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ABSTRACT

The main purpose of this study is to examine the impact of ownership structure, board
of directors and audit committee on earnings management. This study also aims to examine the
impact of accruals on stock returns. Sample firms are non-financial listed companies in the Stock
Exchange of Thailand in 2008. Factors concerning ownership structure include shareholdings by
controlling shareholders, Anglo-American institutional investors and North American
institutional investors, and the presences of Anglo-American and North American institutional
investors whose shareholdings exceed 25%. Factors concerning a board of directors and audit
committee include the proportion of independent directors, board size, the frequency of board
meetings, CEO duality, the proportion of directors with financial expertise, the proportion of audit
committee members with financial expertise, the frequency of audit committee meetings, and the
proportion of audit committee members on board. Accruals consist of operating cash flows, total
accrued, nondiscretionary accruals and discretionary accruals. The methodology used in this
study is regression analyses.

The results show that shareholdings by controlling shareholders have negative effects
on earnings management. In addition, shareholdings by Anglo-American and North American
institutional investors have negative effects on earnings management. The presences of Anglo-
American and North American institutional investors who hold more than 25% of total
shareholdings are also negatively related to discretionary accruals. Regarding the impact of a

board of directors and audit committee, the results show that board size has a positive impact on



earnings management. Considering the relationship between accruals and stock returns, the
findings indicate that operating cash flows, total accrued, nondiscretionary accruals and
discretionary accruals are positively related to stock returns.

Keywords: Earnings management; Ownership structure; Controlling shareholders;

Anglo-American institutional investors; Board of directors; Audit committee.
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fnls Mean Median Min Max Std. Dev  Skewness  Kurtosis
DAC* 0.566 0.539 0.000 3.585 0.389 2.049 11.067
DAC** 0.564 0.546 0.001 3.589 0.398 2.249 12.072
TAC -0.026 -0.039 -1.935 3.883 0.260 7.893 141.233
NDAC* 0.506 0.494 -0.292 2.586 0.331 0.881 3.585
NDAC** 0.505 0.494 -0.278 2.610 0.334 0.910 3.663
CONOWN 47.985 48.600 3.610 96.580 20.678 -0.143 -0.754
ANGOWN 4.504 1.000 0.000 73.670 7.652 3.308 19.001
NORTHOWN 3.057 0.000 0.000 69.900 6.012 4.799 41.260
ANGSHARE 0.030 0 0 1 0.175 5.386 27.153
NORTHSHARE 0.016 0 0 1 0.125 7.810 59.307
BDIND 0.373 0.364 .0177 0.800 0.18 0.866 0.789
BDSIZE 10.650 10.000 5.000 22.000 2.712 0.618 0.440
BDMEET 7.770 7.000 4.000 24.000 3.681 1.287 1.980
DUAL 0.140 0 0 1 0.344 2.126 2.534
BDEXPT 0.199 0.167 0.000 0.625 0.133 0.692 0.096
ACEXPT 0.325 0.313 0.000 1.000 0.236 0.467 0.193
ACMEET 5.83 5.000 0 16 2.732 1.443 1.509
ACPROP 0.307 0.300 0.136 0.600 0.079 0.774 0.902
D1 0.550 1 0 1 0.049 -0.185 -1.976
D2 0.030 0 0 1 0.175 5.386 27.153
D3 0.140 0 0 1 0.366 2.924 11.070
D4 0.100 0 0 1 0.297 2.732 5.492
D5 0.050 0 0 1 0.212 4.285 4.285
SIZE 22.014  21.779 19.314 27.509 1.427 0.796 0.522
LEV 0.443 0.444 0.005 2.348 0.248 1.299 8.085
AUDIT 0.540 1 0 1 0.499 -0.164 -1.984
CASH 0.070 0.071 -0.628 1.142 0.155 1.264 13.542
RET -0.331 -0.363 -0.971 0.562 0.304 0.282 -0.485
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DAC = o+, CONOWN+ 3 ,CONTYPE+3 ANGOWN+[3 SIZE+[3 LEV
+3, AUDIT+[3,CASH+[3 INDUS+ &

DAC = O+, CONOWN+[3 ,CONTYPE+ 3 NORTHOWN+[3 SIZE+[3 LEV

(1)

