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ABSTRACT

Non-Life insurance companies are one type of financial institutions which are as
important to the economy as other types of financial institutions. As non-life insurance is
the business that deals with safety, it is pertaining to the economy of a great deal of
people. The business is, therefore, placed under control of the government under the
Non-Life Insurance Act B.E. 2535. However, there are still problems concerning the
legal measures used in monitoring non-life insurance business operators.

This thesis is aimed at studying the legal measures used in monitoring non-life
insurance in Thailand in order to determine where the weaknesses of the measures are.
Comparisions were made with the laws monitoring non-life insurance business in the
United States, the United Kingdom, and Singapore with fhe purpose of finding solutions
to each problem.

Results of the study reveal that one of the flaw is that there are inadequate
provisions in the current law. For instance, the authorities given to the Registrar are not
enough to investigate debtors of non-life insurance companies. Therefore, more
authorities should be given to the Registrar so that he can investigate financial status
and business operations of the debtors of each non-life insurance company.
Furthermore, an establishment of a non-life insurance company should be permitted
only in the form of public company in order to encourage investment distributions. As
for qualifications of non-life insurance business administrations, higher education level
plus experience should be required. On part of insurance sales representatives, those

whose licenses were revoked should not be allowed to re-apply for new licenses. With



regard to the problem of low capital investment, the law should require higher capital
investment than the amount specified at present. In addition, the terms and conditions
as appeared in insurance policies are deemed unfair to the insured parties. Hence,
there should be a limit to the approval of the Registrar. For a delay on compensation
payment by the insurance company, a punitive clause should be specified in the law
that requires the insurance company to pay the interest at the rate of fifteen percent to
the insured party starting from the date of delinquency. With regard to the inspection
process, the process used in Singapore could be a good guideline and the inspectors
should be given more authorities in the inspection process. In case of self-inspection,
the non-life insurance association should be promoted and developed to a higher
standard. Lastly, the government still lacks a measure to help insured parties in the
event that an insurance company goes bankrupt. Therefore, a fund should be raised
with contributions from non-life insurance companies and a committee be appointed to

manage the fund for the purpose.
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Singapore) %38 GIA
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