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ABSTRACT

The objective of this study is to investigate the causal relationship between the Baht
exchange rate and foreign capital flow in Thailand, utilizing an Error Correction Mechanism
(ECM). Theoretically, the relationship between these two variables could exist in directions. That
is the volatility of exchange rate cause is expected to a change in foreign capital flow. On the
other hand, the capital flow could generate an effect on exchange rate. Many studies in the past
were dedicated to investigate the relationship between these two in many different countries, in
which the results suggested unclear conclusions. The existence and direction of the causality of
these variables would vary in different countries and in different periods of study. As per the case
of Thailand, the study divides the study into three periods, namely, January 1995-June 1997
during at which the country was under a currency basket system and June 1997-August 1998
when the flexible exchange regime was adopted.

In using unit root test suggested by Johansen & Joselius, it was found that all time
series used in the study are I(1). Thus the first differencing approach will be applied to all
variables. The ECM is also used in the regressive model where the co-integration property
between variables in question is observed. The Granger’s causality test in the bi-variate system
indicates that during the period of basket exchange rate system, there existed uni-directional
causal relationship between nominal exchange rate index of the Baht currency (NERI) and capital
flow, where the relationship run from NERI to capital flow. This was due to the limited of
volatility in exchange rate in which it has reduced exchange rate risk to foreign investors.

During the period after the country has changed its exchange rate system from fixed
exchange rate regime (basket-system) to the managed-flexible exchange rate regime since July

1997, the results of the study in both bi-variate systems demonstrated the influence of capital flow



on exchange rate. The causality test shows uni-directional causal relationship in which the effects
run from capital flow to exchange rate. This reflects the fact that after the exchange rate regime of
the Baht currency was shifted to the floating system, foreign exchange are needed by domestic
business sector in order to pay foreign debt. This led to a massive capital outflows and weakening
of Baht currency. It was not until the mid-1999 when the exchange rate showed a more stable

manner and capital inflows rose, and finally the foreign debt has declined to some extent.
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[ [ [ b d
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LA BUMNIUARDALAT Waisuiusunde Y ildm R Admaa1d danify
a2 oy d ' 4y d ' .
R*=1- [e,e, le,(Y,-Y )2] Sageiuuaz g 1 e luauduidrlnd 0 dau Durbin-
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ANBLNYIN PINAUATTOANBY
Y=a+Y_ ,+& e “4.1)

&1 Y, TinaauiAiiu Non-Stationary dioviims Diff udavz Idaunis

AY, = (a - 1Y, +é&,

AY, =yY,  +¢, - 4.2)
Taufi y=(a-1)

- gwadsdanaradieninis Difference 1 ﬂ%ﬂu’c’{‘)ﬁﬂﬁﬁ’mﬂiﬁﬂﬂﬁ‘l’)ﬂi]mﬁnﬁlﬂu
Stationary uﬁ":i)zt?un'in’fagmfuﬁ Integrated of Order 1 : I(1) #1915 Difference d ﬂ%ﬂ 1aa
dhu Staﬁionaxy 9230071 Integrated of Order d : 1(d)

Tasnmsnadeuguauinvesdudseusonaaeulalasnmsnaaey Unit Root
wioduAuANAURUTYBIdBYD (Order of Integration) NINATBUYBY Dickey and Fuller

(1979, 1981) Mnaun1s# 2 arsaou v ldidiu

A, =pY,+e, e “3)
AY, =B, +yY,_,+¢€, - (4.4)
AY, =B +BT+yY_ +g e (4.5)

Tnoh A = Intercept Term
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T = Time Trend 7ildd T ionanoughdulsmansugmaasiiug fgu
auiaily Trend Stationary w50
& = @umsqu (Random Variables)

Taumsnaaou Unit Root (1LY Dickey and Fuller : DF Nauuagiuvan (Null
Hypothesis) i = 0 n3e B, =0,a=1 Tuvaziaunfigin 589 (Altemative
Hypothesis) lumsnameune | |< 1 “lunsﬁ'r?i'lﬂmmsnﬂﬁmﬁﬂuuﬁgmuﬁﬂ%fq
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1 a
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[l b d 1
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bl ] v b d
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ANUTUNUTITINAUATNILULO12 (Long-run equilibrium relationship)
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ANUNANNITYDI Co-integration Y i alsluauns 4.7 wlidnuaziiu Non-
stationary 138 I(1) uvieT'Juﬂsu:umm‘immﬁuﬁun’ﬁqqaumw‘lus:uzu’n (Co-integration