+B3 AUDIT+[3 ,CASH+ INDUS+ E @)
DAC = O+, CONOWN+ 3 ,CONTYPE+[3 ANGSHARE+3 SIZE+[3 LEV
+B,4UDIT+ ,CASH+ INDUS+E 3)
DAC = Q+3 ,CONOWN+[3,CONTYPE+[3 NORTHSHARE+f3 SIZE+[3 LEV
+B, AUDIT+[3,CASH+[3 INDUS+E (4)
Waf‘l"l'i’VIﬂffE)'Uﬁnl'lﬁﬂuﬁﬂﬂiTﬂagL%ﬂﬂﬁ?ﬂ@ﬂiﬁﬁ 4.5
1397 4.5 waﬂﬁzwmaﬂﬂﬂﬁ%ﬁavjﬁaﬁ’uﬁﬁ@i@iwmimﬁ'nﬁﬁuﬁ’m;aﬂﬁﬁi]
Yoo I3
aans HanAATINg Fuwuht Rt Fuwui duud
(Variables) (Expected Sign) 1 2 3 4
(Model 1) (Model 2) (Model 3) (Model 4)
Intercept 1.056 1.185 1379 1403
(0.002) (0.001) (0.000) (0.000)
CONOWN +/- -0.002" -0.002" -0.002° -0.002°
(0.035) (0.054) (0.078) (0.095)
ANGOWN - -0.008
(0.004)
NORTHOWN - -0.007
(0.029)
ANGSHARE - 0217

(0.035)
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A1319N 4.5 (99)

=h.

ﬂ’J!!‘lJi WNANAIANEY AIUUUN AIUUUN 1218115151 AIUUUN
(Variables) (Expected Sign) 1 2 3 4

(Model 1) (Model 2) (Model 3) (Model 4)

NORTHSHARE - -0.285"
(0.046)
DI 0.107 0.113" 0.110° 0.117°
(0.087) (0.075) (0.081) (0.065)
D2 0.265 0273 0287 0297
(0.039) (0.034) (0.026) (0.021)
D3 0.114" 0.119° 0.115 0.121°
(0.100) (0.088) (0.098) (0.084)
D4 0.052 0.053 0.052 0.062
(0.511) (0.508) (0.516) (0.443)
D5 0.151 0.150 0.145 0.156
(0.149) (0.153) (0.168) (0.140)
SIZE -0.027 -0.034 -0.044  -0.046
(0.106) (0.037) (0.004) (0.002)
LEV 0231 0233 0242 0250
(0.002) (0.002) (0.001) (0.001)
AUDIT 0.103 0.101" 0.099 0.099
(0.009) (0.011) (0.012) (0.012)
CASH 1.055 1.031 1.031 1.014"
(0.000) (0.000) (0.000) (0.000)
Industry Yes Yes Yes Yes
Dummies
F 8.812 8.534 8.507 8.472
Prob. F 0.000 0.000 0.000 0.000

Adjusted R’ 0.259 0.252 0.251 0.251
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fals pafimanng Fwwudi 5
(Variables) (Expected Sign) (Model 5)
INTERCEPT 0.900 "
(0.026)
BDIND . 0.329
(0.110)
BDSIZE +- 0.047 "
(0.001)
BDMEET - -0.005
(0.322)
DUAL + -0.026
(0.619)
BDEXPT s 0.145
(0.414)
ACEXPT - 0.014
(0.883)
ACMEET - -0.006
(0.382)
ACPROP - 0.466
(0.329)
SIZE 056"
(0.001)
LEV 2747
(0.000)
AUDIT 0.071"
(0.070)
CASH 1.007""
(0.000)
Industry Dummies Yes
F 8.721
Prob. F 0.000

Adjusted R? 0.268
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DAC = Q+3,CONOWN+[3,CONTYPE+ ANGOWN+3 BDIND+[3 BDSIZE+{3 BDMEET
+B,pUAL+ P BDEXPT+[3 ACEXPT+ B, ACMEET+ 3, ACPROP
+B ,SIZE+f, ,LEV+ B, AUDIT+ [3,,CASH+ B, INDUS+E (6)

DAC = a+f3 ,CONOWN+[3,CONTYPE+3 NORTHOWN+[3 BDIND+[3 BDSIZE+{3 BDMEET
+f .puAL+p BDEXPT+, ACEXPT+ B, ACMEET+ [3,,ACPROP
+f, SIZE+f, LEV+ B, AUDIT+ [3, .CASH+ [3, INDUS+E 7)

