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ABSTRACT

The objective of this study is to investigate the comparative advantages and
the trade complementarity of Thai exports and other ASEAN member countries, namely,
Indonesia, Singapore, Malaysia and the Philippines, in which international trade value
between Thailand and these countries has showed a continuing trend since the ASEAN

Free Trade Area (AFTA) becoming effective since 1993.

By employing the trade data of those countries during 1997-2001, together
with the concepts of revealed comparative advantages (RCA) and trade complementary
index, the study found that most export items traded between Thailand and ASEAN
friends seem to be complete each others rather than complementary. This may be due
to the fact that most of ASEAN countries are producing the similar commodities, since

they are mainly semi-agro industrial countries and rely on the similar agricultural



commodities. Moreover, it could come from the 2-digit commodity data used in this
study, in which it naturally cannot provide enough detail of commodities’ specification in
order to distinguish the difference of commodities. Moreover, it also point out that over
60% of Thai export items has RCA less than 1, which implies their less comparative
advantages than those of ASEAN countries. They are copper, liquid propane, fixed
vegetable oil and cheese etc. However, the items, whose computed RCA figures
confirm their competitiveness superiority (RCA>1) are for instance, rice, passenger cars,
grains, and leather products etc.

Combining the above-mentioned findings with the export growth in ASEAN
market, the study categorized the export items of Thailand into 4 groups, according to
RCA and export growth rate. Commodities in group 1 are the commodities whose RCA
are greater than 1 and their export growth is in positive territory. The commodities whose
RCA are less than 1 but have positive export growth rate are grouped in the Group 2.
The Group 3 includes all the commodities, whose RCA are less than 1 and export
market is extracting. The commodities whose RCA > 1 but export market is extracting
are grouped in the Group 4. Thus, in the process of tariff reduction under AFTA,
Thailand should acquire the tariff elimination from their trade counterparts in ASEAN on
the commodities in the Group 1. On the other hand, the delay on tariff reduction and
protective measures should be imposed on the Group 3. The proper policies for the
commodities in the Group 2 could be product-development measures, where market-

oriented policies would be fit for the Group 3's commodities.
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d’d 1
NHEMIANANNDY

M319% 7 uaaIm RCA ez Cij 10 duaugagauazagall 2541

AN A Cij
M0y | e nguaum @900n(US$) | A1 RCA D3y
10 9UAY RCA g99a
1| 333 | PETROL./VITUM. OIL, CRUDE 87,717.00 |  23.301 0.002
2| 042 |RICE 2,102,434.00 5.913 0.476
3| 017 | MEAT/OFFAL PRESVE N.E.S 223,655.00 5.662 0.001
4 | 045 | CEREAL GRAINS NES 6,350.00 5.633 0.000
5| 264 |JUTE/BAST FIBRE RAW/RETD 1,235.00 5512 0.000
6| 277 | NATURAL ABRASIVES N.E.S. 93,473.00 5.421 0.000
7| 612 | LEATHER MANUFACTURES 111,753.00 5.399 0.000
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8| 012 | MEAT NES, FRESH/CHLD/FROZ 425831.00 | 5.361 0.001
9| 037 |FISH/SHELLFISH, PREP/PRES 1,875,815.00 | 4.959 0.001
10| 782 | GOODS/SERVICE VEHICLES 643,729.00 4.876 0.004
10 9UAY RCA v‘hqﬂ
1 283 | COPPER ORES/CONCENTRATES 127.00 | 0.001 0.000
2 342 | LIQUID PROPANE/BUTANE 102.00 | 0.001 0.000
3 091 | MARGARINE/SHORTENING 263.00 | 0.007 0.000
4 247 WOOD IN ROUGH/SQUARED 866.00 0.010 0.000
5 023 VUTTER AND CHEESE 34.00 0.019 0.000
6 712 | STEAM/VAPOUR TURBINES 139.00 | 0.019 0.000
7 422 | FIXED VEG OILS NOT SOFT 36,508.00 | 0.033 0.000
8 683 | NICKEL 262.00 | 0.037 0.000
9 074 TEA AND MATE 996.00 0.041 0.000
10 343 NATURAL GAS 47,520.00 0.044 0.000
maefl 8 uamsm RCA 10 $uify gegauazega 12542
HAAINS M Cij