. . sld. P -t v o Jo [ & A o 9
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A A — 4.7)
Z, =y -a+px, (4.8)
1 o e ] v o fa
duhdanls x ey y, Tudunsh 4.7 fanuduiusiBagasnmszeze1a (Co-
integration relationship) HdAT@WIIT AT HLUS1aeIMIUTUAINFT A Error Correction
" v ]
Mechanisms : ECM Weootuiovuunmistsudilussesduvesdnlsang luaunish 4.8
' [ } 4
wolridigaaunmiussezen 1 auaumsii 49 uay 410 Tasanumguiiipduuunisdsu
» ] ] []
A luszuzdurzdesmilafmansgnuiiiiasinanuaaiandouiitfaninnisdiuduesdd
wlsaneg luszuzen ) ¥ lvhoe
Ax, =m, + p,z,_, +lags(Ax,,Ay,) + €,
Ay, =m, + p,z, , +lags(Ax, ,Ay,) + &, - (4.10)
JCINT €,,, €, = white noise
z  =y+Px.z,
. U a A’ o o A A .y []
p,, P, = matrix (nx1) vesmduilssaniuararladmilimseuinniaes
WA 0
m, , m, = matrix (nx1) UBIN intercept
Yy ¥
- dmsumsanuluaselivs 19MInaaey Co-integration 1A835489 Johansen and
Juselius
1 4 b= . . : P aq Y4 o
1t p f1® Dimensional X vector INJ1ZREUUAUMIT VAR Model Neuualvuauls
WMWY AB X, = (X, cvvneeenn. , X ) fie
k
XI =/1+ZH‘-X,_,‘ +€I
i=1
Taodi L = (nx 1) veerAm
o - A‘ o A U €.
Il = (nx n) Matrix yssdusz@nsusedunlsluszozend dam rank sziilu
o o ° o o & o 1 a
AMUATININYBIANUAURUS IUssosu 1weIR Al 5A19q Nieglu vector X
\ 4
€ = (nx 1) ¥BIMIANUARIAINDABY

vinaumsduuemnsafioulugives difference term

k-1
AX,=/1+ZriAX,_j+HXI—k+€l ---------- 4.11)
i=l
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Taoh [, = -1+1L+........... +IL 5 1=1,........ , (k-1)
IT =-a-T-......... -I1)
X, fi9 (n x 1) vector yoad sl non-stationary
AX,. 0 vector voad ) shiilu stationary
. » 1 4
[1x, fio (m x n) matrix vessmslimesn i Tasfieuudgrnamiu I1
ﬂ . P 4 sy 3 o o 3
921]% (m x r) matrix 1A s > r F9 “r AB$IUIUYDI Common trend YBIAMUINITDY
r l‘cl‘]'u (m x s) matrix
1UMISNI9UMU Co-integration vector 5e¥INAMUIAG Tuuudiassszni lay
. o o & P &
s523ums rank 489 IT matrix awnnuduiusluaunisy 4.11 Fawannmsdszuunis
aiiuy14 3 mafie
aday Yy v o o ' o o .
1. N8I 14 full rank SUFUA n uamsn@wlsnadalu X, dlu stationary
Ay Y ‘e o . - . <4
2. Tun38in1A Zero rank llﬁm’l‘lﬂ’lllﬂﬂ}ﬂﬂ’m Unit roots ©3oiilu non-stationary %44
vaoviimsdiudeyalauns differencing NOU
3. ASWUNAN rank (MY £ UAL 0 < 1 < n UARINT “r” Co-integration FMTUA TN
dlux,
wufennnanisnaaoud IT iy full rank Aemify p ud X ezidlu Stationary &1

1 o a ¢ o . 3 1 . R
rank ¥84 IT im1u 0 ud2 ITT ihumaSnamdn (aull matrix) taziiermadn il Co-integration

4.3 MINAAOU Causality

lumsnageuaunAgunatauisidiiu 2 33 najqfe Structual Equation {lun1s
a%'waumsﬂ“mmmmnnquﬁﬁa%mummﬁuﬁuﬁvmﬁ'zuﬂs snfumumsesznouda
Fulsmumiodulsisidosmsinuiiuduysdase 3n38ee time series test 191 Causality
Test Uae Co-integration Test FuihiSifecdnvunmedulsmuiazdulsdasziismle
Wiy

Causality Test (flu33nilsv0amsnaaoudau time series FEihineuelae sim (1972)
(ag Granger (1969) Tiladufumanaaey Restriction 533um fu3dImInagoui X 3
wade Y 3ol #1 X finade Y maneifu X msawnsnesne Y WRedaiiiud ey dartu
71HUY9 Regression Tt 1dlusAnues Y ueBued v dusuiinm X Tuodadhluly
aumsudanziifisaunsaesmenives Y 18asueiriiiudiiy Ao Sum of Square

Error voj1uudanainlsezannsedniiivdngdie 1513:19n1snaaoy Restriction Juile
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sl luefaves x W ldidudusdassluaunsudam Sum of Square Eror 3zanng

o @

stniudngnse i Tavldn F-Statistic iTunasidadu Taofigtuuylumsdinu

Unrestricted Model : Y, =a, +Y AY,_,+Y BX,  +¢,.
i=1

i=l

Restricted Model - Y, = a, + ZA,Y,_, +&,,

i=]

