 as a source of the secondary data and the entire sample of the research consists of 210 Thai
listed companies which were classified into thirty Thai listed companies that encountered the
financial problems and one hundred eighty Thai listed companies that did not encounter the
financial problems in 1997. This research employed five financial ratios from the two groups
companies as the independent variables to predict the financial position of the two samples of
companies in accordance with the Altman’s Z-score model of discriminant analysis and in respect
of the logit method.

The findings of this research were as follows :

1. The form of Altman’s bankruptcy prediction or the Z-score model is not
appropriated to analyse the possibility’s forecast of Thai listed companies encountered with the
financial problems.

2. The forecasted results which were obtained from the logit analysis method for Thai

listed companies between the sample of companies which encountered with the financial



problems and the sample of companies which did not encounter the financial problems were
significantly different.

3. The forecasted results obtained from the multivariate discriminant analysis for Thai
listed companies which encountered with the financial problems and the group of companies
which did not encounter with the financial problems were also different.

4. The forecasted results attributed to the logit analysis method and to the multivariate
discriminant analysis method for the group of Thai listed companies especially encountered with

the financial problems were significantly different.
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