Moy | e nENaUM @900n(US$) | M RCA nae
10 94AY RCA 990

1| 042 |RICE 1,946,720.00 5831 | 0.174

2| 017 | MEAT/OFFAL PRESVE N.E.S 276,449.00 5611  0.003

3| 012 | MEAT NES, FRESH/CHLD/FROZ |  435,872.00 5411  0.003

4| 782 | GOODS/SERVICE VEHICLES 1,148,911.00 5355 |  0.008

5 612 | LEATHER MANUFACTURES 159,673.00 5.340 0.000

6| 277 | NATURAL ABRASIVES N.E.S. 167,135.00 5189 | 0.000
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7| 037 | FISH/SHELLFISH, PREP/PRES 2,015,994.00 5111 0.001
8 045 CEREAL GRAINS NES 4,313.00 4.981 0.000
9| 047 CEREAL MEAL/FLOUR N.E.S 41,941.00 4.875 0.000
10 | 264 | JUTE/BAST FIBRE RAW/RETD 907.00 4795 | 0.000
10 dUAY RCA ﬁlngﬂ
1 343 | NATURAL GAS 3.00 0.000 | 0.000
2 283 COPPER 35.00 0.000 0.000
ORES/CONCENTRATES
3 247 WOOD IN ROUGH/SQUARED 65.00 0.001 0.000
4 342 | LIQUID PROPANE/BUTANE 119.00 0.001 | 0.000
5 091 | MARGARINE/SHORTENING 217.00 0.005 | 0.000
6 685 | LEAD 48.00 0.006 | 0.000
7 683 | NICKEL 147.00 0.013 |  0.000
8 672 PRIMARY/PRODS IRON/STEEL 159.00 0.031 0.000
9 422 FIXED VEG OILS NOT SOFT 32,601.00 0.032 0.000
10 882 | PHOTOGRAPHIC SUPPLIES 5,404.00 0.041 | 0.000
M319i 9 uaaIm RCA 10 Sudy gagauazega 12543
YaMmNs M M Cij
Mey | s¥a ngNauM @900n(US$) | RCA 3y
10 9UAY RCA g99a
1 042 | RICE 1,628,524.00 5.868 0.106
2| 931 | SPECIAL TRANSACTIONS NES 1,627,467.00 | 5811 |  0.005
3| 612 | LEATHER MANUFACTURES 182,287.00 | 5771 |  0.001
4| 782 | GOODS/SERVICE VEHICLES 1,406,212.00 | 5.744 |  0.009
5| 344 | PETROL/HYDROCARBON GAS 244,566.00 | 5713 |  0.003
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6| 017 | MEAT/OFFAL PRESVE N.E.S 348,675 |  5.648 |  0.001

7| 012 | MEAT NES, FRESH/CHLD/FROZ 427,736.00 5.507 0.002

8| 045 | CEREAL GRAINS NES 6,177.00 | 5479 |  0.000

91 592 | STARCHES/GLUES/ETC 305,487.00 5.427 0.007

10 | 037 | FISH/SHELLFISH, PREP/PRES 2,057,924.00 | 5151 |  0.006
10 dUAY RCA ﬁlngﬂ

1 247 | WOOD IN ROUGH/SQUARED 20.00 0.000 0.000

2 342 | LIQUID PROPANE/BUTANE 61.00 | 0.000 |  0.000

3 283 | COPPER ORES/CONCENTRATES 55.00 0.000 0.000

4 683 | NICKEL 55.00 | 0.001 |  0.000

5 525 | RADIO-ACTIVE ETC MATRIAL 11200 | 0.004 |  0.000

6 685 | LEAD 142.00 | 0.005 |  0.000

7 896 | ART/COLLECTIONS/ANTIQUES 855.00 0.006 0.000

8 791 | RAILWAY VEHICLES/EQUIPMT 1,191.00 0.007 0.000

9 712 | STEAM/VAPOUR TURBINES 1,029.00 0.011 0.000

10 | 883 | CINEFILD DEVELOPED 854.00 |  0.012 |  0.000

M3l 10 uaasm RCA 10 Sudy gagauazdiga 1 2544
YA A Cij
Moy | e nguaum @900n(US$) | A1 RCA nae

10 94AY RCA 990

1 042 | RICE 1,578,180.00 | 5.579 | 0.099

2 017 | MEAT/OFFAL PRESVE N.E.S 395444.00 | 5358 | 0.033

3 782 | GOODS/SERVICE VEHICLES 1,244,137.00 | 5358 | 0.003

4 012 | MEAT NES, FRESH/CHLD/FROZ 596,159.00 5.286 0.002
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5 264 | JUTE/BAST FIBRE RAW/RETD 567.00 5.151 [ 0.000
6 045 | CEREAL GRAINS NES 7,544.00 5.018 0.000
7 037 | FISH/SHELLFISH, PREP/PRES 2,011,904.00 4.863 | 0.001
8 277 | NATURAL ABRASIVES N.E.S. 158,796.00 4.776 0.001
9 612 | LEATHER MANUFACTURES 114,075.00 4.677 | 0.000
10 | 781 |PASSENGER CARSETC 674,219.00 4.665 | 0.001
10 duAU RCA 6‘%1%1@1
1 343 | NATURAL GAS 78.00 | 0.030 0.000
2 247 | WOOD IN ROUGH/SQUARED 18.00 0.025 0.000
COPPER
3 283 67.00 0.022 |  0.000
ORES/CONCENTRATES
4 091 | MARGARINE/SHORTENING 197.00 | 0.022 | 0.000
5 685 | LEAD 90.00 | 0.006 | 0.000
6 281 | IRON ORE/CONCENTRATES 109.00 | 0.010 0.000
7 023 | VUTTER AND CHEESE 34.00 | 0.022 0.000
8 683 | NICKEL 373.00 | 0.022 0.000
9 342 | LIQUID PROPANE/BUTANE 3,527.00'| 0.025 | 0.000
10 | 793 | SHIPS/BOATS/ETC 4,424.00 | 0.030 | 0.000
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