TumsnAaoUIVY Causality Test 92UsEABUAIY 2 aAUA1IAB Unrestricted Model #1
s lusdnvesdudsan(y) uazmluednvesdusdass(X) uasauns Restricted
ﬂ'd T -} W 1 Oyl A d' -t 1 <4 4
Model mmizalusfnvesdantsaumniu Fadluaunishauuaiailusfavesdiuls
y s 4 - ot
dase litinalunisesuivaanlsay nieaunsiauuandulssansvesdulsdasziin
L4 = " o a a ] Y “ 1d a ' 9
Lﬂuquu AsARITan gl sdaseeziinadealutlsaunse luAnesansind &
Unrestricted Mode! N52uA2111/58a35¢ TuaRna 1115000 error sum of square lapg1eiiviudngy
o Y a a o ¥ y . e
Anueanyhaulssassmuisaesuiwddsawla Taomsly F-statisic Test lunis
) Y (Y s o
nagey dmivlunsnageuidauysladiu “ang” uazdulsladiu <wa” Aaunsonaaoy
18Taun1snaaey 2 nede aswsnldaudsnitadudulsdaszuazdndulsuiiatiud
Oyl ﬂ' W .4 d‘ 1] o
wlsau uaznameunsai 2 lavadudunlseaynamsmaaeuidunlsladiu «mge
y y
mszasiugluuulumsnaaeutell 4 juuuudail
. X MMuaY X-—->Y)
2. Yiua X (Y -2 X)
3. Xuaz Y aAnlinaaanu (Feedback between X and Y ) (Y €= X)
4. Xuar Y Wudaszasniu (Independent) (Y ---/--> X)
y E 4
Y LY o d o ] a
Tlumisfayiafaiifafiaumninagsuanuduiuiifangainssnineckuyu
) . 2 E 4
wasud1y (K) wagdaswanilaouy () Aadl
Hy: e /2K
n m
Unrestricted Model AK, =a + Z BAK, . + Z v.he_ +u,_ +eg,

i=] i=]

Restricted Model AK, =a+ Z BAK,  +u,, +e,
i=]
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Hy: K —/—>¢

Unrestricted Model ~ Ae, = ¢ + Z5,Ae,_, + ZTI,AK =i T H T Ey
j=] i=1

Re stricted Model Ae, =g+ ZJ,Ae,_, + 4, +E,,

i=1

Taun M., = Error Correction Mechanism

o o da ' i
TumsnageuanuduiusiFungnm sxldnisnaney F-test Taodia F-test 7114
I F-test Tumsnudmmnedaulfiasaunagundnnioninedsi K—> e n3e
e—>K
SSRy =SSR, _(n=k)
SSR,

F-statistic =

~(r,n—k)

o SSR; = Restricted Residual Sum of Squares

SSR,, = Unresticted Residual Sum of Squares

1 4

n = Swmdeyaninua
o = ﬂ( i L3 s

k= swoududszdniismslvauuignses
o a Sde

r = fmudulszaninimualunisnadou (Number of Restricted

Variable)
doyafililumstinm

4.4 daswanasu WeaninlureidmuunlsemsInoldszuudaswanilaou
Yy a & o o A o ' Yo
wuuaseaitugdasuanidouszindeu lnalasunlaslusriunug  aelddasuan
] 1 4 ]
nlAvuszuuiinuinessdudasuannldou (Exchange Equalization Funds @ EEF) vziilug
o as 4 ) J Y o a « o 1Y
fnuadasuanulasu lagezdszmadasinansenin@uuimiuluasaaisaniga yaen
4 a o I e o Y 4 i
welisumsmdydlfiiunua lumsduiiugsnssunugamluveuwa + 2 aand laoh
1 4 v .
nams hideudwumsnumlasass mszazdulunsAnyuiegmisiniiouInivesda
uanidsunnldsu)asly Taeilesede  Adwninansenudsiiiudesddasuanalaeu

4 o= A [ 4 H H -~ Y- o
uese Futhudaswan/dsunn/aeu ldmuaaizmassugivueslssme Taslidsnsde
-
fio

.

=h
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o

- . ad ' 4
1. svHimiduum (Hudeiin18u19n Effective Exchange Rate : EER @4 EER (1eA9
o o o 1 o a o < 4 -~ o o
fannuduius lavdausavvesluaswesdszmaimininsauiisfouiutuasiaga
8uq waziiiown EER wmindiudyiies ddeianSuym (Effective Exchange Rate Index :
: A 1 D’ o o L o 4 1 [} L
EERD) Famsarnimininezeglugdvesdadiunimsiusu msviuds, msdeeen uie
b 4 X a ° “
Msasy Taeligas lunisiuiafe
ATHANRIULINYUAATN
)

1 d

ATl viminnld aasnlslumisiiuan

Rh-

1. ERM Import Weight ERM = ) 'RW,,
2. ERX Export Weight ERX = ) RW,
3. ERT Total Trade Weight ERT = ) RW,

Tagadasuanniounidufuumas 1 mitsluasidnlszme
g ﬂ' - 1 A - Ll 1 1] - 1
R = dasuwandsuluanadieg aeialugduesduumes 1 miuRuasian

Uszins

W o=

m;
m Z mi

Taghi m, = msiudwndsans i

/4 — x, = msaseen ludalszme i

' t o .
W, = —Z— t = WasvBIM s udInIndszmea I uazmsdieen
ti
Tdalseme 1
o o < : d’ ° yﬂ o oo a [ : o ¥ A
dwmsulumsanyiafidvei Ivitludstionswandsuarnimin lagldaou
4 ]
unsny 2538 Wugu wazganiminlaslgsasmssmvesszmalnetudssmagin

o o 4 < b A 0’ L3 o 4
dgiilsnamsfriudsemalnogage 8 dszmer Fuflumshiminsasuannlaou
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a 1 A 1 1 1 o 3
Ruumdenianilsanavestsamagiudazysznalasgeindasinisfmsaussnin
' »