DAC = O+, CONOWN+[3 ,CONTYPE+[3 ANGSHARE+3 BDIND+ 3 BDSIZE+[3 BDMEET
+p.puAL+f BDEXPT+P,ACEXPT+ B, ACMEET+ [3,,ACPROP
+B ,SIZE+f LEV+ B, AUDIT+ B, ,CASH+ B, INDUS+E (8)
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MINN 4.8 HANITNVYDI IATIAT1I
AuaasnilaveIeuITNII

aauils panimArINg Gt 6 dwwui 7 dawuui 8 §awud 9
(Variables) (Expected Sign) (Model 6) (Model 7) (Model 8) (Model 9)
Intercept 0.767 0.876 1.023" 1.048"
(0.078) (0.043) (0.015) (0.013)
CONOWN +/- -0.002 -0.002 -0.001 -0.001
(0.110) (0.162) (0.211) (0.251)
ANGOWN : -0.007
(0.012)
NORTHOWN - -0.006
(0.070)
ANGSHARE - -0.206
(0.047)
NORTHSHARE - -0.248"
(0.081)
BDIND - 0.283 0.270 0.303 0.293
(0.173) (0.194) (0.147) (0.161)
BDSIZE +- 0.038"" 0.040" 0.042" 0.042"
(0.007) (0.004) (0.003) (0.003)
BDMEET - -0.007 -0.006 -0.006 -0.006
(0.213) (0.244) (0.234) (0.266)
DUAL + -0.030 -0.029 -0.027 -0.022
(0.563) (0.576) (0.608) (0.670)
BDEXPT - 0.103 0.107 0.129 0.135
(0.563) (0.550) (0.469) (0.449)
ACEXPT - 0.049 0.047 0.035 0.034
(0.606) (0.627) (0.714) (0.725)
ACMEET - -0.007 -0.007 -0.007 -0.006

(0.302) (0.321) (0.345) (0.371)
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fals HaRAIAYINY Fwuud 6 Fwuud 7 Fwwui 8 @i 9
(Variables) (Expected Sign) (Model 6) (Model 7) (Model 8) (Model 9)
ACPROP - 0.343 0.398 0.399 0.410
(0.474) (0.407) (0.405) (0.394)
DI 0.102 0.105 0.103 0.108"
(0.103) (0.095) (0.103) (0.088)
D2 0.207 0.212 0.215 0.223"
(0.120) (0.113) (0.108) (0.095)
D3 0.100 0.104 0.100 0.105
(0.151) (0.138) (0.152) (0.135)
D4 0.036 0.034 0.033 0.040
(0.654) (0.674) (0.684) (0.624)
D5 0.121 0.118 0.114 0.121
(0.252) (0.269) (0.283) (0.256)
SIZE -0.040" -0.048 -0.058 " -0.060
(0.030) (0.008) (0.001) (0.000)
LEV 0253 0259 0.266 0275
(0.001) (0.001) (0.000) (0.000)
AUDIT 0.086 0.084 0.083" 0.083"
(0.033) (0.039) (0.041) (0.042)
CASH 1.046 1.027 1029 1.015
(0.000) (0.000) (0.000) (0.000)
Industry Yes Yes Yes Yes
Dummies
F 6.806 6.629 6.668 6.615
Prob. F 0.000 0.000 0.000 0.000
Adjusted R? 0.276 0.270 0.272 0.270
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159N 4.12 MsnaaemaulseanFandunNusUUY Pearson Y09AuYs luduun 1

