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ABSTRACT

Non Performance Loans Management (NPLs) is able to perform in various
approaches varied by the economic condition and legal structure of each nation. To establish the
Assets Management Agency of both Thailand and other countries shall be adhered with the same
objective. The purpose is to acquire the transfer of the assets under NPLs from the financial
institutes and effectively manage the said NPLs to overcome at maximum value and interest. To
achieve the said objective, it depends on the model or approach of Asset Management, generally
some used the model that aims to form the office to handle as Restructuring Agency or Rapid
Assets Disposition Agency. In Thailand, we applied both Decentralized Approach such as Asset
Management Private Company (AMC) and Centralized Approach such as Thai Asset

Management Corporation (TAMC).

After the study, we found that some of legal measures of Thai Asset Management
Corporation Royal Ordinance B.E. 2544 (TAMC) as promulgated by the government to enforce
with the NPLs management of Thailand. For example, Absolute Legal Execution Approach and
Collateral Asset Disposition Approach are found as the utmost benefit in term of national
economic development and claimed as the most effective and immediate approach to overcome
the NPLs issue. However, some of the measures are still unclear. Besides, some of the legal
measures of KAMCO, the Korea Asset Management Corporation such as Badbank performs the

function as the mediator between debtors and creditors in order to manage the debt and associate



with the debtors exclusively. CRC is the mediator in merging the consolidation of the

corporations etc.

Based on the above reason, we therefore suggest that the amendment of the said law
shall be carried out to promote Thai Asset Management Corporation (TAMC) enabling to use the
special approach as aforesaid above. In addition, the applicable laws of the financial institute and
economic shall be systematically and collectively amended into one code of law in order to
clarify the obligation including applying the legal measure as used by KAMCO of Republic of
Korea as follow; The prototype model shall be designed in compatible with the debt management
including the accessibility of the concrete database of the existing and current creditors and
debtors with accuracy and completeness in order to deploy the model in evaluation and
management of debt effectively. The mediator shall be assigned in merging between the
corporations and to solve the problem by negotiation under Win Win Strategy basis. The
approach shall be the amicable solution with the common interest of all parties rather than
proceeding in court under joint restructuring the financial sectors as the whole network called as
Financial Safety Net etc. This approach is to develop the Asset Management Compary (AMC) as
the state enterprise under the Royal Ordinance on Asset Management Compary B.E. 2541 to be

the key agency in remedy of national economic problem sustainably.
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ACT ON THE EFFICIENT DISPOSAL OF NON-PERFORMING ASSETS,
ETC. OF FINANCIAL INSTITUTIONS AND

THE ESTABLISHMENT OF KOREA ASSET MANAGEMENT CORPORATION

CHAPTER I GENERAL PROVISIONS
Article 4 (Entrustment, Acquisition, etc. for Disposal of Non-Performing Assets)

(1) Any financial institution may entrust the Korea Asset Management Corporation with the
disposal of non-performing assets (referring to the recovery or collection of claims, or
sales of property; hereinafter the same shall apply), or request the Corporation to acquire
them in order to promptly dispose of its non-performing assets.

Article 5 (Support for Normalization of Enterprises Showing Signs of Insolvency)

(1) The Korea Asset Management Corporation may, when it is requested to support the self-
rescue plan of an enterprise showing signs of insolvency from a financial institution, etc.
pursuant to paragraph (1), undertake the sale of the assets subject to self-rescue plan or
acquire them for disposal in case an enterprise showing signs of insolvency entrusts the

sale of such assets or requests the acquisition thereof.

SECTION 4 Services
Article 26 (Services)

3. Undertaking of the management and sales of the assets subject to self-rescue plan of an enterprise
showing signs of insolvency, and the acquisition and disposal thereof;

4. Management diagnosis of an enterprise showing signs of insolvency, and consultation for the
support of normalization thereof;

5. Management, sales, and brokerage of sales of assets for non-business use as well as assets
belonging to corporations and their affiliated companies intending to reorganize their structure or

improve their financial structure by way of merger, conversion and consolidation (hereinafter
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referred to as "restructuring companies"), and acquisition and arrangement thereof to intermediate
sales and promote the soundness of financial institutions;

6. Sales of attached property which governmental agencies entrust to the Corporation according to
Acts and subordinate statutes, the followup management such as distribution of paid prices, etc.,
and purchase and development of related property (including qualified property such as mortgage;

hereinafter the same shall apply) in order to preserve and increase the value thereof;

Article 28 (Lease, Operation, etc. of Movables, Real Estate, and Affiliated Companies)
(1) The Corporation may lease acquired movables, real estate, and affiliated companies of an

enterprise showing signs of insolvency until they are sold off.
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