Usznalnefudszmagiies 1ddasuanfvuiuumasagaduveslsemagdniudiy
@ 1 ! & ' : 'Y [ 3 b 4 A A d’é 1
?{ﬂ?{’l‘um’lbli ‘Nﬂ’l5ﬂ’Nu’m‘uﬂﬁ’wﬂﬂ5’Iﬂ’liﬂ’li’J)Jil:ﬂﬂ’l’llﬁulﬂiﬂd‘lfﬂQﬂﬂﬂﬂﬁﬂﬂ’lifg’l‘llﬂd

& o d 4 asa o o o
ﬂszmﬁ'lmmnmsLﬂauuuﬂaqammamﬂauu PIUITATIATUIUAIU

EERI = (EER,/EER)x 100

Tagf EERI = A%HAINULN

EER, = fvesit

EER,
e g J = 3 L4 dd‘ J = \J = s
ﬂﬂHﬂlSﬂBQﬂ‘ﬂﬁﬂ’lNUU’lﬂﬁﬂ ATMATUNTIVUNANUHUWNIRUUINUATIAAA

Avostlgu
. A a o ' a A1 o ade = 1_a a 4
(Depreciate) Hafisufiunquanaiiy luvasimdyindiadinnunuenduumiinigeu
(Appreciate) iBisufunguanaRY
1 a d’ =t o . .
2. aduuinimazan  lunawdsemelafinasii Purchasing Power Parity
Approach : PPP uinldsznoumsdadetinitulasnisdsudsiinmtudsssausnulioy
¥ [] v
dousenadszinaniug  dudssmagaindngasiinudundsundaBondt Price-adjusted
& a
Effective Exchange Rate Index N30 Real Effective Exchange Rate Index : REERI #lIHIAA
t 4 |4
o (-] = - = 1 A
Purchasing Power Parity WuvzHu1waas edoveddu lumulssuiiousznnedssima a9
1 4 1
SalaoszAusinives 2 Ussmeniy uazarvesluveslsemadiofousuSuasdseme &
mintassldiihu i Tasduewdwines i IWuiszndou I ldlusaswdoadu ualuhia
L L L =4 [} : L Q‘ J 1 \] L
st nuseausnlSoudiou  wulssmemseAusinuRuTunnaYsameain
= 1 =~ ° Y1 a d' = [ 1 a d’ b4
vriinsviagamsaazeziinaildmituasaaiionSoudouduainlsema  uuafaild
anudngiuszdunnidiuilivhidwgiigalumstmuassdumituvenlszmalussoy
. a A da o v a S A y o '
o1 uaznnsidy o alaganiisidendlumiiaugadniomuzauudiszaisedala
anduimuzaulussezonisinaou lvaediels TasRnisaneinuua Tduseausin Tuivs
[] T [ d [
aSsufousennadszna dytindsundszdiuinseduua Tusaswan/aouveslsemen
1 <3 <4 o A
Mmnzauisala Tasligas lunmsAmauhe
REERI = EERLRP
Taoh  RP = avlisiautfSoudioussnnsszausimiudsemanusimluai
szine
[ Y A:Id.e 1 4 - P A =2 o 1 o d' 1
aviinduonlAvziiar 100 o g FwaaBaszAumRuumitmngaueguda

@ 1A 4‘ < o < o o <4 & o 1 o
‘H'Iﬂﬂ‘lfuﬂ’INu‘U'IVNﬂﬁOu1“11uﬂﬁﬂ1411ﬁ30ﬂ511ﬂ0’1ﬂ1]izﬂ'lji’lﬂ'lliJ?UUlﬂU‘U AYUAUIULIN
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q‘ W L o A A A\ = ¥4 1 Qr d' i ] 1 4 - H
MfuAwsimezdansdin 100 deaasimituuimdseglussauimnzauey uannAyin
o Y a 9 4 P 1 a 'V o A 1o
Ysuudatinun Wugeuuaashaiduum ldaaawnaifiaiseziluay pre wieniiu
vmaunull (Undervalued) wazlunasedn mindyiindsuudfinul Wuasaauaasiin

-y Al J 1 d‘ L] % -y
Suum Bmuiuinnadifinassediuaiy Prp niemiduumgaiulyl (Overvalued)
o o : -y [} A
~ 3. Nominal Exchange Rate Index (NERI) Hdumsidaswannouduumaeniia
' a ' & FAE ¢ o a
mitgiRuaswewaazlszma @ lunsanuinseillaledasuanilasu 8 dszmeaaiy

[

Uszmafiidannmiulsemanogega 8 sudy) thunhudiudeiilasldidouunsiny

[

[ » ]
2538 WugnuudResriisnsuanilaouveais 8 dszmaunvinusrunie

. .
& v

45 Quundeudagns (Net Capital Movement) ABRUYUmABUGIWIEININ
[ 4 [] .
Uszmagns Qunu nadnindaeiuyulnasen) viwesmnsyuauasmaenyud hified
Yy o Yy a 9 a4 a 4 - & A ya A v q‘ﬂ
dosfumsmiduamieusas FalumsAnmadstiszldupuaioudeiiduvsimaensu

} 4
(Net Flow of Private Financial Account) (1144
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M15197 4.1

paaniaveadunshiilu Stationary uaz Non-stationary

anyaizysIn s Stationary

anyauzveafu1ls Non-stationary

1. duls#iudlu_ Stationary sinszAumIuegly
¥2WAY UazeylurNsele Aundovesda

i 4
wilsiug

2. msndoulvivesdauyls Stationary o
vinee luuandalusnaundeonazaiiiy

s/ Y A a
wualduanndn fiesninravesnisnlaou
11/a99e 19N UNAY (Shock) 9EABYY 1ABUYIY
Tiliiiernaiduiu 'l

3.aunds  x  uasAanuulsdsau s’ #
o y S/ 11 ° -
fAuruldvindeyase lulinududes
(Unbiased) uasiilseansnn (Consistent) u
d' ar v d' d' Y a
grusidudmunuvsinundoiufiewes

Uszans 4, wazannuulsdsiy o?

