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ABTRACT

The principal objectives of this study are to investigate the possibilities of trade
complementary between Thailand and Australia in textile industry under the existence of
Thailand-Australia Free Trade Agreement (TAFTA), and to possible impact of the Rules of Origin
relating textile industry, specified in TAFTA, on the capability of Thai exporters. The last part of the
study is confributed to provide policy suggestion on how to enhance the competitiveness of Thai
textile in Australian market,

By employing the trade statistic from the United Nations, the study found that the
Revealed Competitiveness Advantages (RCA) of Thai textile commodities under Harmonization
System (HS) 61 and 62 in the world market are slightly over 1, and Australia’s RCA in these
commodities are less than 1. In the Australian market, the results of the study revealed that there is
no significantly different RCA between Thai textile and Those of Chinese. However, the market
share of the Chinese is much larger.

As far as the analysis of Rules of Origin relating textile industry in TAFTA is
concerned, the study found that they are not all sorts of actively barriers to Thai export to Australia.
However, it has to be kept in mind that, particular in this industry, Thailand does need to import raw
materials from countries outside the list specified in the agreement. If there are more requirements on
this part in the future, the Rules of Origin could prevent Thai textile exporters from making use of
tariff privilege under this agreement. Hence, the future of this industry will very much rely on how

they can improve the product quality, develop product design and make use of innovation.
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