1. DAC 2. CONOWN 3. ANGOWN 4.D1 5.D2 6. D3 7. D4 8. D5 9. SIZE
1. DAC 1
2. CONOWN 0.033 1
(0.522)
3. ANGOWN -0.102%* -0.208%* 1
(0.046) (0.000)
4.D1 0.033 0.270** -0.130%* 1
(0.522) (0.000) (0.011)
5.D2 0.055 0.027 0.075 -0.198** 1
(0.281) (0.594) (0.145) (0.000)
6. D3 0.017 0.098 0.059 -0.409%* -0.067 1
(0.738) (0.055) (0.254) (0.000) (0.190)
7.D4 -0.028 0.032 -0.047 -0.360** -0.059 -0.122* 1
(0.584) (0.529) (0.359) (0.000) (0.249) (0.017)
8. D5 0.011 0.189%* 0.012 -0.244%* -0.040 -0.083 -0.073 1
(0.831) (0.000) (0.809) (0.000) (0.434) (0.105) (0.155)
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1. DAC 2. CONOWN 3. ANGOWN 4.D1 5.D2 6. D3 7. D4 8. D5 9. SIZE
9. SIZE -0.059 -0.011 0.476** -0.107* 0.377%* 0.122%* -0.124* -0.022 1
(0.254) (0.838) (0.000) (0.037) (0.000) (0.017) (0.016) (0.670)
10. LEV 0.006 -0.151%* 0.039 -0.039 0.011 0.000 0.019 -0.008 0.182%**
(0.915) (0.003) (0.444) (0.450) (0.828) (0.998) (0.717) (0.876) (0.000)
11. AUDIT 0.095 0.076 0.248** -0.079 0.015 0.243** -0.089 -0.043 0.359**
(0.063) (0.140) (0.000) (0.124) (0.764) (0.000) (0.083) (0.403) (0.000)
12. CASH 0.412%** 0.087 0.154%* 0.008 0.016 0.009 -0.033 0.038 0.092
(0.000) (0.089) (0.003) (0.876) (0.759) (0.859) (0.522) (0.464) (0.072)
13. DD1 0.104* 0.096 -0.082 0.209** -0.064 -0.088 -0.089 -0.001 -0.041
(0.043) (0.062) (0.110) (0.000) (0.210) (0.087) (0.083) (0.981) (0.421)
14. DD2 0.052 0.137** -0.084 0.028 -0.063 0.009 0.058 0.003 -0.187**
(0.307) (0.007) (0.102) (0.593) (0.223) (0.855) (0.261) (0.961) (0.000)
15. DD3 0.081 0.075 -0.114* -0.015 -0.045 0.088 -0.037 0.025 -0.93
(0.113) (0.143) (0.026) (0.763) (0.383) (0.085) (0.470) (0.621) (0.070)
16. DD4 -0.241** -0.155%* 0.098 -0.005 -0.097 -0.114* 0.058 0.059 0.097
(0.000) (0.002) (0.055) (0.921) (0.059) (0.026) (0.255) (0.251) (0.059)
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1. DAC 2. CONOWN 3. ANGOWN 4.D1 5.D2 6. D3 7. D4 8. D5 9. SIZE
17. DD5 0.060 -0.083 0.065 -0.154** 0.448** -0.038 -0.085 -0.007 0.246**
(0.246) (0.107) (0.204) (0.003) (0.000) (0.463) (0.097) (0.895) (0.000)
18. DD6 -0.152%* -0.024 0.056 -0.093 -0.008 0.217** -0.108* -0.031 0.080
(0.003) (0.635) (0.279) (0.071) (0.870) (0.000) (0.036) (0.543) (0.120)




AN 4.12 (919)

10. LEV 11. AUDIT 12. CASH 13. DD1 14. DD2 15. DD3 16. DD4 17. DD5 18. DD6
10. LEV 1
11. AUDIT 0.040 1
(0.433)
12. CASH -0.195%* 0.135%* 1
(0.000) (0.008)
13.DD1 -0.026 0.129%* 0.126* 1
(0.612) (0.012) (0.014)
14. DD2 -0.145%* -0.088 -0.004 -0.124* 1
(0.005) (0.087) (0.934) (0.016)
15. DD3 -0.048 -0.024 -0.017 -0.166** -0.162** 1
(0.351) (0.636) (0.738) (0.001) (0.002)
16. DD4 0.170%* 0.013 -0.191** -0.191** -0.186%** -0.250** 1
(0.001) (0.798) (0.000) (0.000) (0.000) (0.000)
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(0.412) (0.666) (0.489) (0.071) (0.079) (0.018) (0.007)
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18. DD6 0.103* 0.089 -0.028 -0.117* -0.114* -0.153** -0.176** -0.085 1
(0.044) (0.083) (0.582) (0.022) (0.026) (0.003) (0.001) (0.097)
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A5 4.13 s 1aamaulseanFanduWNHsIUY Pearson Yodaulsluduuun 2

1. DAC 2. CONOWN 3. NORTHOWN 4.D1 5.D2 6. D3 7. D4 8. D5 9. SIZE
1. DAC 1
2. CONOWN 0.033 1
(0.522)
3. NORTHOWN -0.081 -0.168** 1
(0.114) (0.001)
4.D1 0.033 0.270%* -0.095 1
(0.522) (0.000) (0.063)
5.D2 0.055 0.027 0.052 -0.198** 1
(0.281) (0.594) (0.315) (0.000)
6. D3 0.017 0.098 0.077 -0.409** -0.067 1
(0.738) (0.055) (0.132) (0.000) (0.190)
7.D4 -0.028 0.032 -0.059 -0.360** -0.059 -0.122* 1
(0.584) (0.529) (0.251) (0.000) (0.249) (0.017)
8. D5 0.011 0.189** 0.012 -0.244%* -0.040 -0.083 -0.073 1
(0.831) (0.000) (0.820) (0.000) (0.434) (0.105) (0.155)