4, mdudszansnuszunaldlaeds oLs o

n‘d

o~ ] d' -~ d‘ 1 o =
dnuduyede (esninaidudszdntn

Uszuna 1@ lin1suenue U t-distribution

1A s Mitlu Non-stationary sineiinnusiu
HaunuInnd lagianizedistuiiovuia
o 3/ q ya 4 q‘

(Fwm) vesdeyanlstiviniu Temadiey

@ Y 11 a q‘: a5
ﬂsummqmtﬂuuuuuaumn

2. Msulaouu)aeed 19N uUNAY (Shock) 92e

A ¢ -
narouiosluszozoineaulsiug lae
Funa'laoin

{
X, =X, +e =X, +Ze,
i-1

3. auRae X uazeanuulsidsou $ 7
o 9/ 9/ ~ o =
fuanlanndeyalasyineslinududes
(Biased) [laomwizegwoule 7 > @
' 1 4
ulsfily Random Walk 93'lufiviasy Mean

. 4
1% Variance 1A1IN]

4. nisdssvianisaunisaansenuauls
Non-stationary f];,:liﬂuf]\% oLS velvinannn

~ o = o Y1 oa a n‘d’
naauazinnududes Mmldmdulsednsi
Uszanaldluinnuiugete (umwizlu

»

ASMYUDY Co-integration) UBAVIAH A1
Fuilseaninuszua1dee lutinsunnueg

U t-distribution
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5.1 HONINAABY Stationary
o i 0 . .
Aupsfinunlag Aawisulludedlddoyaeynsunan (time series) vzdvaiims
. t 4
Rusandguauidvesdeyaoynsunaniug  Tasmwizguauianndunrunlslsiu
9 a nn: 4' LS P 1 = [] A. - J A'
vosdoya luafamassygiidiuie 1navesnsdnyilinanindedionniunaziediy
o . . a a J P vy aa ey
mistlesfuilyn spurious regression FiARVUITBNINMS 9 doyaoynsunMRTiguaNIR
™ ' ' a a ° P
Non-stationary W1AnuISUIzAINaRoszANEAMYBIamsialuaunisannoy 4 lau
o @ ' a 4 4 y . ) (I v o ° d
mhliddlgmidinanszifiaiuidion D-W statistic fininda R® dniuSsuiiufideya
1 4 ) ar . P A& 1 1Y a A
synsunanAsaliguauiAiiu Stationary Fmnefrwenualilsuszdesnsiidie
] t 4 Y V.
pauddoull Fniulunsfinuindaiingidesldzaluuy Regression nmihmsnaaey Taold
Joyaoynsuanisuau s dunlsfie Sunuindeuds (KFLOW), AxiiAuduun (EERI), Al
AduumAnNeIe (REERT) uazdwiidaswanndoumdys (NERD lumsnagenluds Mulk-
y ¥
variate $1A0lNINATEUAUANNR Stationary niou Taslunmsinyindatiss14iimnaaey
s 4 d :
Unit Root ATULWIITN15U03 Augmented Dickey — Fuller Test (ADF) #efdoyalanilsingin
a sy o ta e, 4 o a
figauauiiAues Unit Root wanvzuaasiiiguauti@iu Non-stationary Heduiludesiinig
] L4
Usuldidly stationary neunezAnylududely lunsnaaey Unit Root sevinisnamey
1 ] ] ] g [ Y o
oynsunamAazeynsuna lasmimusanauiiu 2 FruieWineandesiuingilszasn
veanisAn sz naaeuuazlSsusuanuduiussznindaswanulfsusumsiniion
froveadunuuenlszmainelugnnaidng fufe $295zrdnn unsian 2538 — guisy

2540 UATFN NINYINY 2540 — TIMIAY 2542
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M3 5.1 : Han1INATEURUENIIRA Unit Root voaveyasziurni (level)

¥27a1 aunls Lag ADF Test
Statistic
u.A. 2538 — 11.4. 2540 KFLOW 1 0.907894
EERI 1 0.784879
REERI 1 -2.026430
NERI 1 -1.446724
.91, 2540 — €1.9. 2542 KFLOW 1 -3.929056*
EERI 1 -2.617724
REERI 1 -2.586899
NERI 1 -2.866657

* MisdhAgmiatAszAuAMITeIUR 95%

» )

HANSNATOURUENIA Stationary ¥890YNsUIAINY 5 Aalshnunlsingluse
avBuamuasnh 5.1 nuheynsunamndanlseliguauiidiy Non-stationary uniiu
KFLOW ¥B3%39 NSNYIAN 2540 — TIMIAN 2542 1Az Indoieoiuzyed Box-Jenkin Y030

A wa . A Vet o .
aqnsnnm‘lﬂnm}mﬁum Non-stationary n1sur’1"lmwa1um1mauun Stationary 18 Tauns
o A . . & ao o . . - wa
fUdUMs differencing #91ln@AviaTudeyafiriun1s first differencing sefiqueanniaiiy
. A ¥ a v oy P < S e s ﬂ .
Stationary uazie IifianmnilendeyaiildlunisAnyndalifiquantaily  Stationary
Aug1UI1UBY Box-Jenkin N13Any1 18nsnadoufmeantd Stationary muUNIAAYEY
o . 4 .

