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ABSTRACT

This research aimed to investigate Thailand’s legal provisions for establishing and
supervising the Non-Life Insurance Fund in order to protect the insured in accordance with the
Non-Life Insurance Act B.E. 2535 and to find out the most suitable legal provisions to be
implemented as the guideline for protecting the insured and to effectively manage the Non-Life
Insurance Fund. The researcher carried out do cumentary research by analyzing the Thai law and
comparing it to the laws enforced in some foreign countries such as the United States of America
and Singapore so that the guideline for law amendments would be adopted for establishing and
supervising the Non-Life Insurance Fund in order to effectively protect the insured in Thailand as
prescribed by the law.

According to study results, it was found out that the non-life insurance business plays
an essential role and has considerable effect on people, other business sectors, society as well as
our nation. Non-life insurance industry is regarded as a financial institution with its three major
duties: protection, savings and investment which are directly concerned with the all people’s
security, safety and happiness. Anyone who wants to apply for a non-life insurance policy has to

113

deposit a sum of money to the non -life insurance company defined as “ non-life insurance
premium”. This amount of insurance premium will be partially used as the company’s
expenditure and the rest of it will be reserved as the “claim amount” for the insured whenever the
damage occurs providing that the non-life insurance business’s most debts refer to the debts the
insurance company owed to the insured. However, it is conspicuous that there are no guarantees

as soon as the company becomes bankrupted or closes down before the termination of the

insurance contract. Whether the insured or the beneficiary will be compensated with the claim



amount unpaid or will be paid with the insurance premium where the duration of coverage is not
protected is still uncertain. This condition is not different from that of the bank, which insures the
money deposit, having the Restoration and Development of Financial Institutions Fund to
perform the duty.

This research suggested that certain legal provisions be imposed with the purpose of
protecting the insured or the beneficiary in compliance with the insurance contract the same way
as those who deposit their money in financial institutions. The approach to this is to make legal
provisions according to the Non-Life Insurance Act B.E. 2535. The Non-Life Insurance Fund
with its intention to protect the insured or the beneficiary has increased more suitable legal
provisions pertaining to establishing the Non-Life Insurance Fund in terms of the definitions of
“fund”, “source of fund”, “creditor or a person entitled to be paid off the debt by the Fund”,
“principles and measurements to provide assistance for non-life insurance company encountering
financial problems” including “management of the non-life insurance company” in order to more

precisely and effectively develop the non-life insurance system.
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