A1319N 4.13 (AD)

1. DAC 2. CONOWN 3. NORTHOWN 4.D1 5.D2 6. D3 7. D4 8. D5 9. SIZE
9. SIZE -0.059 -0.011 0.419%* -0.107* 0.377%* 0.122%* -0.124* -0.022 1
(0.254) (0.838) (0.000) (0.037) (0.000) (0.017) (0.016) (0.670)
10. LEV 0.006 -0.151** 0.017 -0.039 0.011 0.000 0.019 -0.008 0.182%**
(0.915) (0.003) (0.735) (0.450) (0.828) (0.998) (0.717) (0.876) (0.000)
11. AUDIT 0.095 0.076 0.241** -0.079 0.015 0.243** -0.089 -0.043 0.359**
(0.063) (0.140) (0.000) (0.124) (0.764) (0.000) (0.083) (0.403) (0.000)
12. CASH 0.412** 0.087 0.120%** 0.008 0.016 0.009 -0.033 0.038 0.092
(0.000) (0.089) (0.020) (0.876) (0.759) (0.859) (0.522) (0.464) (0.072)
13. DD1 0.104* 0.096 -0.088 0.209** -0.064 -0.088 -0.089 -0.001 -0.041
(0.043) (0.062) (0.087) (0.000) (0.210) (0.087) (0.083) (0.981) (0.421)
14. DD2 0.052 0.137** -0.057 0.028 -0.063 0.009 0.058 0.003 -0.187**
(0.307) (0.007) (0.264) (0.593) (0.223) (0.855) (0.261) (0.961) (0.000)
15. DD3 0.081 0.075 -0.093 -0.015 -0.045 0.088 -0.037 0.025 -0.93
(0.113) (0.143) (0.071) (0.763) (0.383) (0.085) (0.470) (0.621) (0.070)
16. DD4 -0.241** -0.155%* 0.046 -0.005 -0.097 -0.114* 0.058 0.059 0.097
(0.000) (0.002) (0.376) (0.921) (0.059) (0.026) (0.255) (0.251) (0.059)




A1319N 4.13 (AD)

1. DAC 2. CONOWN 3. NORTHOWN 4.D1 5.D2 6. D3 7. D4 8. D5 9. SIZE
17. DD5 0.060 -0.083 0.056 -0.154** 0.448** -0.038 -0.085 -0.007 0.246**
(0.246) (0.107) (0.272) (0.003) (0.000) (0.463) (0.097) (0.895) (0.000)
18. DD6 -0.152%** -0.024 0.064 -0.093 -0.008 0.217** -0.108* -0.031 0.080
(0.003) (0.635) (0.214) (0.071) (0.870) (0.000) (0.036) (0.543) (0.120)




A1319N 4.13 (AD)

10. LEV 11. AUDIT 12. CASH 13. DD1 14. DD2 15. DD3 16. DD4 17. DD5 18. DD6
10. LEV 1
11. AUDIT 0.040 1
(0.433)
12. CASH -0.195%* 0.135%* 1
(0.000) (0.008)
13.DD1 -0.026 0.129* 0.126%* 1
(0.612) (0.012) (0.014)
14. DD2 -0.145%* -0.088 -0.004 -0.124* 1
(0.005) (0.087) (0.934) (0.016)
15. DD3 -0.048 -0.024 -0.017 -0.166** -0.162%* 1
(0.351) (0.636) (0.738) (0.001) (0.002)
16. DD4 0.170** 0.013 -0.191** -0.191** -0.186** -0.250** 1
(0.001) (0.798) (0.000) (0.000) (0.000) (0.000)
17. DD5 0.042 0.022 0.036 -0.092 -0.090 -0.121* -0.139** 1

(0.412) (0.666) (0.489) (0.071) (0.079) (0.018) (0.007)




A1319N 4.13 (AD)

10. LEV 11. AUDIT 12. CASH 13. DD1 14. DD2 15. DD3 16. DD4 17. DD5 18. DD6
18. DD6 0.103* 0.089 -0.028 -0.117* -0.114* -0.153** -0.176** -0.085 1
(0.044) (0.083) (0.582) (0.022) (0.026) (0.003) (0.001) (0.097)
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