Two-Unit Root ¥83¥8yafiviing first differencing HAIFINANTINATOY Two-Unit Root (M3®

fAuauLAYDY Unit Root Tu@usfikuns first differencing 1d7) naaa 13 lumisiei 5.2
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13147 5.2 : HaMINAaeY Unit Root

Y2301 auls Lag ADF Test Degree of
Statistic Integration
.9, 2538 — 31.. 2540 KFLOW 1 -5.790211* (1)
EERI 1 -6.072472* I(1)
REERI 1 -5.787008* I(1)
NERI 1 -5.134731* I(1)
f.f. 2540 — ©.N. 2542 KFLOW 1 -5.070081* (1)
EERI 1 -3.465393* I(1)
REERI 1 -3.548065* (1)
NERI 1 -3.753385* 1(1)

a o o

* IlvdAgneatiassAunIreiun 95%

AT 5.2 senuhideyneynIMITidIUMS differencing TuseRuNsn 9wy
Tdunlsie 2 $20R0 unsInw 2538 - UQUILU 2540 UAZ NINYIAN 2540 — FIMIAN 2542 1]
AUANTA Stationary #i first differencing naAeAAMseYnsIA MRS Tug IR
nfihtfm:ﬁqmﬂuﬁﬁ Integration szAufinilinie 1(1) dwiudus kFLow lugas
nINQIAN 2540 — Avmiay 2542 Sellguennifiiiu Stationary guAMAABNINIHIUMS
differencing 8A33 iosnnlumsnageunuduiusiBungnn (Causality Test) fauusd
Wluntsmadeuszdesfigueai@diu Statonary Tusufu@niu snfudeyafiesinnldly
nsfnuuRenageuanuduRusvesmsndounifunusswiinlsemauazsasiuan

] 4
nldouszdiudeya first differencing MMua

5.2 HaMINAAOU Co-integration

Tunisfnuidenrduiuslussozen (Co-integration) vesdasiildlunisdine
ﬂﬁ"’qﬁ’e‘*ﬁq'la"ufin'lsm?;aut’fwﬁunuszﬂ'.iNﬂszmﬁr‘i’ué’mmamﬂ?;uu'luzﬂuumhqq (EER],
REERI tag NERD) lasutissasnmfnsansenidiu 2 924 uagsssminiunisnaseumuisng
489 Johansen and Joselius Fuiiu3smsfildsunauiiouuazdmuialylunsnamey Co-

integration lagHaNINATBUAILLIAAAINGT tjlluswaziBoalumsnn 5.3
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A13197 5.3 : HaMINATBY Co-integration

¥ AU Likelihood Ratio
.91, 2538 — 11.4. 2540 KFLOW- EERI 22.66011*
KFLOW- REERI 24.03347%
KFLOW- NERI 33.58111%
EERI > KFLOW 22.66011*
REERI > KFLOW 24.03347*
NERI © KFLOW 33.58111%
f.A. 2540 — T0.9. 2542 KFLOW-> EERI 27.73149*
KFLOW- REERI 27.39321*
KFLOW-> NERI 34.85752*
EERI > KFLOW 27.73149%
REERI > KFLOW 27.39321%
NERI - KFLOW 34.85752*

- o

* i Ay adAsEAUAIIYBIUN 95%

VINHININATBURUANDA Corintegration ¥BIBYNIUIAW W RN IT A9z NY Il
AUAUDA Co-integration seMeSunundoudwiusasuanuldonlunnnsd tazuria 2
¥29701 ﬁqﬁ:u'lun1s°nﬂaaummﬁuﬁuﬁ‘?}qmqmwszn’iwn1smﬁ"auc’fw11mf5m]us:wiw
Uszmemazdaswanndoulugluuusig Tunsdfmulsfa 2 URUANTA Co-integration §1
avatiuedunls Error Correction Mechanism (ECM) 11 lil52univ1sandae Tasawesdaunls
ECM annsan lavinaifiounal (lagged) 'umfhd'm‘?imﬁamﬂmiﬁm'm (residuals) vY©4

¥
AUNINATBUVDIAUINITBY (Engle and Granger, 1987)

5.3 Han13INABY Causality

531 mammanudhfimnzas TumsnageuirungnInsznIdlsasidn
wls (Bi-variate) 3oz uIniladuUBAnawiwAls (Multi-variate system) laons1¥
AUNI0A0BUTUFUASIAINIUIRAVE Granger (1969) Hitmualdwaunlsdass (Independent
variables) frinnldrzdumlinefnvesiunlsdaszuaziluednvesdunlsmu Fuilueda

