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ABSTRACT

Value-added Tax under the revenue code is one of Indirect taxes which calculate tax
based on product consumption, service and export, characteristically regardless to the ability of
the tax entities to pay. VAT in Thailand has 2 tax rates; standard rate 10 per cent under section 80
charged on most goods and services and zero rate 0 per cent under section 80/1 for export of good
other purposes.

From the study, VAT has many advantages. Its advantages are relative stability,
uncomplicated and the ease of auditing control. All of these make an efficiency of tax levying.
However it also has big disadvantage. VAT under revenue code may not follow the social equity
objective since all people with different ability to pay have to pay the amount of tax in same
proportion. As a result, the burden of taxes on low income people is greater than on the other
groups. To keep the tax system fair to all tax entities, other countries have developed and
implemented the new tax policy system. That is multiple-tax rates system. This tax system will
have different VAT rates. Each rate is depended on the good and services that are being provided
in categories according to the characteristic of particular tax entities. However, when we consider
thoroughly the multiple-tax rates VAT system, the system may makes an impact of levying
efficiency but not at the most satisfactory level, due to the problems of classifying good and
service groups , particular characteristic of Vat and consumption distortion. VAT rate under
section 80 and 80/1 of Revenue Code in Thailand is not good enough to create equality in VAT

system.



Thus I, as the researcher, would like to suggest the improvement of Revenue code in
VAT section by adding VAT rates that are charged on goods and domestic services. Having an
objective to create social equality and preventing the impact on the efficiency than necessary, the
researcher will categorize vat rates into 3 groups as following. The first VAT rate is increase rate
charged on luxury goods which is not basic necessities of life and exempt VAT from goods fallen
in this Tax rate as mentioned before. The second VAT rate is reducing rate charged on goods and
services which is not quite basic necessities and formerly under VAT exemption. The Last VAT
rate is standard rate under section 80 of Revenue Code. It is default VAT rate applicable on the
rest of common goods and services which are not fallen into first two groups of VAT rates. In this
thesis, I would like to improve the tax exemption for the basic necessities by moving some good
and service items from VAT exemption list to lower VAT rate list. To reduce Vat confusion and
avoid the argument over the right VAT on goods and services, there must have specific VAT
rules to point out which of VAT each good and service should be applied to. In the classification,
we must stick to the VAT rules as prescribed in order to reduce the unexpected result that might
impact on the efficiency of levying. Additionally, we have to maintain zero-rated VAT to

promote our export.
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