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ABSTRACT

Thailand has been entitled to obtain the benefits on GSP from the European Union for
more than 30 years. GSP is a reduction of customs taxes levied from the imported goods
originating from the developing countries. The European Union will solely provide the special
right and can also cancel or change this special right. The economic competition in Thailand has
grown up extensively during the year 1995 (B.E. 2538) resulting in exporting the goods to EU
markets to be continually expanded. When the exported goods from Thailand was of the quality
equivalent to or competitive to the goods from other countries, the EU has then finally set up a
measure to cancel the right of Thailand from obtaining the GSP, as follows: -

1. Agricultural goods: The rights have been reduced to half of the normal rights since January 1,
1997, and the entire existing rights have been cut off since January 1, 1999.

2. Industrial goods: The rights have been reduced to half of the normal rights since January 1,
1997 and the entire existing rights have been cut off since January 1, 1998.

When the EU has cancelled the rights on GSP, The most adverse impact is the frozen
shrimp product because the frozen shrimp product is replaceable. If there is a change of increased
price, it will decrease to exporting quantities decrease.

The study found that the frozen shrimp industry is a kind of labor intensive because of
experience and skills are required to be used for selecting and trimming the goods to meet
customers' requirements. The major problem of frozen fresh shrimp industry is the lack of raw
materials for production, However, the advantage of the frozen fresh shrimp from Thailand is that
it is a good quality product and is required by the markets in the EU, especially the larger size of

shrimps, including the reliability of Thai exporters.



This research has been estimated by employing the data gathered from the past to
calculate the outcome to be happened in the future, for the purpose of getting to know the general
situation of the frozen fresh shrimp export problems from Thailand to the EU, including the trade
competitors outside the EU markets of Thailand. In the first 5 ranks, namely Republic of India,
Republic of Indonesia, Republic of Ecuador, People Republic of China, People Republic of
Bangladesh. This research used the method of Leamer and Stern (1970), to determine the impacts
resulted from the denying of the EU on GSP rights of Thailand which is generally established by
the EU to obstruct the exportation. The frozen fresh shrimp product exported from Thailand to the
EU will be affected as follows: -

1. Trade diversion - The result from denying of the EU on GSP rights of Thailand

will cause Thailand to pay import taxes in the higher rate on the frozen fresh shrimp products.
This will cause the EU to divert to import the frozen fresh shrimp products from other countries
which are still entitled with the GSP rights, or from the countries which are still paying the
original rate of import taxes in stead of importing from Thailand, for some parts of the importing
products.

Due to the difference of tax rate affects the difference of the increased price, resulting in
the EU Market demand of shrimp consumption from Thailand to decrease comparing with the
competitors outside EU of Thailand, in the first 5 Ranks.

The calculation found that when EU has cut off the whole GSP rights from Thailand
since January 1, 1999, it would result in reduction of frozen fresh shrimp product importation, in
the amount of 1,207,807,856.29 Baht.

2. Trade reduction - When the EU has denied the GSP rights from Thailand, it has
caused the Thai frozen fresh shrimp exporting products, which used to be entitled to obtain GSP
to pay for import taxes in the normal rate (MFN rate) to decrease, The result is that the EU
demand on frozen fresh shrimp products for consumption will then be lessened, some consumers
will divert to buy the products produced with in the EU instead.

The calculation found that the EU denying on GSP of Thailand since January 1, 1999
caused the reduction of importing the frozen fresh shrimp products from Thailand in the amount

0f 501,404,126.89 Baht.
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M1319% 0.2 1aAd GDP vodannIng 151)

Year Austria Belgium Denmark Finland Frence Germany Greece Ireland Italy Luxembourg Netherland Portugal Spain d United Kingd Total(’zﬁu.SDR) SDR:US$ US$(51‘H:US$)
1988 92,596.10 114,007.16 80,897.30 78,490.20 714,699.39 872,625.00 46,006.02 25,525.84 5,217.96 5,799.84 170,037.17 35,964.87 263,044.48 134,439.08 630,432.43 3,269,782.84 0.74311 2,429,808.33
1989 107,965.23 132,574.47 90,852.53 92,840.53 825,723.68 997,085.20 52,542.44 30,259.52 6,525.63 7,110.02 192,341.27 42,514.00 312,393.37 150,684.60 624,256.10 3,665,668.59 0.76094 2,789,353.86
1990 119,387.76 149,568.97 100,401.46 99,696.32 907,027.40 1,099,154.93 58,609.14 35,655.00 8,174.59 8,144.28 215,125.00 51,849.32 363,712.19 167,679.41 749,310.81 4,133,496.58 0.70291 2,905,476.08
1991 127,259.65 154,482.45 101,382.98 84,494.08 929,959.51 1,353,917.05 64,732.98 36,078.05 9,857.58 8,716.74 221,306.12 58,941.50 397,129.64 182,974.72 767,039.47 4,498,272.52 0.69909 3,144,697.34
1992 131,793.72 159,425.69 103,244.19 67,533.98 940,607.66 1,421,261.26 63,603.12 37,388.10 9,279.12 9,156.26 227,349.40 63,229.10 375,007.93 148,938.02 666,571.43 4,424,388.98 0.72727 3,217,725.37
1993 127,416.07 149,818.55 96,795.70 62,041.56 892,234.57 1,365,147.68 62,268.35 34,960.82 9,107.33 9,209.68 216,853.93 55,435.23 312,035.43 126,748.47 685,827.96 4,205,901.33 0.72804 3,062,064.40
1994 139,781.39 167,642.00 108,750.00 75,478.32 960,051.28 1,501,946.90 68,168.10 38,807.45 10,042.70 10,727.19 240,474.31 62,936.49 337,000.83 150,742.21 726,924.73 4,599,473.90 0.68500 3,150,639.62
1995 158,346.67 185,890.69 122,548.54 87,259.66 1,064,890.11 1,653,990.61 77,293.68 44,116.13 11,561.40 12,314.20 267,656.90 71,148.13 386,657.06 173,062.63 742,239.58 5,058,975.99 0.67273 3,403,324.92
1996 155,765.08 180,443.29 124,081.87 87,705.09 1,055,962.82 1,600,892.86 84,276.75 52,569.77 13,601.30 12,244.68 263,665.34 74,746.53 390,650.00 177,769.23 887,764.71 5,162,139.32 0.69543 3,589,906.55
1997 147,929.62 174,924.71 120,738.33 86,939.81 1,015,730.20 1,521,410.79 86,600.93 55,129.79 13,912.12 12,539.65 258,602.94 72,201.33 380,579.44 170,567.26 980,353.66 5,098,160.58 0.74115 3,778,501.71
1998 157,859.73 186,688.58 129,454.95 95,646.24 1,077,815.66 1,603,474.58 90,257.12 62,775.79 15,428.17 13,675.02 282,180.45 79,548.65 411,624.08 166,554.70 996,658.82 5,369,642.54 0.71021 3,813,573.83
1999 197,000.00 234,000.00 88,220.02 120,480.00 1,349,100.00 1,982,300.00 61,655.46 89,089.00 11,078.00 18,140.00 373,900.00 106,993.00 563,000.00 122,807.27 763,733.75 6,081,496.50 1.00000 6,081,496.50
2000 206,000.00 246,000.00 96,375.75 131,670.00 1,405,400.00 2,032,300.00 65,896.59 103,470.00 11,657.00 18,140.00 400,600.00 114,025.00 606,000.00 127,096.44 868,080.27 6,432,711.06 1.00000 6,432,711.06

wnome. il 1999 annmgTsthneszmanlaoulHluanafoaiu

7. International Financial Statistics Yearbook 2001
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