Y A o Y a o 1 1 :
vosdulsmhdiudunlsdase luaunisnageuffeninnuardusseynsunaniug
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. A 9 P 13 o Py aa
(lagged variables) tiaziite Iaun1si ldmaaeuamsatiudumuimunzauaniinsesug
aad o ﬂ } Y ' Y P . o - P
UANI UL UABIMIAINNNAITIVODYNIWIMMINS AN (Optimal lag) veddunlsdase 49
msvmaaumﬂ'm’nudw%ﬁﬁmmzaumu?ﬁms Akaike Information Criterion (AIC) v®9
Akaike (1969) ithmualiaumsiilia Alc Adrnqadiuaumsimnzeniigaluaunsi

o o J&a . o 4 i o °
vz limadounINENANUSITUNAN N (Causality) vosdunlshAnuwas lag Minnfimua
1y o = - v [ t 9 A'
anuavesnanlssassteduiumanuadnvang ay
° ' " Y oa a 9 s
Hamsfamsn v imnzauveanaumsne 1§ lumsdnuiniaiiyn

sanaannsaagyldlumswn 5.4

A13197 5.4 : HANIINATBY Optimal Lag

U3 dauals W.A. 2538 ~3.0.2540 | .M. 2540 — 2.0, 2542
1 DKFLOW, DEERI 1,1 2,1
2 DEERI, DKFLOW 4,1 1,4
3 DKFLOW, DREERI 4,1 2,1
4 DREERI, DKFLOW 1,1 1,4
5 DKFLOW, DNERI 1,3 2,1
6 DNERI, DKFLOW 3,1 1,4

* §12U lag TAuA T AUAAIDIAT lag vosulsoundavesdusn uaz Aaf 2 uerAan lag ved s

foundadmds

° o °

dmiumamsnmnum AIC lunmsmmifeundsimnzeanveamnaumsuanly

]
i)

Tums1an 6-7 lunakuan

5.3.2 ntmuagtuuvanmsfimnzasluminagey

DINHAMINATOURUANTA Stationary veseynsuImRalsiin1glumsdnum
ﬂs:qﬁ"‘v’iﬁa'uan‘lﬁnsm’imnaqnsunmﬁf}mﬂuﬁﬁ (1) Tugaean unsIAN 2538 — NQUILY
2540 uaz MY NINGIAYN 2540 — TIMIAY 2542 ﬁufwhuﬂsﬁﬂ:‘h’s’ﬁmlﬂuaqnsunm
Alszn first differencing AZNINATOY Co-integration AATIWF 5.3 UazMAIMIE V0
funlsdassimuraluudaraunmsnsmadeuFungnmlumisnd 5.4 aunsodies

° . v o Jda 1 o 4 ]
fm1uﬂ§1Ju'u'u'um'cmmsnﬂaaummﬂuwummmqmwszmnuumﬁauﬁwszmn
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Uszmsazdaswan/aeulugiuuuaieg fie EERI, REERI uay NERI luudnzgaanarly

. . & o @ d’
3UI bi-variate Fes AR MUA AR

¥729 30.01. 2538 — 3i.¢1. 2540
1. H, : EERI ----/-> KFLOW
1 1
AKFLOW, =a, + Z B, AKFLOW, , + Z A, AEERI,_, + pt,, + &,
i=1 Jj=1

i
AKFLOW,=a, + ) B, AKFLOW,_, + y,_, + &,

~i
i=]

2. H, : KFLOW -—/--> EERI

4 1
AEERI, =ay + ) By AEERI,_, + > A, AKFLOW,_ + pi,_, + &,
j=l

4
AEERI, =a, + Z BoAEERI, | + p, | + &,

3. H, : REERI ----/-> KFLOW
4 1
AKFLOW,=ay + Y B, AKFLOW,_, + Ay AREERI,  + ., +&,
i=l Jj=1

4
AKFLOW, =a, + Y B AKFLOW, , + p,, + &,
i=1

4. H, : KFLOW ----/--> REERI
AREERI, =a,, + ZI:,BIO,.AREERI,_,Zl:AWAKFLOW,_j + U, +E,
pn J=
AREER], =a,, + Zl:ﬂlOiAREERI,_, + U, +Ep,
=1
5. H, : NERI -—/--> KFLOW

1 3
AKFLOW, =a,, + Z B AKFLOW, , + 2,11, JANERI_ + p,_ +¢&,,
i=1 j=l

1
AKFLOW, =a,, + Z,BniAKFLOW:-i THLTEY

i=l



6. H, : KFLOW ----/--> NERI

3 !
ANERI, =a,, + ZﬂIZIANERJI—i + zllszKFLOW:—j T Ut E,
=1

i=1

3
ANERI, =a,, + Z B ANERI,  + u,, + &,

i=]
¥4 0.0, 2540 — &.0. 2542

7. H, : EERI ----/-~-> KFLOW

2 1
AKFLOW, =a,, + Z B AKFLOW, , + ZlmAEERI,_ M+ E,
i=l J=

2
AKFLOW, =a,, +Zﬁ131AKFL0W:-i + 4 T EG,
i

8. H, : KFLOW ----/-- EERI

1 4
AEERI, =a,, + ) B\ AEERI,_, + Y A, AKFLOW,_ ; + y1,_, +&,,,

-
i= j=1

1
AEERI =a,, + Z Bl AEERI  + p, , + &,
i=1

9. H, : REERI ----/-> KFLOW

2 |
AKFLOW, =5 + Y B, AKFLOW, , + 3 A AREERI,  + i, + &,

i=l j=

2
AKFLOW, =ay, + Zﬁls»'AKFLOWI-i Ut Es,

i=l

10. H, : KFLOW ----/--» REERI

AKFLOW,_ j L E,

]

