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ABSTRACT

The purposes of research is to examine how the externally and internally imposed
rules and regulations affect operational performance of the Islamic Bank of Thailand (IBANK).
Both quantitative and qualitative research methods were employed. Quantitative data was
collected by questionnaire administered to both IBANK staff and customers. Qualitative data
were obtained from interviews with IBANK’s top executives and representatives from external
regulatory agencies such as the Bank of Thailand and Ministry of Finance. Questionnaire and in-
depth interview were used to gather data from 2 targets groups: employees and board members of
Islamic Bank of Thailand (IBank) and the Bank‘s customers in Bangkok. Descriptive statistics
and Pearson correlation were employed to analyze quantitative data. Content analysis was used to
examine interview results. Three key findings from this study were as follows:

Employees and board members of the IBank acknowledge greater that influence of
rules and regulation from internal has greater impact to the IBank compared to the one imposed
externally. The rules of internal unit which received the highest importance were the regulation of
bank and the rules of religious committee. For higher significance of external unit was the rule
from bank of Thailand in term of money market consistent with Islamic guidelines and the
establishment of center unit to be controlled by Islam law. The result of effect influence on the
abilities in transacting by principle of Islam, principle of production and righteous service of
principle region (Shai’ah principle) and influence on structure operation of bank but for bank’s
customers accord significance level on formative service and the product of the bank should be

appropriated to Muslim customers and should have a central unit for checking the righteous of



rules that the bank applied which influence on principle of banking and structure operation of
bank and also the branches of bank should be located in Muslim area.

The result of hypothesis found that the rules and regulation of internal and external
units were related to the abilities of transaction by Islamic principles of Islamic bank of Thailand
was strong significance and proceeding in the same direction which was statistically significant at
0.05

The interview of delegate from regulated unit conformed with quantitative data. It
was found that the IBANK were exposed that the rules and regulations which strongly effected
were the rules of bank of Thailand that effected on the principle of bank and structure operation
of bank which was costly more than general bank and the establishment of center unit was

controlled by Islamic law which was standard including the taxation law.
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31: The Research Foundation of CFA Institute
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Rank Bank Country Assets Islamic Financing Islamic Deposits Net Profit ROA ROE
($ millions) ($ millions) ($ millions) AfterTax J98Qy Jo8Ay

And Zakat

($ millions)
1. Bank Kerjasama Rakyat Malaysia 7,796.3 5,392.1 6,437.6 109.6 1.4 10.6
2. Maybank Islamic Malaysia 7,077.1 5,193.5 4,703.5 55.1 0.8 9.7
3. Bank Islam Malaysia Malaysia 5,533.9 2,460.6 5,098.5 72.7 1.3 24.1
4, Bank Muamalat Malaysia Malaysia 3,808.8 1,457.8 3,477.0 20.5 0.5 10.1
5. Amlslamic Bank Malaysia 3,048.4 1,853.1 1,474.7 384 1.3 10.1
6. Bank Islam Brunei Darussalam Brunei 2,910.0 1,295.4 2,293.2 37.2 1.3 7.3
7. RHB Islamic Bank Malaysia 2,291.5 1,174.5 2,017.6 24.5 1.1 13.3
8. Islami Bank Bangladesh Bangladesh 2,175.5 1,644.5 1,904 .4 20.3 0.9 14.0
9. Faysal Bank Pakistan 1,894.9 1,222.4 1,463.6 47.1 2.5 32.8
10.  Hong Leong Islamic Bank Malaysia 1,801.8 1,063.3 1,541.7 16.4 0.9 9.5
11.  Eoncap Islamic Bank Malaysia 1,454.1 1,158.0 1,106.1 3.6 0.2 3.1
12. CIMB Islamic Bank Malaysia 1,261.1 458.8 688.1 4.8 0.4 3.1
13.  Affin Islamic Bank Malaysia 1,106.3 362.1 768.2 10.4 0.9 18.6
14.  Bank Syariah Mandiri Indonesia 1,059.3 792.8 916.3 7.3 0.7 9.4
15.  Bank Syariah Muamalat Indonesia Indonesia 928.0 720.6 781.8 12.0 1.3 13.8

61



M3190 2.2 (AD)

Rank Bank Country Assets Islamic Financing Islamic Deposits Net Profit ROA ROE
($ millions) ($ millions) ($ millions) AfterTax and 30802 J98QY
Zakat
($ millions)

16. Meezan Bank Pakistan 771.7 443.7 635.4 11.5 1.5 133
17.  The Islamic Bank of Asia Singapore 500.0 na na na na na
18.  Oriental Bank Bangladesh Bangladesh 358.5 277.1 359.2 -6.7 -1.9  31.0
19.  Social Investment Bank Bangladesh 309.4 252.3 240.0 6.8 2.2 27.8
20.  Shahjalal Islami Bank Bangladesh 309.0 224.7 278.9 6.7 2.2 38.4
21.  Al-Arafah Islami Bank Bangladesh 285.1 221.7 231.8 0.8 0.3 59
22.  Islamic Bank of Thailand Thailand 149.2 93.3 134.0 -3.9 -2.6  -345
23.  Bank Syariah Mega Indonesia Indonesia 91.3 25.0 16.9 0.3 0.4 4.7
24.  Bank Islami Pakistan Pakistan 66.1 17.6 30.4 -0.1 -0.2 -0.4
25.  First Dawood Islamic Bank Pakistan 443 0.2 na na na na

l3n: Table Statistics for World’s Top 25 Islamic Banks
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