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Thesis Title An Analysis of Household’s Expenditure Structure in Thailand
Author Yaowaluck Somkum
Thesis Advisor Chaiwat Konjing,Ph.D
Department Economics
Academic Year 2008
Abstract

The main objective of this study is to analyze and compare household’s expenditure
structure in Thailand, and to study the response to change in income and population of
household’s expenditure. The technique of Extended Linear Expenditure System (ELES) model
using Ordinary Least Squares is employed. The data used are primary data of the socio —
economic survey of households in Thailand in the year 2000 and 2003 came out by the National
Statistics Office .

The study found that households with yearly income less than 5,000 baht formed the
highest percentage in the year 2000, while in the year 2003, households with income range 5,000
— 10,000 baht per annum formed the highest percentage. On average, a household spent 9,327
baht per year in the year 2000, and 12,648 baht per year in the year 2003. About 85 — 87.9 percent
of household’s income were spent on food and consumer goods.

The result of the Extended Linear Expenditure System analysis showed that the level
of subsistence expenditure of a household was 2,832.90 baht in the year 2000, decreased to
2,684.56 baht in the year 2003. The calculated income elasticities of a household’s expenditure
for most of expenditure items ranged from 0 to 1 indicating that most goods consumed were

normal and necessary goods.
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