1 4
AREERI, =a s + Y Bi;AREERI,_ + Y A
J=l

i=]
1
AREERI, =a ¢ + ZﬂmAREERI:-; +H tEe
i=1
11. H, : NERI -/ KFLOW
2 1
AKFLOW, =a,, + ZﬂnaiAKFLOW:-i + ZlnjANER‘II—j Ut Ey,
=

i=1

2
AKFLOW, =ay, + ZﬂmAKFLOW:-; +H T Ey,
i=1
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12. H, : KFLOW ---/-> NERI

i=1

5.3.3 HAN1INATBUAINIBNS bi-variate

1
ANERI, =a,4 + ZﬂlSiANERII-i T Ut E,
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1 4
ANERI, =a, + Z B,s,ANERI, , + ZA" JAKFLOW,  + p,_, + &y,

J=1

v o Ia ac o
HANINATOUA NV TUNUBIFTAUNANINATNIBAG bi-variate system vosaosR s

Tauldn1 F-statistic TumsnaaouauuAgiunan (Null Hypothesis) vosaun1staaulu 532

NAauMSNuaAIIUAITNN 5.5

A13197 5.5 : HaN1INATEY Causality

TUNS H, SSR, SSR,, F-value | WanN1snAaoy
1.91.38 — 11..40
7 EERI-/->KFLOW | 8908.155 | 8520.011 | 1.093 Tigas H,
8 KFLOW-/->EERI | 9593067 | 8292122 | 2.824 Tidgas H,
9 REERI-/->KFLOW | 6634.091 | 6326.733 | 0.874 Tigias H,
10 KFLOW-/->REERI | 118.4638 | 105.3243 |  2.994 Tilgars H,
11 NERI-/->KFLOW | 7743912 | 4722.568 | 4.265 s H,
12 KFLOW-->NERI | 10.16134 | 9.884492 |  0.560 lifes H,
N.A.40 - A.A42 |
13 EERI-/->KFLOW | 2639593 | 26366.63 | 0.020 Tilgues H,
14 KFLOW-/->EERI | 5628.412 | 2845.768 | 3.422 Ufjers H,
15 REERI-/->KFLOW | 26540.17 | 26519.12 | 0.014 Tilgas H,
16 KFLOW-/->REERI | 4372.931 | 2204.135 | 3.444 Ufjias H,
17 NERI-/->KFLOW | 26583.41 | 26480.46 | 0.070 Tl fjuers H,
18 KFLOW-/>NERI | 1185.555 | 787.9826 | 7.064 Ufas H,

Taon SSR,, uaz SSR, fiofi1 Sum Square of Residual Y8 Un-restricted equation 1la2 Restricted equation

AW AV
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6.1 aglwamsfinmn

MINATEUANUFURUFIFUNGATH (Causality Relationship) veuSunuinieudio
senhalssmaunzsasuanideulaeiBn1s Error Correction Model 1A633M13 Bi-variate
System G ulslumsnagevfiefuyuindeutiuniniensu (Net flows of Private Financial -
KFLOW) fiusasuandoudail 3 #aulsfie EERI, REERI uaz NERI Tnosaswann/doudi
u'v’l"u?qﬂzv‘hmsd'mfi’mﬁnﬁ'aué’nnmsﬁn'zwaaﬂszmﬁﬁﬁﬁiﬁé’m1msﬁ1ﬁuﬂszmﬂ1nu
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UAZUUALTY

sinvuuazranisnageulumsinui I8duiunsamuumavesnisnagey
weughanionlslummeadeuanudiniudidamanmeannsoagy 148

1. MINAADY Stationary Funlsildmameuiivanun 4 funlsde KFLOW, EERI,
REERI uaz NERI Fawaiildeenunlsingihdaunlsyndalunnsaanafiqaeauiaiiu
Stationary MIs¢UR 1 1(1) Tumsnareunsaiinld@ulsHiums difference 1 A39luA1S
naaeY Causality

2. MINAABY Co-integration (Humsmanudiuszoznseniadunuiniou
thosznnalszmafudasuann/ioy Taeld33minadeuyes Johansen and Joselius Taon1s
NAUBULLY Bi-variate System 1Humsnaneu Tasmianuduiussenhsuyumdoutis
senhalszmauasdasuaniou 3 dszan Swwamsmaneuwyd Co-integration
ssuhalunuindeuiossnalsemauassasuanilioulugngasna dafumuid co-
integration 3213139 1/51Af 921181 Error Correlation Mechanism (ECM) (41313 uMe13 841
TumsnageunuFUNUTIFungn W (Causality Test)

3. manageumwdiuiiFang wesraglldhmoendanniifinsalfouszuy
Sasuannldousnszuusasuannidounsiiuiiiuszuusesintinai i@l s feaed
aaduiusiuludnuee Uni-directional Causality laofinnuduiuiiSunniSununieu

Sho'lddidaswanulasu  anudunusasnariiszdulse Tomilunsnuuanedimua
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